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Highlights
1. EU Council and Parliament agree on a new directive to harmonize rules for NPLs

2. EBA reviews its guidelines on procedures and methodologies for SREP

3. EBA consults RTS on risk retention requirements under the Securitisation Regulation

4. ECB launches consultation to update options and discretions policies

5. ECB and ESRB issue a joint report on the impact of climate change for the EU financial sector

Global

● IOSCO consults on sustainability-related regulatory and supervisory expectations
Analyses sustainability-related risks and opportunities and covers five areas: i) practices, policies, procedures
and disclosure; ii) product disclosure; iii) supervision and enforcement; iv) terminology and financial and v)
investor education. Deadline: Aug 15, 2021.

● IOSCO publishes a report on issuers’ sustainability-related reporting disclosures
Clarifies its vision and expectations for the IFRS Foundation’s work on global baseline sustainability standards.
Reiterates the urgent need to improve the consistency, comparability and reliability of sustainability reporting.

● BIS issues technical amendments on minimum haircut floor for securities financing transactions
Amendments are aimed to address an interpretative issue relating to collateral upgrade transactions and to
correct a misstatement of the formula used to calculate haircut floors for netting sets of STFs.

● FSB consults its proposals to enhance the resilience of Money Market Funds (MMFs)
Seeks feedback on the proposals to strengthen the resilience of MMFs and on how different policy options
could be selected and combined to address vulnerabilities arising in them. Deadline: Aug 16, 2021.

Europe

● EU Council and Parliament agree on a new directive to harmonize rules for NPLs
It aims to support the development of the secondary market for NPLs while ensuring that the sale does not
affect borrowers’ rights. The rule will be transposed within 24 months after its publication in OJEU.

● EBA reviews its guidelines on procedures and methodologies for SREP
The comprehensive revisions aim at implementing the recent amendments to CRD V and CRR II, as well as
aligning with other regulatory developments and best supervisory practices. Deadline: Sep 28, 2021.

● EBA consults RTS on risk retention requirements under the Securitisation Regulation
Includes requirements for originators, sponsors, original lenders and servicers related to risk retention, in line
with the Securitisation Regulation and clarifies risk retention in NPL securitization. Deadline: Sep 30, 2021.

● ECB launches consultation to update options and discretions policies
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https://www.iosco.org/news/pdf/IOSCONEWS610.pdf
https://www.iosco.org/news/pdf/IOSCONEWS608.pdf
https://www.bis.org/press/p210701.htm
https://www.fsb.org/2021/06/fsb-seeks-feedback-on-its-policy-proposals-to-enhance-money-market-fund-resilience/
https://www.consilium.europa.eu/en/press/press-releases/2021/06/28/non-performing-loans-provisional-agreement-on-selling-credit-to-third-parties/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Non-performing+loans%3a+provisional+agreement+on+selling+credit+to+third+parties
https://www.eba.europa.eu/eba-consults-review-its-guidelines-common-procedures-and-methodologies-supervisory-review-and
https://www.eba.europa.eu/eba-consults-technical-standards-risk-retention-requirements-under-securitisation-regulation
https://www.eba.europa.eu/eba-consults-technical-standards-risk-retention-requirements-under-securitisation-regulation


Proposes to update its options and discretions policies to introduce the legislative changes derived from CRRII
and CRDV. Deadline: Aug 23, 2021.

● ECB and ESRB issues joint report on the impact of climate change for EU financial sector
Points uneven vulnerability across EU regions, sectors and financial institutions. Exposures to
emissions-intensive firms are concentrated across and within economic sectors, leaving parts of the financial
system vulnerable to potentially destabilising financial market corrections.

● EBA publishes its risk dashboard and announces timing for publication of 2021 stress tests results
i) CET1 ratio shows a slight increase and NPLs ratio also improved further, as well as profitability.
Nevertheless, there is a deterioration in asset quality of the most affected sectors. ii) Announces that the results
from the 2021 stress test exercise will be published on Friday Jul 30 at 18.00 CEST.

● EBA publishes its final draft technical standards on supervisory disclosure under MiFID
Provides supervisory approaches and aggregate statistical data on the new prudential requirements that NCAs
will have to disclose publicly for all types of investment firms authorized under MiFID.

● EBA issues a report on EU’s “RegTech” landscape
Proposes steps to support sound adoption and scale-up of “RegTech” solutions: i) deepen knowledge and
address skills gaps; ii) harmonization of regulatory requirements; and iii) leverage the role of the EFIF.

● ESRB issues its risk dashboard
Aims to set quantitative and qualitative indicators of systemic risk in the EU financial system, focused on: i)
financial market conditions; ii) credit risk; iii) banking risks; iv) insurance; v) investment funds; and vi) CCPs.

● SRB issues its 2020 annual report
The text details the initiatives carried out last 2020, aimed at promoting financial stability while protecting the
taxpayer through Europe's banking resolution framework.

● EIOPA reinforces supervisory cooperation in cross-border activities
Strengthens the cooperation between NCAs in relation to cross-border activities through the introduction of new
notification requirements for NCAs and a more active role of EIOPA on supervisory actions.

Spain
● CNMV publishes its 2020 annual report

Analyzes the macroeconomic environment and the evolution of the markets during the COVID-19 pandemic
and details the actions taken by the CNMV in response to the crisis.

United Kingdom
● Financial Policy Committee and PRA consult on changes to the UK leverage ratio framework

In light of revised international standards, it reviews the leverage ratio framework including the definition of
leverage exposure measure and its reporting and disclosure. Deadline: Aug 24, 2021.

United States
● CFTC issues interpretation for swap dealers (SD) to calculate capital requirements

Clarifies that a non-bank SD that utilizes the tangible net worth method of calculating net capital may satisfy the
requisite eligibility tests and that may also use IFRS in lieu of U.S. GAAP to compute tangible net worth.
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https://www.bankingsupervision.europa.eu//press/pr/date/2021/html/ssm.pr210629~d1eaa86877.en.html
https://www.ecb.europa.eu//press/pr/date/2021/html/ecb.pr210701~8fe34bbe8e.en.html
https://www.eba.europa.eu/eba-data-shows-deterioration-asset-quality-most-affected-sectors
https://www.eba.europa.eu/eba-announces-timing-publication-2021-eu-wide-stress-test-results
https://www.eba.europa.eu/eba-publishes-final-draft-technical-standards-supervisory-disclosure-under-investment-firms
https://www.eba.europa.eu/eba-assesses-benefits-challenges-and-risks-regtech-use-eu-and-puts-forward-steps-be-taken-support
https://www.esrb.europa.eu/pub/pdf/dashboard/esrb.risk_dashboard210701_overviewnote~e663b64154.en.pdf?fb73fe6a4e6698ee21875212eb6b9d0a
https://www.srb.europa.eu/en/content/srb-launches-2020-annual-report
https://www.eiopa.europa.eu/content/eiopa-continues-reinforce-supervisory-cooperation-cross-border-activities
http://www.cnmv.es/portal/verDoc.axd?t=%7Bcaa1f67d-a9c9-4b0d-9ab3-7f9862c8cdd3%7D
https://www.bankofengland.co.uk/prudential-regulation/publication/2021/june/changes-to-the-uk-leverage-ratio-framework
https://www.cftc.gov/PressRoom/PressReleases/8402-21?utm_source=govdelivery


Recent publications of interest (in English and Spanish)

● Press Article. BBVA, Sabadell and the banking association plans for the new regulation. June 2021.

● Press Article. What do we expect on European financial regulation for the semester ahead?. June 2021.

● Press Article. Public aid, level playing field and the role of banks. April 2021.

● Interview. Post COVID-19 regulation is key for economic recovery. January 2021.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.estrategiasdeinversion.com/actualidad/noticias/bolsa-espana/bbva-sabadell-y-la-patronal-bancaria-explican-n-477973
https://www.bbva.com/es/opinion/que-esperamos-en-regulacion-financiera-europea-en-el-proximo-semestre/
https://www.bbva.com/en/opinion/public-aid-level-playing-field-and-the-role-of-banks/
https://www.bbva.com/es/la-regulacion-pos-covid-es-clave-para-la-recuperacion-economica/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-jun-25-2021/


DISCLAIMER
The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA.
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