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Highlights

1.

EBA issues its final guidelines on internal governance and remuneration policies

2. EBAand ESMA publish a joint final guidance on fit and proper requirements

3. EC adopts a package of measures towards financing the transition to a sustainable economy

4. FSB releases three climate-related reports

5. BCBS issues a report on the impact of Basel reforms over the banking system in light of the pandemic

Global

o FSB releases three climate-related reports
On: i) its roadmap for addressing climate-related financial risks; ii) availability of data with which to monitor
climate-related financial stability risks and remaining data gaps; and iii) promoting climate-related disclosures.

e BCBS issues a report on the impact of Basel reforms over the banking system in light of the pandemic
Provides a preliminary assessment of whether the reforms implemented to date functioned as intended. It
focuses on the resilience of banking sectors, prudential buffers and cyclicality of Basel’s capital requirements.

e FSB issues a report calling to complete LIBOR transition by the end-2021
Market participants are urged to cease new use of LIBOR in all currencies as soon as practicable, respecting
national working group timelines and supervisory guidance, where applicable, no later than the end of 2021.

o ISDA recommends aligning clearing and trading obligations
The alignment of the clearing obligations under EMIR and trading obligations under MiFIR should be based on
transactions and counterparty terms to enhance legal certainty for market participants.

Europe

EBA issues its final guidelines on internal governance

Clarifies that AML risk belongs to sound internal governance arrangements, the framework regarding loans to
members of the management body and their related parties and the code of conduct to avoid gender
discrimination. Effective date: Dec 31, 2021.

EBA issues its final guidelines on sound remuneration policies
Includes amendments introduced by CRD V for institutions’ remuneration policies, considers supervisory
practices and clarifies some aspects of retention bonuses and severance pay. Effective date: Dec 31, 2021.

EC adopts a package of measures towards financing the transition to a sustainable economy
Three initiatives: i) Strategy for financing the transition to a sustainable economy, ii) Proposal for a standard for
European green bonds, iii) Delegated act supplementing Article 8 of the Taxonomy Regulation.

EBA and ESMA publish a final guidance on fit and proper requirements

Financial Regulation: Weekly Update / July 09, 2021 1


https://www.fsb.org/wp-content/uploads/P070721-2.pdf
https://www.fsb.org/wp-content/uploads/P070721-3.pdf
https://www.fsb.org/wp-content/uploads/P070721-4.pdf
https://www.bis.org/bcbs/publ/d521.htm
https://www.fsb.org/2021/07/fsb-urges-action-to-complete-the-transition-away-from-libor-by-end-2021/
https://www.fsb.org/2021/07/fsb-urges-action-to-complete-the-transition-away-from-libor-by-end-2021/
https://www.isda.org/2021/07/06/isda-recommends-aligning-clearing-and-trading-obligations/
https://www.eba.europa.eu/eba-publishes-its-final-guidelines-internal-governance
https://www.eba.europa.eu/eba-publishes-its-final-revised-guidelines-sound-remuneration-policies
https://ec.europa.eu/info/publications/210706-sustainable-finance-strategy_en
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They take into account the amendments of the CRD V and the Investment Firms Directive, especially regarding
to money laundering and terrorism financing risks and gender diversity. Applicable from: Dec 31, 2021.

EBA issues a final draft RTS and ITS on supervisory cooperation for investment firms
Eocuses on: i) cooperation on supervision through colleges of supervisors; and (ii) information exchange for
investment firms operating within the EU through branches or the free provision of services.

ESRB issues its 2020 annual report and a review of macroprudential policy in the EU
Two reports: i) To describe the primary risks to financial stability in the EU over the period Apr 1, 2020 to Mar
31, 2021; and ii) to analyze the most important macroprudential policy developments that have taken place.

EBA updates its technical package on reporting framework
It covers reporting requirements on MREL/TLAC, MREL decisions on impracticability of contractual recognition
of bail-in and error corrections to previous releases on remuneration, G-Sll indicators and asset encumbrance.

EIOPA issues a report on financial stability risks in EU’s insurance and pension sectors
Results will feed the review of Solvency Il directive. They highlighted the critical importance of coordinated
approaches among NCAs and keeping the focus on new emerging risks such as cyber and climate risk.

United Kingdom

PRA consults its policy on designating investment firms
It proposes to increase the base capital resources requirement for PRA-designated investment firms, aligning it
to ‘solo-regulated’ firms regulated by the Financial Conduct Authority. Deadline: Oct 5, 2021.

FCA consults on reforms to improve UK’s primary markets
They aim to broaden investor access to companies in higher growth sectors by improving flexibility and
accessibility in the FCA's listing regime as a gateway to the UK’s main public markets. Deadline: Sep 14, 2021.

United States

OCC issues CRA evaluations for National banks and Federal saving associations
Provides performance evaluations on the Community Reinvestment Act (CRA) from Jun 1, 2021 until Jun 30,
2021. Of the 16 evaluations, 11 are rated satisfactory and 5 are rated outstanding.

Recent publications of interest (in English and Spanish)

Press Article. The challenge of restructuring sovereign debt. June 2021.
Press Article. BBVA, Sabadell and the banking association plans for the new regulation. June 2021.
Press Article. What do we expect on European financial regulation for the semester ahead? June 2021.

Press Article. Public aid, level playing field and the role of banks. April 2021.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.eba.europa.eu/eba-and-esma-publish-final-guidance-fit-and-proper-requirements
https://www.eba.europa.eu/eba-publishes-final-draft-technical-standards-improve-supervisory-cooperation-investment-firms
https://www.esrb.europa.eu/pub/pdf/ar/2021/esrb.ar2020~f20842b253.en.pdf
https://www.esrb.europa.eu/pub/pdf/reports/review_macroprudential_policy/esrb.report.20210701_review_macroprudential_policy_2020~ac542128f9.en.pdf
https://www.eba.europa.eu/eba-updates-phase-2-its-30-reporting-framework
https://www.eiopa.europa.eu/content/eiopa-reports-key-financial-stability-risks-european-insurance-and-pension-sectors
https://www.bankofengland.co.uk/prudential-regulation/publication/2021/july/designating-investment-firms
https://www.fca.org.uk/news/press-releases/fca-consults-reforms-improve-effectiveness-uk-primary-markets
https://www.occ.gov/news-issuances/news-releases/2021/nr-occ-2021-72.html
https://www.eleconomista.es/opinion-blogs/noticias/11305387/07/21/El-reto-de-reestructurar-la-deuda-soberana.html
https://www.estrategiasdeinversion.com/actualidad/noticias/bolsa-espana/bbva-sabadell-y-la-patronal-bancaria-explican-n-477973
https://www.bbva.com/es/opinion/que-esperamos-en-regulacion-financiera-europea-en-el-proximo-semestre/
https://www.bbva.com/en/opinion/public-aid-level-playing-field-and-the-role-of-banks/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-jul-2-2021/
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DISCLAIMER

The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA.
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