
Financial Regulation: Weekly Update
Matías Cabrera, Inés Criado, Arturo Fraile, Salvador Portillo, Ana Rubio, Victoria Santillana, Pilar Soler, Víctor Tarrías

April 16, 2021

Highlights
1. ECB issues a report on the previous consultation on a digital euro

2. BCBS publishes two analytical reports on climate-related financial risks

3. EBA updates the list of regional governments, local authorities, and public sector entities for the purposes

of capital requirements

4. CJEU’ advocate general issues opinion on the validity of EBA guidelines on product oversight

5. US Agencies issue a joint statement and a consultation on Bank Secrecy Act and AML

GLOBAL

■ BCBS publishes two analytical reports on climate-related financial risks
On climate-related risk drivers and their transmission channels and climate-related financial risks measurement
methodologies. Risk drivers can be captured in traditional financial risk categories but additional work is needed.

■ FSB issues FAQ on securities financing data collection
The objective is to promote a common approach and to further help national implementation of the Securities
Financing Transactions (SFTs) Data Standards.

EUROPE

■ ECB issues report on the previous consultation on a digital euro
It confirms privacy as the most wanted feature of a digital euro. It shows a preference for a digital currency to be
integrated in the existing banking/payment system. Formal investigations would be expected to begin by mid-2021.

■ EBA updates the list of RGLAs and PSEs for the purposes of capital requirements
List of Regional Governments and Local Authorities (RGLA) treated as central governments, and Public Sector
Entities (PSE) treated as RGLA or central governments under the Standardized Approach due to their reduced risk.

■ CJEU’ advocate general issues opinion on the validity of EBA guidelines on product oversight
It proposes that the Court should declare invalid the EBA guidelines on product oversight and governance
arrangements for retail banking products, since EBA would have acted beyond its competences under Regulation
1093/2010.

■ ESMA issues STS templates on synthetic securitizations notifications
The agency makes available on its website the interim STS synthetic notification templates that originators can use
to ensure consistency across all STS notifications, following amendments to the Securitization Regulation.
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https://www.bis.org/press/p210414.htm
https://www.bis.org/press/p210414.htm
https://www.fsb.org/2021/04/global-securities-financing-data-collection-and-aggregation-frequently-asked-questions/
https://www.ecb.europa.eu/press/pr/date/2021/html/ecb.pr210414~ca3013c852.en.html
https://www.eba.europa.eu/eba-updates-lists-regional-governments-and-local-authorities-rglas-and-regional-governments-and
https://curia.europa.eu/jcms/upload/docs/application/pdf/2021-04/cp210064en.pdf
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-interim-templates-sts-synthetic-securitisation-notifications
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-interim-templates-sts-synthetic-securitisation-notifications
https://www.esma.europa.eu/policy-activities/securitisation/simple-transparent-and-standardised-sts-securitisation


■ EBA issues final draft RTS on methods on prudential consolidation
Seeks to ensure the application of the appropriate method of prudential consolidation to calculate CRR
requirements on a consolidated basis. It specifies the conditions to consolidate in line with Article 18 of the CRR.

■ ESMA issues report on retail investment products
The objective is to facilitate increased participation of retail investors in capital markets by providing EU-wide
information on cost and performance of retail investment.

■ ESMA updates a statement on LEI requirements for reporting under SFTR
i) Provides an extended timeline for the reporting of LEIs of third-country issuers under SFTR; ii) sets out
expectations toward trade repositories and counterparties; and iii) identifies future supervisory actions.

■ ESMA issues latest double volume capital (DVC) data
Updates include DVC data and calculations for the period Mar 1, 2020 to Feb 28, 2021 as well as updates to
already published DVC periods. None of the previously identified breaches of the caps proved to be incorrect.

■ EIOPA consults on a framework to address money risk in EU unit-linked market
Seeks feedback on the proposed framework that establishes how to assess whether unit-linked products offer
value for money, considering needs, objectives and characteristics of a target market. Deadline: Jul 16, 2021.

■ EBA issues erratum of the taxonomy package on reporting framework 3.0
Provides amendments on the technical package on the reporting framework 3.0 phase 2, mainly on the taxonomy
files of MREL TLAC where the EBA has addressed the issue of reportable gray cells.

UNITED KINGDOM

■ PRA and FCA issue joint letter on deposit aggregators
The letter, directed to CEOs, highlights risks associated with the increasing volumes of deposits placed with banks
via Deposit Aggregators and how to mitigate those risks. It also outlines banks’ responsibilities in this regard.

■ PRA issues policy statement for non-systemic UK banks
It provides feedback on a previous consultation, including: i) final supervisory statement with its approach to new
and growing banks, ii) updates to ICAAP and SREP, iii) and updates on the methodology to set Pillar 2 capital.

UNITED STATES

■ Agencies issue joint statement and consult on Bank Secrecy Act (BSA) and AML
Addresses how risk management principles assist in complying with the requirements of BSA and regulations. The
consultation seeks information to understand bank practices and determine whether further explanation or
clarification may be helpful. Deadline: 60 days after its publication in the Federal Register.

■ FDIC consults on sign and advertising requirements for banks
Seeks feedback on potential modernization of its sign and advertising requirements to better reflect how banks and
savings associations operate and how consumers use banking services. Deadline: May 24, 2021.

Financial Regulation: Weekly Update – April 16, 2021 2

https://www.eba.europa.eu/eba-published-final-draft-technical-standards-specifying-methods-prudential-consolidation
https://www.esma.europa.eu/press-news/esma-news/retail-clients-continue-lose-out-due-high-investment-products-costs
https://www.esma.europa.eu/press-news/esma-news/esma-updates-its-lei-statement
https://www.esma.europa.eu/press-news/esma-news/esma-issues-latest-double-volume-cap-data-5
https://www.eiopa.europa.eu/content/eiopa-consults-framework-address-value-money-risk-european-unit-linked-market
https://www.eba.europa.eu/eba-releases-erratum-taxonomy-package-reporting-framework-30-phase-2
https://www.bankofengland.co.uk/prudential-regulation/letter/2021/april/deposit-aggregators
https://www.bankofengland.co.uk/prudential-regulation/publication/2020/new-and-growing-banks
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20210409a.htm
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20210409a.htm
https://www.fdic.gov/news/press-releases/2021/pr21031.html


Recent publications of interest (in English and Spanish):

■ Press Article. Public aid, level playing field and the role of banks (page 95). April 2021.

■ Interview. Post COVID-19 regulation is key for economic recovery. January 2021.

■ Press Article. Financial regulation in 2020: At key points… regulators face risks. January 2021.

■ Press Article. Procyclical financial regulation: What can be done? October 2020.

Previous edition of our Weekly Financial Regulation Update in English
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https://www.eurofi.net/wp-content/uploads/2021/04/views-the-eurofi-magazine_lisbon_april-2021.pdf
https://www.bbva.com/es/la-regulacion-pos-covid-es-clave-para-la-recuperacion-economica/
https://www.bbva.com/es/opinion/la-regulacion-financiera-en-2020-en-los-momentos-clave-los-reguladores-se-la-juegan/
https://www.bbvaresearch.com/en/publicaciones/global-procyclical-financial-regulation-what-can-be-done/?cid=eml:oem:oth:----47207--:::lnkpubl:::20201103::oth:instant:
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-april-09-2021/


DISCLAIMER

This document has been prepared by BBVA Research Department. It is provided for information purposes only and
expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained
from or based on sources we consider to be reliable, and have not been independently verified by BBVA.
Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness.

Any estimations this document may contain have been undertaken according to generally accepted methodologies
and should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are
no guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the
economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of
such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its
contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into
any interest in financial assets or instruments. Nor shall this document or its contents form the basis of any
contract, commitment or decision of any kind.

With regard to investment in financial assets related to economic variables this document may cover, readers
should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are
legally required to provide the information needed for them to take an appropriate investment decision.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or
process is prohibited, except in cases where it is legally permitted or expressly authorized by BBVA.
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