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Highlights
1. ECB private sector working group issues a report on Euribor fallbacks

2. ESMA consults on its MiFID II/MiFIR annual review report

3. EBA updates its reporting framework

4. EBA publishes a report on the convergence of supervisory practices in 2020

5. European Commission consults on EU strategy for retail investors

EUROPE

● ECB private sector working group issues report on Euribor fallbacks
Recommendations address events that would trigger fallbacks in Euribor-related contracts and €STR-based
Euribor fallback rates that market participants need to include in their contracts and financial instruments.

● ESMA consults on its MiFID II/MiFIR annual review report
Proposals are designed to increase the transparency available to market participants in the bond market. RTS
is expected to be submitted to the EU Commission for its endorsement in Jul, 2021. Deadline: Jun 11, 2021.

● EBA updates its reporting framework
It provides standard specifications, validation rules, the data point model and the XBRL taxonomy for the
reporting framework v3.1. In particular, it covers the new reporting requirements for investment firms.

● EBA publishes a report on the convergence of supervisory practices in 2020
Notwithstanding a refocusing of supervisory practices due to the COVID-19 crisis, the report finds supervisory
convergence with increased attention to profitability and selected areas of ICT risks and operational resilience.

● European Commission consults on an EU strategy for retail investors
Seeks to ensure a legal framework for retail investments, adapted to the profile and needs of consumers,
improve market outcomes, empower retail investors and enhance their participation. Deadline: Aug 03, 2021.

● OJEU publishes ITS on MREL/TLAC reporting and disclosure
It includes, among other things, templates and their corresponding instructions, the reporting reference dates,
and the remittance dates. Entry into force: 20 days after its publication in the OJEU.

● ECB updates MoUs with several authorities
It updates the list of MoUs signed by ECB with authorities from the EU (e.g. BaFin and CONSOB), and from
third countries (e.g. USA, Mexico and Brazil).

● EBA updates data on Deposit Guarantee Schemes across the EEA
It includes data from 2020 relating to two key indicators: i) available financial means, and ii) covered deposits.
Nearly all DGSs have increased their available financial means in the period.

Financial Regulation: Weekly Update / May 14, 2021 1

https://www.ecb.europa.eu/press/pr/date/2021/html/ecb.pr210511~7cce4a1370.en.html
https://www.ecb.europa.eu/press/pr/date/2021/html/ecb.pr210511~7cce4a1370.en.html
https://www.esma.europa.eu/press-news/esma-news/esma-consults-its-mifid-iimifir-annual-report
https://www.eba.europa.eu/eba-updates-phase-1-its-31-reporting-framework
https://www.eba.europa.eu/eba-observes-achievements-number-key-areas-supervisory-review-across-eu-also-highlights-items
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/12755-Retail-Investment-Strategy/public-consultation_en
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A32021R0763
https://www.bankingsupervision.europa.eu/legalframework/mous/html/index.en.html
https://www.bankingsupervision.europa.eu/legalframework/mous/html/ssm.mou_2018_bafin~8a7883416d.en.pdf?12721c33845d83ad87a40297a46c2fff
https://www.bankingsupervision.europa.eu/legalframework/mous/html/ssm.mou_2016_consob~3cad9d516c.en.pdf?4cff9919927c8f14ef3db3551cb05814
https://www.bankingsupervision.europa.eu/legalframework/mous/html/ssm.mou_2020_frb_occ_fdic~687a336ab3.en.pdf?e4ab04eeb55925df8cde5e960eb039c9
https://www.bankingsupervision.europa.eu/legalframework/mous/html/ssm.mou_2017_mxcnbv~b91ed69378.en.pdf
https://www.bankingsupervision.europa.eu/legalframework/mous/html/ssm.mou_2017_brbcb~98e760f9d8.en.pdf?69ad5ec1ac3fdd524909f53489d726ef
https://www.eba.europa.eu/eba-updates-data-deposit-guarantee-schemes-across-eea


● ESMA updates double volume capital data under MiFID II
Includes DVC data and calculations for the “Apr 1-Mar 31, 2021” period and updates to already published
periods. They highlight that no previously identified suspensions of trading under the waivers had to be lifted.

● EIOPA issues its 2021 insurance stress test
Aims to assess the economic impact of pandemic, affecting confidence worldwide and prolonging the economic
contraction. It will evaluate both the impact on the capital and the liquidity position of the undertakings in scope.

SPAIN

● CNMV issues Q&A on collective investment vehicles and venture capital entities
Clarifies the criteria for the application of regulation on Collective Investment Institutions, venture capital
entities, other closed-ended collective investment entities and management companies.

● BdE issues its annual report 2020
Reviews economic and financial developments in Spain and the main risks and vulnerabilities it faces in the
short and long term. Particularly focused on international environment, the euro area and economic policies.

UNITED KINGDOM

● FCA consults on new fund to support long-term investment assets
Proposals for a new long-term asset fund to provide a fund structure through which investors can invest with
confidence in less liquid assets because they accommodate relatively illiquid assets. Deadline: Jun 25, 2021.

● FCA consults on a new authorised fund regime for investing in long-term assets
Proposes a flexible regime to offer an appropriate level of investor protection and to address the specific risks
of investing in long-term illiquid assets. Deadline: Jun 5, 2021. This is part of the FCA’s work on liquidity
mismatch on open-ended property funds.

UNITED STATES

● FRB consults on Regulation II and issues biennial report on credit card transactions 2019
Aims to clarify the changes on Regulation II regarding network availability for card-not-present debit card
transactions. They also publish a report containing summary information on debit card transactions in 2019.

● FDIC issues its 2021 risk review
It summarizes conditions in the U.S. economy, financial markets, and banking sector, and presents key credit
and market risks to banks.

Recent publications of interest (in English and Spanish):

● Press Article. Public aid, level playing field and the role of banks. April 2021.

● Interview. Post COVID-19 regulation is key for economic recovery. January 2021.

● Press Article. Financial regulation in 2020: At key points… regulators face risks. January 2021.

● Press Article. Procyclical financial regulation: What can be done? October 2020.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.esma.europa.eu/press-news/esma-news/esma-issues-latest-double-volume-cap-data-6
https://www.eiopa.europa.eu/content/eiopa-launches-its-2021-insurance-stress-test
https://www.cnmv.es/docportal/Legislacion/FAQ/QAsIIC.pdf
https://www.bde.es/bde/en/secciones/informes/Publicaciones_an/Informe_anual/
https://www.fca.org.uk/news/press-releases/fca-launches-consultation-new-type-fund-support-investment-long-term-assets
https://www.fca.org.uk/publications/consultation-papers/cp21-12-new-authorised-fund-regime-investing-long-term-assets
https://www.fca.org.uk/news/statements/fca-statement-work-liquidity-mismatch-authorised-open-ended-property-funds
https://www.fca.org.uk/news/statements/fca-statement-work-liquidity-mismatch-authorised-open-ended-property-funds
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20210507a.htm
https://www.fdic.gov/news/press-releases/2021/pr21044.html
https://www.bbva.com/en/opinion/public-aid-level-playing-field-and-the-role-of-banks/
https://www.bbva.com/es/la-regulacion-pos-covid-es-clave-para-la-recuperacion-economica/
https://www.bbva.com/es/opinion/la-regulacion-financiera-en-2020-en-los-momentos-clave-los-reguladores-se-la-juegan/
https://www.bbvaresearch.com/en/publicaciones/global-procyclical-financial-regulation-what-can-be-done/?cid=eml:oem:oth:----47207--:::lnkpubl:::20201103::oth:instant:
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-may-7-2021/


DISCLAIMER
The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organizational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorized by BBVA.
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