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Highlights

ECB publishes a MoU with the BoE and FCA

ECB issues its opinion on the proposal for a MiCA regulation

EBA publishes its technical standards on indirect exposures for different categories of derivatives

European Commission consults on the changes to the directive on financial collateral arrangements

SO

IOSCO issues statement highlighting the urgent need to improve the sustainability reporting

GLOBAL

IOSCO issues statement highlighting the urgent need to improve the sustainability reporting
It proposes three main improvements for its consistency, comparability and reliability: i) encouraging globally
consistent standards; ii) promoting comparable metrics and narratives; and iii) coordinating across approaches.
IOSCO issues statement to enhance IASB and FASB collaboration on accounting for goodwill

With the aim of establishing a single set of high-quality accounting standards that are consistently and rigorously
applied, they call for a closer collaboration to move forward the alignment between IFRS and U.S. GAAP.

EUROPE

ECB publishes MoU with the BoE and FCA

It formalizes post-Brexit supervisory cooperation and information sharing arrangement among the authorities in the
field of prudential supervision of supervised entities and their cross-border establishments.

ECB issues opinion on the proposal for a MiCA regulation

It welcomes the initiative to establish a harmonized framework for crypto-assets and related activities. It presents
some recommendations, such as further clarifying the scope of application of the regulation. It focuses on the
monetary policy and payment system aspects, and financial stability and prudential supervisory aspects.

EBA publishes technical standards on indirect exposures for different categories of derivatives
The RTS specifies how to calculate exposures arising from derivatives not entered directly with a client but whose
underlying debt or equity instrument is issued by a client. The exposure value is used for large exposure purposes.
EC consults on changes to the directive on financial collateral arrangements

Considers developments that could affect its functioning and ensure coherence across legislative frameworks. Two
issues are important: recognition of ‘close-out netting provision’ and ‘financial collateral’. Deadline: May 7, 2021.

Financial Regulation: Weekly Update — February 26, 2021 1


https://www.iosco.org/news/pdf/IOSCONEWS594.pdf
https://www.iosco.org/news/pdf/IOSCONEWS595.pdf
https://www.bankingsupervision.europa.eu//press/pr/date/2021/html/ssm.pr210219~ae49c81a2a.en.html
https://www.ecb.europa.eu/pub/pdf/other/en_con_2021_4_f_sign~ae64135b95..pdf?e5df6f0031b735c6e599a174de4e8115
https://www.eba.europa.eu/eba-publishes-final-draft-technical-standards-indirect-exposures-arising-derivatives-underlying-debt
https://ec.europa.eu/info/consultations/finance-2021-financial-collateral-review_en
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ESAs issue joint statement on Regulation on sustainability-related disclosures (SFDR)

Aims to achieve an effective and consistent application and national supervision of the SFDR, promoting a level
playing field and protecting investors. The Draft RTS is proposed to be used as a reference between the application
of SFDR (Mar 10, 2021) and the application of the RTS at a later date.

EBA issues opinion on supervisory actions under PSD2
To contribute to a level playing field across the EU, sets out its expectations on actions that NCAs should take to
ensure that remaining obstacles are removed from the interfaces of account servicing payment service providers.
EBA consults on draft RTS and ITS to improve supervisory cooperation for investment firms
It provides the framework for supervisory cooperation and information exchange, covering all forms of cross-border
operations and aims at ensuring an effective and efficient cooperation. Part of EBA roadmap on investment firms.
ESMA issues Q&A on crowdfunding
Provides clarifications regarding the understanding of Special Purpose Vehicle (SPV) aspects under the Regulation
on European crowdfunding service providers for business.
EIOPA issues its 2021 supervisory priorities

They identified business model sustainability and adequate product design as two Union-wide strategic supervisory
priorities. Additionally, issued its 2021 Supervisory Convergence Plan focused on: i) further development of

supervisory tools; ii) risk to internal market and level playing field; and iii) supervision of emerging risks.

UNITED KINGDOM

PRA issues two statements on risk management

Texts: i) provide clarifications on EBA Guidelines and EU RTS relating to approaches to credit risk following the
end of the transition period; and ii) amend the definition of ‘higher-paid material risk taker’ in their Rulebook.

UNITED STATES

Agencies issue final rule implementing NSFR

It seeks to strengthen large banks’ resilience by requiring them to maintain a minimum level of stable funding over
a one-year period. The requirements are tailored to the risk profile of banks. Effective date: Jul 1, 2021.

OCC issues Q2 and Q3 2021 CRA Evaluation Schedule

Encourages public comment on the national banks and federal savings associations to be evaluated under the
CRA prior to the month in which the evaluation is scheduled.

Recent publications of interest (in English and Spanish):

Interview. Post COVID-19 regulation is key for economic recovery. January 2021.
Press Article. Financial regulation in 2020: At key points... regulators face risks. January 2021.
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https://www.esma.europa.eu/press-news/esma-news/esas-issue-recommendations-application-regulation-sustainability-related
https://www.eba.europa.eu/eba-calls-national-authorities-take-supervisory-actions-removal-obstacles-account-access-under
https://www.eba.europa.eu/eba-consults-draft-technical-standards-improve-supervisory-cooperation-investment-firms
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-first-qas-crowdfunding
https://www.eiopa.europa.eu/content/business-model-sustainability-and-adequate-product-design-identified-new-strategic
https://www.eiopa.europa.eu/content/business-model-sustainability-and-adequate-product-design-identified-new-strategic
https://www.eiopa.europa.eu/content/eiopa-defines-its-supervisory-convergence-priorities-2021
https://www.bankofengland.co.uk/prudential-regulation/publication/2021/february/pra-statement-on-eba-guidelines-and-eu-rts-relating-to-credit-risk-approaches
https://www.bankofengland.co.uk/prudential-regulation/publication/2021/february/pra-statement-definition-of-higher-paid-material-risk-taker
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20201020b.htm
https://www.occ.gov/news-issuances/news-releases/2021/nr-occ-2021-25.html
https://www.bbva.com/es/la-regulacion-pos-covid-es-clave-para-la-recuperacion-economica/
https://www.bbva.com/es/opinion/la-regulacion-financiera-en-2020-en-los-momentos-clave-los-reguladores-se-la-juegan/
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Press Article. Procyclical financial regulation: What can be done? October 2020.
Press Article. Europe | One step closer to the Capital Markets Union. October 2020

Previous edition of our Weekly Financial Regulation Update in English
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https://www.bbvaresearch.com/en/publicaciones/global-procyclical-financial-regulation-what-can-be-done/?cid=eml:oem:oth:----47207--:::lnkpubl:::20201103::oth:instant:
https://www.bbvaresearch.com/en/publicaciones/europe-one-step-closer-to-the-capital-markets-union/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-february-19-2021/
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DISCLAIMER

This document has been prepared by BBVA Research Department. It is provided for information purposes only and
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained
from or based on sources we consider to be reliable, and have not been independently verified by BBVA.
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness.

Any estimations this document may contain have been undertaken according to generally accepted methodologies
and should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are
no guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of
such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its
contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into
any interest in financial assets or instruments. Nor shall this document or its contents form the basis of any
contract, commitment or decision of any kind.

With regard to investment in financial assets related to economic variables this document may cover, readers
should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are
legally required to provide the information needed for them to take an appropriate investment decision.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution,

public communication, making available, extraction, reuse, forwarding or use of any nature by any means or
process is prohibited, except in cases where it is legally permitted or expressly authorized by BBVA.
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