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Second-quarter GDP grew 17.6% YoY

In the second quarter, GDP grew by 17.6% year-on-year. The low statistical base boosted the result, while
resilience was maintained despite logistical problems stemming from the protests. GDP fell 2.4% quarter-on-
quarter, with negative results in April and May and a rebound in June.

« Domestic demand continues to be the basis for explaining the result with growth of 23.0% year-on-year and a
contribution of 24.4 percentage points (p.p.) to the total variation in GDP. Meanwhile, external demand
contributed negatively to GDP (-6.8 p.p.) due to the better balance of imports over exports.

¢ In domestic demand, fixed investment had the best dynamics (+32.0% year-on-year), thanks to the impulse of
investment in machinery and equipment (+58.7%) and housing (+29.4%).

e Final consumption grew 21.8% year-on-year, with a significant acceleration in private consumption (25% year-
on-year and +2.2% quarter-on-quarter) and an outstanding performance of public consumption (9.9%). The
latter was driven by public health expenditures associated with vaccines.

e Among the 12 major branches of activity, seven sectors have already surpassed their pre-pandemic production
levels and the remaining five show a significant recovery dynamic (with the exception of mining).

e Compared to the previous months, the economy fell in April and May, by 1.7% and 5.3% month-on-month,
respectively. Then, in June, activity rebounded by 7.4% compared to May. The declines are explained by the
localized confinements in April and the logistical effects of the protests in April and May. In June, there was a
better balance in the transportation and warehousing sector, reflecting a gradual return to normal conditions.

¢ In June the economy was very close to its pre-pandemic level: only 0.2% below (at 99.8%). This strengthens
our view that in the third quarter the economy will fully reach its pre-COVID-19 level.

¢ BBVA Research expects 7.5% growth by 2021. In the coming quarters, the annual growth rate is expected to
decelerate due to the moderation of statistical base effects. Nevertheless, the economy will continue to expand
at the margin, as shown by the most advanced indicators available for the third quarter: household and
business confidence is on a recovery path, energy demand continues to grow (corresponding to increased
productive activity) and BBVA's digital spending continues to expand.

« We will have to keep an eye on the progress of the pandemic, the risks associated with the new delta variant
and the socio-political context, which will become more relevant in the coming months as the 2022 elections
draw nearer.
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DISCLAIMER

This document, prepared by the BBVA Research Department, is informative in nature and contains data, opinions or estimates
as at the date of its publication. These arise from the department's own research or are based on sources believed to be reliable
and have not been independently verified by BBVA. BBVA therefore offers no express or implicit guarantee regarding its
accuracy, completeness or correctness.

Any estimates contained in this document have been made in accordance with generally accepted methods and are to be taken
as such, i.e. as forecasts or projections. Past trends for economic variables, whether positive or negative, are no guarantee of
future trends.

This document and its contents are subject to change without prior notice, depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating this content or for giving notice of such changes.

BBVA accepts no liability for any direct or indirect loss that may result from the use of this document or its contents.

Neither this document nor its contents constitute an offer, invitation or request to acquire, disinvest or obtain any interest in
assets or financial instruments, nor can they form the basis for any kind of contract, undertaking or decision.

The content of this communication or message does not constitute a professional recommendation to make investments under
the terms of Article 2.40.1.1.2 of Decree 2555 of 2010 or the regulations that modify, replace or supplement it.

With particular regard to investment in financial assets that could be related to the economic variables referred to in this
document, readers should note that under no circumstances should investment decisions be made based on the contents of this
document; and that any persons or entities who may potentially offer them investment products are legally obliged to provide all
the information they need to make such decisions.

The contents of this document are protected by intellectual property laws. The reproduction, processing, distribution, public
dissemination, making available, excerpting, reuse, forwarding or use of the document in any way and by any means or process
is expressly prohibited, except where legally permitted or expressly authorized by BBVA.
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