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Highlights
1. EC Platform on Sustainable Finance consults on taxonomy extension options

2. ECB and BdE issue respective decisions on their previous recommendations regarding limits on dividends

3. EC consults on the functioning of EU securitization framework

4. SRB amends its approach to prior permission regime for the redemption of eligible liabilities

5. EBA consults on technical standards to identify shadow banking entities

Global

● IOSCO consults on ESG ratings and data providers
It issues recommendations to mitigate risks stemming from ESG rating activities and to address challenges
faced by users of products and services from ESG ratings and data providers. Deadline: Sep 6, 2021.

Europe

● EC Platform on Sustainable Finance consults on taxonomy extension options
Aims to enhance the transition on areas of "significant harm". Proposes further clarity on activities that are
significantly harmful to sustainability and those that have no significant impact on it. Deadline: Aug 27, 2021.

● ECB issues a new recommendation on dividends limits
It will not extend its previous recommendation to limit all bank dividends beyond Sep 30, 2021. Supervisors will
assess each bank's capital and distribution plans as part of the regular supervisory process.

● EC consults on the functioning of EU securitization framework
Includes questions on various aspects of the Securitization Regulation (e.g. private transactions, equivalence,
ESG disclosures), as well as the CRR framework, Solvency II and the SRT process. Deadline: Sep 17, 2021.

● SRB amends its approach to prior permission regime for the redemption of eligible liabilities
It asks applications for General Prior Permission to comply with the requirements in the draft RTS, even if the
legislative procedure is not finalized. Applications can be sent until the end of Sep, 2021.

● EBA consults on technical standards to identify shadow banking entities
It seeks feedback on its RTS to set out criteria for the identification of shadow banking entities for the purposes
of reporting large exposures. Deadline: Oct 26, 2021.

● EBA issues consultation on proportionality assessment methodology
It seeks input on how to standardize the proportionality assessment in relation to: i) the definition of the different
institution classifications; and ii) metrics used for proportionality assessment. Deadline: Oct 22, 2021.
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https://www.iosco.org/news/pdf/IOSCONEWS613.pdf
https://ec.europa.eu/info/publications/210712-sustainable-finance-platform-draft-reports_en
https://www.bankingsupervision.europa.eu/press/pr/date/2021/html/ssm.pr210723~7ef2cdf6b7.en.html
https://ec.europa.eu/info/consultations/finance-2021-eu-securitisation-framework_en
https://ec.europa.eu/info/consultations/finance-2021-eu-securitisation-framework_en
https://www.srb.europa.eu/en/content/srb-approach-prior-permissions-regime
https://www.eba.europa.eu/eba-consults-technical-standards-identify-shadow-banking-entities
https://www.eba.europa.eu/eba-launches-discussion-proportionality-assessment-methodology


● EBA publishes its final guidelines on monitoring the threshold for establishing an EU IPU
It specifies how third-country groups should calculate and monitor the total value of their assets within the EU,
in order to ensure a timely application of the intermediate parent undertaking (IPU) requirement.

● EC consults on rules for public-private partnerships under the AML/CFT framework
Collects information about types of public-private partnerships under the AML/CFT framework and information
exchanged within those partnerships, to prepare a best practice guide in Q4 2021. Deadline: Nov 2, 2021.

● ESMA consults on equity and non-equity transparency RTS
The consultation aims to clarify some technical issues, such as non-price forming transactions and its reporting
method and addresses topics that do not require a prior change of MiFID II/ MiFIR. Deadline: Oct 1, 2021.

● ESMA publishes its MiFID II / MiFIR annual review report on RTS 2
It proposes that the EC moves to stage three of the phase-in for transparency requirements, for both: the
average daily number of trades threshold and the pre-trade size specific to the instrument threshold for bonds.

● EIOPA consults on its approach to the supervision of run-off undertakings
Aims to ensure that a high-quality and convergent supervision is applied to run-off undertakings or portfolios
that are subject to Solvency II regulation. Deadline: Oct 17, 2021.

● EIOPA consults amendments for supervisory reporting and disclosure requirements under Solvency II
Proposes: i) amendments on reporting requirements; ii) simplifying quarterly reporting for all undertakings; iii) to
remove some reporting templates for all undertakings; and iv) new thresholds. Deadline: Oct 17, 2021.

Spain

● BdE updates the list of O-SIIs and sets macroprudential capital buffers for 2022
Updates, based on data at the end of 2020, the list of Other Entities of Systemic Importance (O-SIIs) including
four banking entities and their respective percentages of their 2022 capital buffers.

● BdE publishes a new recommendation on dividend distribution and variable remuneration
In line with ECB's recommendation on this matter, it will not extend its recommendation on dividend distribution
and variable remuneration for less significant entities beyond Sep 30, 2021.

● MINECO consults on its draft law to enhance business creation
Aims to promote business creation, among others, by harmonizing the regulation for crowdfunding, expanding
the type of instruments available for capital risk investors and recognizing further figures for closed-end funds.
Deadline: Sep 6, 2021.

● CNMV consults its guidelines for suitability tests
Seeks to update the criteria, practices, methodologies and procedures for compliance with the applicable
regulations in the field of suitability assessment. Deadline: Sep 30, 2021.

● CNMV issues statement on the provision of investment services in Spain by third countries
Announces the cases in which it will not require the establishment of a branch to provide investment services in
Spain by companies from third countries..

United Kingdom
● PRA issues policy statement on branches and subsidiary supervision

It provides feedback to a previous consultation and sets its approach to branch and subsidiary supervision by
international banks. Effective date: Jul 26, 2021.
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https://www.eba.europa.eu/eba-publishes-its-final-guidelines-monitoring-threshold-establishing-intermediate-eu-parent
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/13152-Public-private-partnerships-in-the-area-of-anti-money-laundering-and-counter-terrorist-financing/public-consultation_en
https://www.esma.europa.eu/press-news/esma-news/esma-consults-review-transparency-requirements-under-mifir
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-mifid-iimifir-annual-review-report-rts-2
https://www.eiopa.europa.eu/content/eiopa-consults-approach-supervision-of-run-undertakings
https://www.eiopa.europa.eu/content/eiopa-consults-amendments-of-supervisory-reporting-and-disclosure-requirements
https://www.bde.es/f/webbde/GAP/Secciones/SalaPrensa/NotasInformativas/21/presbe2021_58en.pdf
https://www.bde.es/f/webbde/GAP/Secciones/SalaPrensa/NotasInformativas/21/presbe2021_57enb.pdf
https://portal.mineco.gob.es/en-us/comunicacion/Pages/210727_np_crea.aspx
https://www.cnmv.es/portal/verDoc.axd?t=%7B626b6696-810a-4f88-8ad8-c545cb78f312%7D
http://www.cnmv.es/portal/verDoc.axd?t=%7B254f03e5-7b30-4931-bc0e-6e5de4205daa%7D
https://www.bankofengland.co.uk/prudential-regulation/publication/2021/january/international-banks-branch-and-subsidiary-supervision


● PRA consults on its approach to insurance business transfers
Aims to secure an appropriate degree of policyholder protection by providing greater clarity to firms and
independent experts when assessing insurance business transfers. Deadline: Oct 28, 2021.

● FCA issues rule to strengthen investor protection in Special Proposed acquisition Companies (SPACs)
These rules are issued as a result of a former consultation. They aim to remove the presumption of suspension
for certain SPACs, while maintaining the smooth operation of the market. Effective date: Aug 10, 2021.

● PRA issues an update on its consultation on NPLs
Due to some issues on the channel for reception of responses, they have decided to update the mailbox
address and ask participants to re-sent all comments sent before this date. New deadline: Aug 9, 2021.

United States

● Agencies consult on reporting of DTAs and SA-CCR
Propose to: i) revise the “Income Taxes” glossary to address the treatment of temporary difference deferred tax
items; and ii) identify institutions that have chosen to early adopt SA-CCR. Deadline: Sep 20, 2021.

● CFPB issues a report on auto loans, new mortgages and revolving credit cards
It states that consumer credit applications have generally recovered to pre-pandemic levels in the aggregate,
although there are still important differences across consumers.

● FDIC issues Q&A on the impact of LIBOR transition on regulatory capital instruments
Addresses issues stemming from the transition and clarifies that it would not change the capital treatment of
the instrument, provided the alternative rate is economically equivalent with the LIBOR-based rate.

Recent publications of interest (in English and Spanish)

● Press Article. Post-Covid banking regulation. July 2021.

● Press Article. The challenge of restructuring sovereign debt. June 2021.

● Press Article. What do we expect on European financial regulation for the semester ahead? June 2021.

● Press Article. Public aid, level playing field and the role of banks. April 2021.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.bankofengland.co.uk/prudential-regulation/publication/2021/july/insurance-business-transfers
https://www.fca.org.uk/news/news-stories/fca-publishes-final-rules-to-strengthen-investor-protections-in-spacs
https://www.bankofengland.co.uk/prudential-regulation/publication/2021/june/implementation-of-basel-standards-non-performing-loan-securitisations
https://www.fdic.gov/news/financial-institution-letters/2021/fil21053.html?source=govdelivery&utm_medium=email&utm_source=govdelivery
https://www.consumerfinance.gov/about-us/newsroom/cfpb-finds-credit-applications-have-mostly-recovered-to-pre-pandemic-levels/
https://www.fdic.gov/news/financial-institution-letters/2021/fil21054.html?source=govdelivery&utm_medium=email&utm_source=govdelivery
https://www.bbva.com/es/opinion/regulacion-post-covid/
https://www.eleconomista.es/opinion-blogs/noticias/11305387/07/21/El-reto-de-reestructurar-la-deuda-soberana.html
https://www.bbva.com/es/opinion/que-esperamos-en-regulacion-financiera-europea-en-el-proximo-semestre/
https://www.bbva.com/en/opinion/public-aid-level-playing-field-and-the-role-of-banks/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-jul-23-2021/


DISCLAIMER
The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA.
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