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Highlights
1. BdE consults on Circular 2/2016 regarding supervision and solvency of credit institutions

2. ESAs issue a report on securitization regulation

3. SRB issues a blueprint for the review of the Crisis Management and Deposit Insurance framework

4. ECB issues its May financial stability review

5. ECB issues a statement on the supervision of securitization requirements

EUROPE

● ESAs issue a report on EU Securitization Regulation (EUSR)
Includes ESAs analysis of the implementation and the functioning of the EUSR and it is meant to provide
guidance to the EU Commission in the context of its review of the functioning of the EUSR.

● SRB issues blueprint for the Crisis Management and Deposit Insurance (CMDI) framework review
Key considerations on the review of the CMDI framework, focusing on EDIS, public interest assessment,
external funds in resolution and insolvency, use of DGSs and governance arrangements, among others.

● ECB issues May 2021 financial stability review
It highlights three key points: i) financial stability risks are concentrated in specific sectors and countries; ii)
banks’ asset quality holds, despite the risks of low profitability; iii) risks of disorderly corrections in markets.

● ECB issues a statement on the supervision of securitization requirements
Announces its decision to look at requirements related to risk retention, transparency and ban on
resecuritization for significant banks. Details on supervisory tasks will be communicated over the next months.

● EBA issues a report on Member States reliance on external credit ratings
It analyzes national law’s reliance on external credit ratings and does not find a mechanistic reliance on them. It
also shows a limited use of external credit ratings in the calculation of risk-weighted exposure amounts (RWEA)
under the standardized and the External Ratings Based approaches.

● EBA announces its plans for the 2021 transparency exercise and risk assessment report
The transparency exercise will be launched in Sep and results are expected to be published in Dec, together
with the EBA risk assessment report. It will cover figures from 2H2020 to 1H2021.

● ESMA recommends EC to lower the reporting thresholds for net short positions to 0.1%
As a result of their observations since March 2020, they have decided to recommend permanently lowering the
threshold to notify net short positions on shares to national competent authorities (NCAs) from 0.2% to 0.1%.
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https://www.eba.europa.eu/esas-report-implementation-and-functioning-securitisation-regulation
https://www.eba.europa.eu/esas-report-implementation-and-functioning-securitisation-regulation
https://srb.europa.eu/en/node/1267
https://www.ecb.europa.eu/press/pr/date/2021/html/ecb.pr210519~bd45e646c7.en.html
https://www.bankingsupervision.europa.eu//press/pr/date/2021/html/ssm.pr210514~3ee1e3e4a8.en.html
https://www.bankingsupervision.europa.eu//press/pr/date/2021/html/ssm.pr210514~3ee1e3e4a8.en.html
https://www.eba.europa.eu/eba-publishes-report-member-states%E2%80%99-reliance-external-credit-ratings
https://www.eba.europa.eu/eba-announces-plans-2021-eu-wide-transparency-exercise-and-eba-risk-assessment-report
https://www.esma.europa.eu/press-news/esma-news/esma-proposes-lowering-reporting-threshold-net-short-positions-01-permanent


SPAIN

● BdE consults on Circular 2/2016 regarding supervision and solvency of credit institutions
The circular includes the national discretions foreseen in the CRD V, together with some additional
discretionalities from the CRR2, mainly related to liquidity requirements. Deadline: Jun 1, 2021.

UNITED KINGDOM

● BoE and FCA encourages market participant in a switch from LIBOR to SONIA
Support and encourage market users and liquidity providers in the sterling exchange traded derivatives market
to switch the default traded instrument to SONIA instead of LIBOR from 17 Jun this year.

● BoE issues an update on its consultation on higher paid material risk taker
Due to some issues on the channel for reception of responses to the consultation, they have decided to update
the mailbox address and ask participants to re-send all comments sent before this date.

UNITED STATES

● Agencies extend comment period on request for information on artificial intelligence
As part of a former consultation on how financial institutions use AI in their activities, they extend the deadline
for submitting comments until Jul 1, 2021.

● OCC issues report on risk from Covid crisis over US banking system
Banks maintained sound capital and liquidity levels but profitability remains stressed due to low interest rates
and loan growth. Highlighted credit, strategic, operational and compliance risks, among the key risk themes.

● FRB extends rule for Paycheck Protection Program (PPP)
The extension applies to PPP loans made from Mar 31 to Jun 30, 2021. The rule change will continue to apply
if the PPP is extended, with the change ultimately sunsetting on Mar 31, 2022.

● FDIC consults on digital assets
Seeks feedback from interested parties about insured depository institutions’ current and potential digital asset
activities. Deadline: Jul 16, 2021.

Recent publications of interest (in English and Spanish):

● Press Article. Public aid, level playing field and the role of banks. April 2021.

● Interview. Post COVID-19 regulation is key for economic recovery. January 2021.

● Press Article. Financial regulation in 2020: At key points… regulators face risks. January 2021.

● Press Article. Procyclical financial regulation: What can be done? October 2020.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.bde.es/f/webbde/INF/MenuHorizontal/Normativa/Circulares_y_guias_en_proceso_de_consulta/Ficheros/Consulta-Previa.pdf
https://www.bankofengland.co.uk/news/2021/may/fca-and-boe-encourage-market-participants-in-a-switch-to-sonia-17-june
https://www.bankofengland.co.uk/news/2021/may/fca-and-boe-encourage-market-participants-in-a-switch-to-sonia-17-june
https://www.bankofengland.co.uk/prudential-regulation/publication/2021/april/remuneration-correction-to-the-definition-of-higher-paid-material-risk-taker
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20210517a.htm
https://www.occ.gov/news-issuances/news-releases/2021/nr-occ-2021-55.html
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20210514a.htm
https://www.fdic.gov/news/press-releases/2021/pr21046.html
https://www.bbva.com/en/opinion/public-aid-level-playing-field-and-the-role-of-banks/
https://www.bbva.com/es/la-regulacion-pos-covid-es-clave-para-la-recuperacion-economica/
https://www.bbva.com/es/opinion/la-regulacion-financiera-en-2020-en-los-momentos-clave-los-reguladores-se-la-juegan/
https://www.bbvaresearch.com/en/publicaciones/global-procyclical-financial-regulation-what-can-be-done/?cid=eml:oem:oth:----47207--:::lnkpubl:::20201103::oth:instant:
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-may-14-2021/


DISCLAIMER
The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organizational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorized by BBVA.
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