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Highlights
1. Council of Ministers approves RDL with the transposition of CRD V, BRRD II and AMLD 5

2. EBA consults on the assessment of RW and LGD values for exposures secured by immovable property

3. EBA consults its draft guidelines on the delineation and reporting on Deposit Guarantee Schemes

4. SRB issues guidance on liquidity and funding in resolution

5. European Parliament issues a draft report on the Banking Union

EUROPE

● EBA consults on the assessment of RW and LGD values for exposures secured by immovable property
Specifies the factors and the conditions that the relevant authority should take into account when assessing the
appropriateness of RW or of the minimum values of LGD for these exposures. Deadline: Jul 29, 2021.

● EBA consults its draft guidelines on the delineation and reporting of Deposit Guarantee Schemes
Aims to improve consumer confidence in financial stability by establishing a more harmonized approach to
funding DGSs and increasing transparency and comparability of DGS’ financial positions. Deadline: Jul 28, 21.

● SRB issues guidance on liquidity and funding in resolution
It focuses on the estimation of liquidity needs, and seeks to enhance resolvability. Banks will be assessed on
this element in the 2021 resolution planning cycle.

● European Parliament issues a draft report on the Banking Union
Shows its position on some issues related to the recent consultation on CMDI. Welcomes the entry of Bulgaria
and Croatia into the Banking Union and remarks that EDIS is still lacking.

● EBA consults its ITS on liquidity reporting
It seeks to enhance the proportionality on the supervisory reporting of Additional Liquidity Monitoring Metrics for
small and non-complex institutions. Deadline: Jul 28, 2021.

● ESRB issues report on the impact of COVID-19 on financial stability
It warns of the threat of a wave of insolvencies unless Member States manage the transition from liquidity to
targeted solvency support measures, and a successful debt restructuring for viable firms.

● EBA issues erratum of the taxonomy package on reporting framework 3.0
This amendment has no impact on reporting framework 3.0 and aims at making the DPM backward compatible
with historical framework versions.
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https://www.eba.europa.eu/eba-consults-draft-technical-standards-specifying-how-identify-appropriate-risk-weights-and
https://www.eba.europa.eu/eba-consults-draft-guidelines-delineation-and-reporting-available-financial-means-deposit-guarantee
https://srb.europa.eu/en/node/1250
https://www.europarl.europa.eu/doceo/document/ECON-PR-658703_EN.pdf
https://www.europarl.europa.eu/doceo/document/ECON-PR-658703_EN.pdf
https://www.eba.europa.eu/european-banking-authority-launches-public-consultation-enhance-proportionality-liquidity-reporting
https://www.esrb.europa.eu/news/pr/date/2021/html/esrb.pr210428~d9c31e45af.en.html
https://www.eba.europa.eu/eba-releases-new-erratum-erratum-2-taxonomy-package-reporting-framework-30-phase-2


● EIOPA issues two consultations on risk assessment by IORPs
Consults opinions on: i) Supervisory reporting of costs and charges of “Institutions for Occupational Retirement
Provisions” (IORPs); and ii) supervision of risk assessment providing DC schemes. Deadlines: Jul 22, 2021.

SPAIN

● Council of Ministers approves RDL with the transposition of CRD V, BRRD II and AMLD 5
It updates the national regulation on solvency and resolution for credit institutions to incorporate international
accords on capital requirements and loss absorption capacity. The update on AML improves control
mechanisms and enhances the transparency and availability of information.

UNITED KINGDOM

● PRA consults on the definition of “higher paid material risk taker”
Its purpose is to align the ‘higher paid material risk taker’ definition with the PRA’s intention of continuing the
approach outlined in the Supervisory Statement on “remuneration”. Deadline: May 26, 2021.

● PRA consults on a new regulatory framework for non-systemic banks and building societies
Seeks to develop a simpler but resilient prudential framework for banks and building societies that are neither
systemically important nor internationally active. Deadline: Jul 9, 2021.

UNITED STATES

● CFPB delays the mandatory compliance date for general qualified mortgage final rule
In order to ensure access to responsible and affordable mortgage credit, and preserve flexibility for consumers,
the application of the General Qualified Mortgage rule has been delayed from Jul 1, 2021 to Oct 1, 2022.

● CFTC staff renews no-action relief for swaps and issues relief for Binary options
Renews temporary no-action relief for entities submitting swaps for clearing with “DCOs acting” under
exemptive orders and issues relief for reporting fully collateralized binary option data to swap data repositories.

Recent publications of interest (in English and Spanish):

● Press Article. Public aid, level playing field and the role of banks. April 2021.

● Interview. Post COVID-19 regulation is key for economic recovery. January 2021.

● Press Article. Financial regulation in 2020: At key points… regulators face risks. January 2021.

● Press Article. Procyclical financial regulation: What can be done? October 2020.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.eiopa.europa.eu/content/eiopa-consults-reporting-of-costs-and-charges-of-iorps-and-risk-management-iorps-providing
https://portal.mineco.gob.es/es-es/comunicacion/Paginas/210427_np_Omnibus.aspx
https://www.bankofengland.co.uk/prudential-regulation/publication/2021/april/remuneration-correction-to-the-definition-of-higher-paid-material-risk-taker
https://www.bankofengland.co.uk/news/2021/april/pra-proposals-for-new-strong-and-simple-regulatory-framework
https://www.consumerfinance.gov/about-us/newsroom/cfpb-delays-mandatory-compliance-date-for-general-qualified-mortgage-final-rule/
https://www.cftc.gov/PressRoom/PressReleases/8385-21
https://www.cftc.gov/PressRoom/PressReleases/8382-21
https://www.bbva.com/en/opinion/public-aid-level-playing-field-and-the-role-of-banks/
https://www.bbva.com/es/la-regulacion-pos-covid-es-clave-para-la-recuperacion-economica/
https://www.bbva.com/es/opinion/la-regulacion-financiera-en-2020-en-los-momentos-clave-los-reguladores-se-la-juegan/
https://www.bbvaresearch.com/en/publicaciones/global-procyclical-financial-regulation-what-can-be-done/?cid=eml:oem:oth:----47207--:::lnkpubl:::20201103::oth:instant:
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-april-23-2021/


DISCLAIMER
The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA.
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