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Highlights
1. ISDA issues papers on ESG Standards and Accounting Practices

2. IOSCO issues guidance on Artificial Intelligence and machine learning

3. BIS and several central banks issue statement on the use CBDCs for international settlements

4. ESAs issue second joint risk assessment report for 2021

5. ESRB issues Non-bank Financial Intermediation risks report 2021

Global

● ISDA issues two papers on ESG Standards and Accounting Practices
In order to establish robust standards and practices, these papers are focused on: i) KPIs for
sustainability-linked derivatives; and ii) the accounting treatment for ESG transactions.

● IOSCO issues guidance on Artificial Intelligence (AI) and machine learning (ML)
It considers the use of AI and ML to be beneficial for market intermediaries, asset managers and investors by
increasing efficiency of processes, although it may pose risks to consumers and other market participants.

● BIS and several central banks issue statement on the use CBDCs for international settlements
The joint project seeks to develop prototypes for shared platforms to enable international settlements with
digital currencies issued by multiple central banks.

● IOSCO issues thematic note on exchange traded funds (ETF) during Covid-19
It explores the impact of the stress on the ETF structure and functioning, the causes of pricing differences, and
outlines some challenging circumstances for some derivatives-based ETFs.

Europe

● ESAs issue second joint risk assessment report for 2021
Highlights the increasing vulnerabilities in the financial sector, the rise seen in terms of cyber risks and the
materialization of event-driven risks.

● ESRB issues Non-bank Financial Intermediation risks report 2021
Based on data up to end-2020, it focuses on vulnerabilities for real estate funds, the role of insurers in credit
intermediation and issues from interconnectedness; and identifies cyclical and structural risks.

● ESMA issues the second report on trends, risks and vulnerabilities 2021
It highlights elevated risks and fragile fundamentals, with an outlook for continued high risk and uncertainty
over the sustainability of corporate and public debt as well as rising inflation expectations.

Financial Regulation: Weekly Update / September 10, 2021 1

https://www.isda.org/2021/09/07/isda-publishes-papers-to-further-develop-esg-standards-and-accounting-practices/
https://www.iosco.org/news/pdf/IOSCONEWS616.pdf
https://www.bis.org/press/p210902.htm
https://www.iosco.org/news/pdf/IOSCONEWS615.pdf
https://www.esma.europa.eu/press-news/esma-news/esas-highlight-risks-in-phasing-out-crisis-measures-and-call-financial
https://www.esrb.europa.eu/news/pr/date/2021/html/esrb.pr210830~29362e0557.en.html
https://www.esma.europa.eu/press-news/esma-news/esma-sees-risk-market-corrections-in-uneven-recovery


● EBA issues its annual update on EU banking funding plans
The plans point to a gradual ‘normalisation’ of banks’ sources of funding over the next three years. This implies,
in particular, a partial replacement of central bank funding with market-based funding.

● ESMA issues guidance on notifications of major holdings under the Transparency Directive
Summarizes main rules applicable across the European Economic Area to support market participants and
shareholders with notification obligations under national law in accordance with the Transparency Directive.

● EC updates Q&A on NGEU’s green bond framework and the funding plan
It provides information on how investments in green bonds will be used. Based on four main pillars: i) use of
proceeds; ii) process for expenditure evaluation and selection; iii) management of proceeds; and iv) reporting.

● OJEU publishes several technical standards
i) RTS on the content of the contractual terms on recognition of resolution stay powers, ii) RTS on criteria to
require changes to the compliance statement of non-significant benchmarks, iii) RTS on criteria for the
authorities’ compliance assessment regarding mandatory administration of a critical benchmark, iv) RTS on
conditions to ensure that the methodology to determine benchmarks complies with the quality requirements.

United Kingdom

● PRA consults the definition of insurance holding company
Proposes an approach to interpreting and applying the definition of an insurance holding company with the
purpose of distinguishing it from a mixed-activity insurance holding company. Deadline: Dec 6, 2021.

● PRA consults on the identification of material risk takers (MRTs)
Proposes changes to the Remuneration Part of the PRA Rulebook, to insert the criteria for identifying MRTs
and relevant definitions and updates to Supervisory Statement. Deadline: Nov 8, 2021.

United States

● Agencies extend the consultation period on risk guidance for third-party relationships
The comment period on proposed guidance to help banks manage risks associated with third-party
relationships, including financial technology-focused entities is extended. New deadline: Oct 18, 2021.

● FRB issues a report on partnerships between community banks and fintech companies
Captures insights gathered from outreach with community banks, fintechs, and other stakeholders. The
involved discussions focused on the strategic and tactical decisions that support effective partnerships.

● OCC and FDIC issue CRA evaluations and list of banks examined for its compliance
OCC releases CRA evaluations for 19 National Banks and Federal Savings Associations for the period of Aug
1 to 31, 2021. FDIC issues the list of state nonmember banks, which covers evaluation ratings from Jun 2021.

● OCC consults a proposal to rescind its 2020 CRA rules
In order to promote consistency for all insured depository institutions, proposes to rescind its current CRA rules
and replace them with rules adopted jointly by the Federal banking agencies in 1995. Deadline: Oct 29, 2021.

Recent publications of interest (in English and Spanish)

● Press Article. The banking system, prepared for the default to come. August 2021.

● Press Article. Post-Covid banking regulation. July 2021.
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https://www.eba.europa.eu/eba%E2%80%99s-study-shows-eu-banks%E2%80%99-funding-plans-are-poised-gradually-return-pre-pandemic-funding
https://www.esma.europa.eu/sites/default/files/library/practical_guide_major_holdings_notifications_under_transparency_directive.pdf
https://ec.europa.eu/commission/presscorner/detail/en/qanda_21_4567
https://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:32021R1340&from=ES
https://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:32021R1348&from=ES
https://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:32021R1349&from=ES
https://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:32021R1352&from=ES
https://www.bankofengland.co.uk/prudential-regulation/publication/2021/september/solvency-ii-definition-of-an-insurance-holding-company?utm_source=Bank+of+England+updates&utm_campaign=37f6fa8c84-EMAIL_CAMPAIGN_2021_09_06_08_31&utm_medium=email&utm_term=0_556dbefcdc-37f6fa8c84-113461697
https://www.bankofengland.co.uk/prudential-regulation/publication/2021/september/remuneration-identification-material-risk-takers?utm_source=Bank+of+England+updates&utm_campaign=337828f6dc-EMAIL_CAMPAIGN_2021_09_08_08_40&utm_medium=email&utm_term=0_556dbefcdc-337828f6dc-113461697
https://www.bankofengland.co.uk/prudential-regulation/publication/2021/september/remuneration-identification-material-risk-takers?utm_source=Bank+of+England+updates&utm_campaign=337828f6dc-EMAIL_CAMPAIGN_2021_09_08_08_40&utm_medium=email&utm_term=0_556dbefcdc-337828f6dc-113461697
https://www.bankofengland.co.uk/prudential-regulation/publication/2017/remuneration-ss
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20210907a.htm
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20210909a.htm
https://www.occ.gov/news-issuances/news-releases/2021/nr-occ-2021-90.html
https://www.fdic.gov/news/press-releases/2021/pr21080.html
https://www.occ.gov/news-issuances/news-releases/2021/nr-occ-2021-94.html
https://cincodias.elpais.com/cincodias/2021/08/25/opinion/1629882999_519431.html
https://www.bbva.com/es/opinion/regulacion-post-covid/


● Press Article. The challenge of restructuring sovereign debt. June 2021.

● Press Article. What do we expect on European financial regulation for the semester ahead? June 2021.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.eleconomista.es/opinion-blogs/noticias/11305387/07/21/El-reto-de-reestructurar-la-deuda-soberana.html
https://www.bbva.com/es/opinion/que-esperamos-en-regulacion-financiera-europea-en-el-proximo-semestre/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-aug-31-2021/


DISCLAIMER

The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA.
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