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Highlights
1. SRB updates its Public Interest Assessment (PIA) policy in resolution planning

2. EBA updates ITS for the 2022 benchmarking of internal approaches

3. ESMA publishes a final report on MIFID II/MIFIR obligations on market data

4. ESRB issues a report on macroprudential policy issues from a low interest rate environment

5. FSB and IOSCO issue statements to support a smooth transition away from LIBOR by end 2021

GLOBAL

● FSB and IOSCO issue statements to support a smooth transition away from LIBOR by end 2021
Set out recommendations for financial and non-financial sector firms, as well as for the authorities. In addition
IOSCO published a statement on benchmarks transition that reiterates the importance of ensuring a smooth
transition away from LIBOR.

● FSB consults on global targets for addressing challenges for cross-border payments
The targets set goals for improving cost, speed, transparency and access for cross-border payments through
the actions taken under the roadmap. Final report is expected in Oct, 2021. Deadline: Jul 16, 2021.

EUROPE

● SRB updates its Public Interest Assessment (PIA) policy in resolution planning
Updates the approach to the PIA to take into account that bank’s failures may take place not only under an
idiosyncratic scenario, but also under broader financial instability or system-wide events (SWE).

● EBA updates ITS for the 2022 benchmarking of internal approaches
It includes a limited number of additional data fields for credit risk and IFRS 9 and some enhancements on the
existing data requirements.

● ESMA publishes final report on MIFID II/MIFIR obligations on market data
Sets out guidelines on the requirements to publish market data on a reasonable commercial basis and to make
it available free of charge 15 minutes after publication. Effective from: Jan 1, 2022.

● ESRB issues report on macroprudential policy issues from low interest rate environment
Four risk areas: i) profitability and resilience of banks; ii) indebtedness and viability of borrowers; iii) systemic
liquidity risk; and iv) business model of insurers and pension funds with longer-term return guarantees.

● ESMA publishes its risk dashboard for 1Q 2021
Risk reassessment remains as the main risk for EU financial markets, amid the general decoupling from
security prices from economic fundamentals.
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https://www.fsb.org/2021/06/fsb-issues-statements-to-support-a-smooth-transition-away-from-libor-by-end-2021/
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD676.pdf
https://www.fsb.org/2021/05/fsb-seeks-feedback-on-its-proposals-for-quantitative-targets-for-enhancing-cross-border-payments/
https://srb.europa.eu/sites/default/files/2021-05-29_srb_addendum_to_public_interest_assessment.pdf
https://www.eba.europa.eu/eba-updates-technical-standards-view-its-2022-benchmarking-internal-approaches
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-final-report-mifidiimifir-obligations-market-data
https://www.esrb.europa.eu/news/pr/date/2021/html/esrb.pr210601~b459ba44ca.en.html
https://www.esma.europa.eu/press-news/esma-news/esma-sees-prolonged-period-risk-market-corrections


● EBA and ESMA publish provisional list of instruments and funds for smaller investment firms
Provisional list of additional instruments and funds that competent authorities may allow to use as own funds
for the smaller firms under the Investment Firm Regulation.

● EBA issues its 2020 annual report
Provides a detailed account of all the work the authority achieved in the past year and anticipates the key areas
of focus in the incoming year as stress-testing, AML/CFT, financial innovation and sustainable finance.

● EBA issues opinion on measures communicated by French authorities to address macroprudential risk
Does not object to the intention to extend the 5% exposure limit of French global banks towards large and
highly indebted NFCs and advises to be vigilant about unintended consequences on credit supply.

● ESMA consults on guidelines on transfer of data between Trade Repositories
Seeks feedback on its guidelines for data transfers between Trade Repositories under EMIR and Securities
Financing Transaction Regulation (SFTR). Deadline: Aug 27, 2021.

● ESMA updates its opinion on reporting information under the AIFMD
Provides clarifications and amendments on its guidance to AIFMs, with definitions of three risk measures
(Value-at-Risk, Net FX delta and Net commodity delta) as well as practical examples for the reporting.

● EIOPA updates technical documentation for risk-free interest rate term structures
The technical information adjusts the liquid part of the risk-free interest rate in order to reduce the impact of
short-term market volatility together with an adjustment to predictable portfolio liabilities.

● ESMA publishes updated Q&A on several topics
Including: i) AIFMD, ii) UCITS, iii) EMIR implementation, iv) MIFID ii and MIFIR investor protection topics, v)
MIFIR data reporting topics and vi) sustainability-related disclosures for benchmarks, among others.

SPAIN

● CNMV issues criteria for the application of EU’s new sustainable finance regulation
The document has been drawn up in a Q&A format and contains interpretative criteria on which its authorizing
and supervisory actions will be based in the application of the European regulations on sustainability.

UNITED KINGDOM

● BoE publishes letter on pre-settlement counterparty credit exposure management for DvP clients
Includes observed good practices regarding the risk management of Delivery versus Payment (DvP) clients,
encouraging firms to consider and incorporate them.

● BoE consults the implementation of BCBS´ standards for Non-Performing Loan securitization
Seeks feedback on the rules proposed by PRA to define non-performing exposure (NPE) securitisations and
proposes changes to the associated capital treatment. Deadline: Jul 26, 2021.

● PRA issues policy statement on accountability of senior management
Clarifies PRA expectations when a firm notifies a temporary leave of a senior manager of more than 12 weeks
and where the length of the absence is not known. Effective from Jun 2, 2021.

● FCA extends Temporary Registration Regime for cryptoassets firms
The extended date is due to a high number of crypto asset firms not meeting the required standards under the
Money Laundering Regulations. Deadline: Mar 31, 2022.
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https://www.esma.europa.eu/press-news/esma-news/eba-and-esma-publish-provisional-list-instruments-and-funds-smallest-investment
https://www.eba.europa.eu/eba-published-its-2020-annual-report
https://www.eba.europa.eu/eba-issues-opinion-measures-address-macroprudential-risk-following-notification-french-high-0
https://www.esma.europa.eu/press-news/consultations/public-consultation-guidelines-transfer-data-between-trade-repositories
https://www.esma.europa.eu/press-news/esma-news/esma-updates-its-opinion-reporting-information-under-aifmd
https://www.eiopa.europa.eu/content/update-of-technical-documentation-of-methodology-derive-eiopa%E2%80%99s-risk-free-interest-rate-term
https://www.esma.europa.eu/press-news/esma-news/new-qa-available
http://www.cnmv.es/portal/verDoc.axd?t=%7B3cb64285-3a3f-428c-a21d-dd460846a727%7D
https://www.bankofengland.co.uk/prudential-regulation/letter/2021/june/pre-settlement-counterparty-credit-exposure-management-controls-for-dvp-clients
https://www.bankofengland.co.uk/prudential-regulation/publication/2021/june/implementation-of-basel-standards-non-performing-loan-securitisations
https://www.bankofengland.co.uk/prudential-regulation/publication/2020/smf-long-term-absences
https://www.fca.org.uk/news/press-releases/temporary-registration-regime-extended-cryptoasset-businesses


UNITED STATES

● FRB issues final rule on interest on reserve balances under Regulation D
Final rule updates some rate references, simplifies the formula used to calculate the amount of interest to be
paid and makes other minor amendments. Effective from: Jun 29, 2021.

● FRB consults on Payment System Risk policy (PSR)
Seeks to modify PSR policy to: i) expand access to collateralized capacity; and ii) clarify the terms for
accessing and retaining uncollateralized capacity. Deadline: 60 days after its publication in Federal Register.

Recent publications of interest (in English and Spanish):

● Press Article. Public aid, level playing field and the role of banks. April 2021.

● Interview. Post COVID-19 regulation is key for economic recovery. January 2021.

● Press Article. Financial regulation in 2020: At key points… regulators face risks. January 2021.

● Press Article. Procyclical financial regulation: What can be done? October 2020.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.federalreserve.gov/newsevents/pressreleases/bcreg20210602a.htm
https://www.federalreserve.gov/newsevents/pressreleases/other20210528a.htm
https://www.bbva.com/en/opinion/public-aid-level-playing-field-and-the-role-of-banks/
https://www.bbva.com/es/la-regulacion-pos-covid-es-clave-para-la-recuperacion-economica/
https://www.bbva.com/es/opinion/la-regulacion-financiera-en-2020-en-los-momentos-clave-los-reguladores-se-la-juegan/
https://www.bbvaresearch.com/en/publicaciones/global-procyclical-financial-regulation-what-can-be-done/?cid=eml:oem:oth:----47207--:::lnkpubl:::20201103::oth:instant:
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-may-28-2021/


DISCLAIMER
The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organizational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorized by BBVA.
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