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Highlights
1. BIS consults on prudential treatment of cryptoasset banking exposures
2. EBA makes recommendations to reduce supervisory reporting costs
3. EBA updates list of risk indicators and analysis tools
4. EBA publishes revised guidelines on reporting under PSD2
5. EC issues Capital Markets Union (CMU) toolkit of indicators

GLOBAL
●

BIS consults on prudential treatment of cryptoasset exposures
Seeks a preliminary proposal for prudential treatment of banking cryptoassets splitting them in two groups: i)
eligible under current Basel framework; and ii) subject to a new prudential treatment. Deadline: Sep 10, 2021.

EUROPE
●

EBA makes recommendations to reduce supervisory reporting costs
Identifies 25 actions that could reduce reporting costs by 15-24%. Most of them will be implemented as part of
the ongoing work on proportionality of the EU reporting framework.

●

EBA updates the list of risk indicators and analysis tools
The guidance describes how EBA computes risk indicators in its publications and includes additional indicators
on COVID-19, funding plans, resolution and remunerations.

●

EBA publishes revised guidelines on reporting under PSD2
The revised guidelines optimize and simplify the reporting process and templates with focus on incidents with
significant impact on payment services providers. They are also intended to reduce the reporting burden.

●

EC publishes CMU toolkit of indicators
Introduces and explains the set of indicators that the Commission will use to monitor the progress towards the
Key CMU objectives and that will complement evaluations and impact assessments of individual measures.

●

ESMA issues an opinion on intervention measures on turbos
Concludes that proposed measures are justified and proportionate and encourages NCAs to monitor turbos in
their respective markets to assess whether similar risks for retail investors could arise there.

●

ESAs issues amendments on ITS to map External Credit Assessment Institutions (ECAIS)
Amendments reflect: i) an update on the list of credit rating agencies (CRAs); and ii) the outcome of a
monitoring exercise on the adequacy of existing mappings. They issued individual draft mapping reports too.
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●

EBA consults on RTS on thresholds for investment firms and crowdfunding service providers
i) Seeks to address level playing field concerns and to ensure a more proportionate methodology for the
calculation of the thresholds; and ii) information that crowdfunding service providers shall provide to investors.
Deadlines: Jul 17, 2021 and Sep 4, 2021 respectively.

●

ESMA issues the framework for its 2021 Central Counterparties stress test
Addresses credit and concentration risks and assess the combination of concentration costs and credit losses
when liquidating defaulting portfolios or including an intraday exercise for credit.

●

EIOPA issues its guidelines on Pan-European Personal Pension Product (PEPP)
It seeks to ensure the common, uniform and consistent application of the PEPP Regulation’s reporting
requirement and the definitions for PEPP supervisory report. Effective date: Mar 22, 2021.

●

OJEU publishes two delegated regulations on remuneration and SA-CCR

i) Sets out the criteria for identifying staff members whose professional activities have an impact on the
institution's risk profile. Effective from: Jun 14, 2021 and ii) on the identification of derivative transactions
and calculation of the supervisory delta under SA-CCR. Effective from: Jun 30, 2021.

UNITED KINGDOM
●

BoE releases key elements of its Biennial Exploratory Scenario on financial risks from climate change
It’s an exploratory exercise and will not be used to set capital requirements. It aims at: i) sizing financial
exposures, ii) understanding business model challenges and iii) improving firms’ risk management.

●

BoE issues a discussion paper on digital money
The objective is to broaden the debate, focusing on: i) role of money in the economy; ii) public policy
objectives; iii) setting illustrative scenarios; iv) macroeconomic implications; and v) regulatory environment.

UNITED STATES
●

OCC and FDIC issues CRA evaluations
OCC issues its list of national banks, federal savings associations and insured federal branches of foreign
banks evaluated from Mar 1 to 31, 2021. FDIC’s list includes state nonmember banks with a rating assigned
last Mar 2021.

Recent publications of interest (in English and Spanish):
●

Press Article. Public aid, level playing field and the role of banks. April 2021.

●

Interview. Post COVID-19 regulation is key for economic recovery. January 2021.

●

Press Article. Financial regulation in 2020: At key points… regulators face risks. January 2021.

●

Press Article. Procyclical financial regulation: What can be done? October 2020.

Previous edition of our Weekly Financial Regulation Update in English.
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DISCLAIMER
The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organizational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).
Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.
This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.
This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.
BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.
The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorized by BBVA.
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