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Key points Global

GDP 

outlook

Global GDP will grow by 6.3% in 2021 and by 4.7% in 2022, after dropping by approximately 3.2% 

in 2020. Economic reopening, favored by both increased vaccination rates and stimuli, has 

facilitated rapid recovery and strengthened prospects for global growth.

Risks

Inflationary pressures could turn out to be more persistent, further 

complicating economic policy management and jeopardizing the 

recovery scenario. Despite lower epidemiological risks, new 

coronavirus strains and slow vaccination rates in some countries 

continue to be of concern.

Inflationary 

pressures

Higher growth has been accompanied by surprisingly high inflation. Moderation 

is expected, as supply reacts to the recent increase in demand, but inflation will 

remain above expectations and above rates from the previous decade.

Economic 

policy

The focus will remain on supporting growth. Overall, fiscal policy will 

continue to be expansionary and interest rates will likely remain 

unchanged until 2023. Inflation also restricts central banks' room for 

maneuver, which will soon begin the process of withdrawing monetary 

stimulus.
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Key points Spain

2021 GDP 

outlook 

GDP growth outlook for 2021 is revised upward from 5.5% to 6.5%. The surprise increase in 

goods exports in 1Q21 did not prevent the economy from contracting as expected, although 

this was somewhat less than projected.

Back to 

growth

Data for 2Q21 points to a return to growth (between 2.3% and 3.3% quarterly).

The end of the state of emergency, progress made in vaccination and the 

easing of restrictions, among others, have led to growth of private consumption, 

primarily in services.

GDP growth
In 2022, GDP growth could reach 7.0%. Disease control, the use of family 

savings, the approval of the Recovery Plan, the arrival of NGEU funds, 

ECB support measures and a high amount of unused production capacity 

would be behind this upswing.

Risks

Upward growth in the short term, to the extent that the disease 

is kept under control. In the medium term, the skew will depend 

on the reforms adopted in the coming months and the speed 

and efficiency with which European funds are implemented. 

Moreover, growth should be consistent with environmental 

sustainability goals.
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The recovery is gaining momentum, favored by an increasing control of the 

pandemic and policy stimuli, but inflation is a rising source of concern

RECENT EVOLUTION OF THE GLOBAL ECONOMY

Acceleration of vaccination; declining infections despite new strains.

Solid recovery; significant rebound of inflation. 

Focus on growth, but the withdrawal of stimuli by 

the Fed and the ECB is getting closer.

A more complex environment, despite the 

still ample global liquidity. 

Covid-19

Activity and  

inflation

Economic 

policy

Financial

markets
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The acceleration of vaccination has paved the way for a reduction of 

infections and an economic reopening, mainly in developed countries

WORLD: DAILY CODIV-19 CASES, POPULATION VACCINATED AND MOBILITY RESTRAINT INDEX (*)

(THOUSANDS OF CONTAGIONS, 7-DAY MOVING AVERAGE; SHARE OF THE POPULATION WITH AT LEAST ONE DOSE OF THE ANTI-COVID 

VACCINES; MOBILITY RESTRAINT: 7-DAY MOVING AVERAGE)

(*) The mobility restraint index reflects changes with respect to the period of reference (January 3 to February 6 2020). Higher values represent lower mobility. Vaccination data does not include figures for China. 

Source: BBVA Research based on data by John Hopkins University,  Google and Our World in Data.
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Vaccination has already reached much of the population in the US and 

Europe, and is accelerating in emerging countries

Vaccination has reduced infections and 

increased mobility in the US and Europe.

Vaccine inoculation has recently accelerated 

in Latin America, although infections remain at 

high levels.

Recent outbreaks in countries with advanced 

vaccination (UK, Israel, Spain, Chile, etc.) 

maintain the concerns about new strains.

Still, the available evidence suggests that the 

main vaccines are effective against the new 

variants of the coronavirus.

POPULATION VACCINATED AND MOBILITY RESTRAINT (*)

SHARE OF THE POPULATION WITH AT LEAST ONE DOSE OF THE 

VACCINES; MOBILITY RESTRAINT INDEX: 7-DAY MOVING AVERAGE)

(*) The mobility restraint index reflects changes with respect to the period of reference (January 3 to February 6 2020). Higher values represent lower mobility. Vaccination data does not include figures for China. 

Source: BBVA Research based on data by John Hopkins University,  Google and Our World in Data.
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Growth accelerates somewhat more than expected in the US, restarts in 

Europe, and remains high in China despite the recent moderation

REAL GDP LEVEL (*)

(4Q19=100)

(*) Observed data till 1Q21. 2Q21: BBVA Research forecasts.

Source: BBVA Research based on local statistics.

USA Eurozone China

-0.3% q/q
(1Q21)

0.6% q/q
(1Q21)

1.6% q/q
(1Q21)
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Inflation surprises to the upside, mainly in the US, driven by the reopening, 

supply bottlenecks and commodity prices

INFLATION: CPI (*)

(Y/Y %, END OF PERIOD)

(*) Forecast: BBVA Research Apr/21 estimations.

Source: BBVA Research based on local statistics.

2010-19 average Observed Forecast

1.9%
(Jun/21)

5.4%
(Jun/21)

1.1%
(Jun/21)

USA Eurozone China
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Inflation and significant fiscal stimuli increase the pressure on central banks, 

which, however, remain focused on the recovery

The Fed has suggested that it will soon begin 

to discuss tapering bond purchases and that it 

will bring forward rate hikes, but not until 2023.

Political debate in the US about additional 

fiscal stimuli, possibly less significant than 

anticipated and more focused on investment.

In Europe, after the approval of the NGEU, the 

details for its implementation are being 

finalized; suspension of fiscal targets in 

2021-22 increases scope for further stimulus.

The ECB maintains a high rate of asset 

purchases; strategic review: ñsymmetricò 

inflation target of 2%.

GDP LOSS IN 2020 AND STIMULI FROM 2021(*)   

(PP, % OF GDP)

(*) GDP loss in 2020: difference between forecast GDP before the crisis and the actual data. Fiscal stimuli:  

US: USD 0.9tn approved in Dec/20,  USD 1.9tn approved in Mar/21, and further USD 1.5tn expected ahead; 

UE: NGEU and measures announced by the main countries in the region. Central bankôs balance sheet: 

expected accumulated expansion between the end of 2020 and the end of 2022.

Source: BBVA Research.
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Markets are more convinced that the Fed will act to control inflation;

the prospect of stimulus withdrawal generates volatility

Short-term bond yields have risen in the US 

on the prospect of higher rates in early 2023 

(or earlier).

Long-term bond yields have fallen on the view 

that inflation will be controlled, the stabilization 

of growth expectations and lower bond supply.

The rise in short-term rates has appreciated 

the US dollar and generated volatility ...

... but global liquidity continues to back equity 

markets, certain risk assets and moderate 

flows into emerging markets. 

10-YEAR US BOND YIELD AND VIX
(%, INDEX)

Source: BBVA Research based on data by Bloomberg.
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Baseline scenario: a faster recovery going forward, with higher inflation and 

increasing challenges for central banks

GLOBAL ECONOMIC PROSPECTS

Convergence towards ñnormalityò, first in developed and later 

in emerging countries.

Stronger growth; higher inflation than in recent past, with 

upside risks. 

Tapering in 2022,  stable rates until 2023 (risk of 

earlier hikes), and expansionary fiscal policy in 

developed economies. 

Higher pressure on risky assets and EMs, 

given the process of withdrawal of stimuli.

Covid-19

Activity and  

inflation

Economic 

policy

Financial

markets
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Global growth will be stronger than expected in 2021 and will ease in 2022

REAL GDP
(LINES: GDP LEVEL 2019=100, FIGURES: GROWTH FORECASTS AND, BETWEEN PARENTHESIS, CHANGE WITH RESPECT TO PREVIOUS 

FORECASTS )

Source: BBVA Research.

Downward revisionUnchanged forecastUpward revision

USA Eurozone China World

Current forecastsPrecovid forecasts
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Inflation in the US and Europe is expected to slow down, but it will remain 

above the previous decadeôs levels, in an environment of increasing risks

INFLATION: CPI
(Y/Y %, PERIOD AVERAGE)

Source: BBVA Research.

Expected moderation of inflation
Å more favorable base effects

Å lower commodity prices

Å bottlenecks will ease on greater supply

Å absence of widespread wage pressures

Inflation ñnormalizationò: above 2010-19 levels
Å CBs more tolerant with inflation

Å more supportive fiscal, social and labor policies

Å trade protectionism

Å energy transition and change in relative prices

Å labor market tensions

In China, inflation will rise moderately on 

demand recovery and less positive base 

effects.

Monetary and fiscal policies will be key for the 

future inflation dynamics.

USA Eurozone China
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Commodity prices have increased more than expected, mostly on the back of 

high demand, but should ease -remaining high though- as supply catches up

COMMODITY PRICES: ANNUAL AVERAGES
(ÍNDEX: 2015 = 100 AVERAGE)

(f) Forecast.

Source: BBVA Research.

BRENT
($ per barrel) 6769

SOYBEAN
($ per lb) 454502

COPPER
($ per ton) 3.94.1

2021 (f) 2022 (f)
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Economic policies remain focused on supporting growth, but monetary policy 

keeps also an eye on inflation, and will gradually shift to exit policies

US

Eurozone

China

PROSPECTS FOR 

MONETARY POLICY

PROSPECTS FOR 

FISCAL POLICY

Tapering in the beginning of 2022 

and  stable interest rates until 1Q23 

(slightly earlier than expected)

Additional stimulus of around 7% of 

GDP, more long-term and investment-

focused than previous bills

Accommodative stance and scale 

down of bond purchases (PEPP) 

from Sep/21

NGEU: minor short-term impact; 

potentially greater in the long run

New strategy: ñsymmetricò inflation 

target of 2%; 

Fiscal rules: suspended at least in 

2021-22

Unchanged rates in 2021-22;

lower dynamism of credit and 

regulatory tightening

Gradually

less expansionary


