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Highlights
1. IOSCO and CPMI call for comments on guidance for stablecoin arrangements

2. ISDA implements its new standard definitional booklet for interest rate derivatives

3. EBA publishes its work programme for 2022

4. ESMA issues call for evidence on retail investor protection under MiFID II

5. EIOPA issues statement on the EC’s proposal to reform Solvency II

Global

● IOSCO and CPMI call for comments on guidance for stablecoin arrangements
Consult on preliminary guidance that confirms and clarifies that stablecoin arrangements should observe
international standards for payment, clearing and settlement systems. Deadline: Dec 1, 2021.

● FSB publish progress report on the implementation of global stablecoin recommendations
The report notes that the implementation is still at an early stage. Jurisdictions have taken or are considering
different approaches, which could give raise to regulatory arbitrage and harmful market fragmentation.

● ISDA implements its new standard definitional booklet for interest rate derivatives
Aims at ensuring ISDA’s documentation keeps pace with changes in market practices, regulation and
technology. Major central counterparties will reflect the 2021 definition in their rule books as of today.

Europe

● EBA publishes its work programme for 2022
Sets 2 main horizontal priorities: a) ESG risks; b) COVID-19 impact; and 5 vertical priorities: i) Supervision &
resolution prudential framework; ii) EU-wide stress-testing; iii) supervisory data; iv) digital resilience, fintech &
innovation v) AML.

● ESMA issues call for evidence on retail investor protection under MiFID II
Seeks input on how i) consumers can make informed choices ensuring investor protection; ii) regulatory
disclosures can work best for consumers in the digital age, digital tools and channels. Deadline: Jan 2, 2022.

● EC, ESAs, ECB, SSM, SRB and ESRB issue joint statement with US Agencies
The EU-U.S. Joint Financial Regulatory Forum focused on: i) financial stability risks, ii) sustainable finance, iii)
multilateral and bilateral engagement in banking and insurance, iv) cooperation in capital markets, v) financial
innovation, and vi) AML/CFT.
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https://www.isda.org/2021/10/04/landmark-change-in-interest-rate-derivatives-market-as-new-definitions-take-effect/
https://www.esma.europa.eu/press-news/esma-news/esma-seeks-stakeholder-input-shaping-advice-retail-investor-protection
https://www.iosco.org/news/pdf/IOSCONEWS618.pdf
https://www.fsb.org/2021/10/regulation-supervision-and-oversight-of-global-stablecoin-arrangements-progress-report-on-the-implementation-of-the-fsb-high-level-recommendations/
https://www.isda.org/2021/10/04/landmark-change-in-interest-rate-derivatives-market-as-new-definitions-take-effect/
https://www.isda.org/2021/10/04/landmark-change-in-interest-rate-derivatives-market-as-new-definitions-take-effect/
https://www.eba.europa.eu/eba-publishes-its-work-programme-2022
https://www.esma.europa.eu/press-news/esma-news/esma-seeks-stakeholder-input-shaping-advice-retail-investor-protection
https://www.esma.europa.eu/press-news/esma-news/esma-seeks-stakeholder-input-shaping-advice-retail-investor-protection
https://ec.europa.eu/info/files/211004-eu-us-joint-financial-regulatory-forum-joint-statement_en


● EIOPA issues statement on the EC’s proposal to reform Solvency II
It develops an Insurance Recovery and Resolution Directive to include the macroprudential perspective in
Solvency II, enhance the proportionality principle and give mandates for further action on sustainable finance.

● EBA publishes an update of its risks assessment indicators
Includes the review of indicators on institutions' profitability, exposures to sovereign counterparties and own
funds requirements for operational risk and describes how risk indicators are computed in EBA publications.

● EBA publishes its Risk Dashboard for the second quarter of 2021
Data for EU banks show a RoE broadly similar to the previous quarter. Stable capital ratios with declining NPLs
ratios. Operational risks remain elevated mainly due to cyber and ICT related risks.

● ECB publishes its supervisory banking statistics dashboard
The report remarks that RoE and CET1 remain stable, NPL ratio continues to decline but challenges remain for
the sectors most affected by the pandemic. It also highlights that banks have maintained strong capital levels.

● EIOPA publishes its strategic priorities for the coming year
Includes COVID-19 ongoing effects, the market situation and political priorities, in particular supporting the
digital and green recovery, ensuring consumer protection and safeguarding financial stability.

● EIOPA issues two opinions regarding Institutions for Occupational Retirement Provisions (IORP)
i) Opinion setting the expectations on the supervisory reporting of costs and charges of IORPs. ii) Opinion on
the supervision of risk assessment by IORPs providing defined contribution schemes.

● EIOPA publishes report on failures and near misses in insurance
Takes stock of courses of action taken by insurers and NCAs during recovery and resolution phases of failures
and near misses and concludes that a common recovery and resolution framework at the EU level is needed.

● EIOPA publishes its approach for interbank offered rate transitions
It will implement the updated methodology for the calculation of the risk-free interest rate as of 2022 for the
British pound, Swiss franc and Japanese yen. Impact of the transition was estimated to be negligible for EEA.

● EIOPA publishes its insurance overview for 2021
It is published annually as an extension of its statistical services in order to provide an easy-to-use and
accessible overview of the European (re)insurance sector.

● EIOPA publishes technical information on interest rates and equity capital charge adjustment
It has published technical information relating to i) risk-free interest rate to ensure consistent calculation of
technical provisions across Europe and ii) symmetric adjustment of the equity capital charge.

● OJEU publishes ITS under BRRD II
The ITS presents uniform formats and templates for notifications of determination of the impracticability of
including contractual recognition of write down and conversion powers under the BRRD II.

Spain

● CNMV issue statement of ESMA guidelines on cross-border distribution of funds
CNMV notifies that it complies with the guidelines on marketing information under the regulation on
cross-border distribution of funds and that they will be taken into account in its supervisory procedures.
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https://www.eiopa.europa.eu/media/news/eiopas-comment-solvency-ii-proposals-european-commission
https://www.eba.europa.eu/eba-updates-risk-assessment-indicators-1
https://www.eba.europa.eu/eba-risk-dashboard-points-stabilising-return-equity-eu-banks-challenges-remain-those-banks-exposures
https://www.bankingsupervision.europa.eu/press/pr/date/2021/html/ssm.pr211006~a12ec7f0fd.en.html
https://www.eiopa.europa.eu/media/news/eiopa-sets-out-its-strategic-priorities-coming-year
https://www.eiopa.europa.eu/media/news/improved-supervision-of-pension-costs-and-charges-and-of-defined-contribution-risk
https://www.eiopa.europa.eu/media/news/eiopa-examines-further-aspects-of-insurers-failures-and-near-misses
https://www.eiopa.europa.eu/media/news/eiopa-publishes-approach-interbank-offered-rates-transitions_en
https://www.eiopa.europa.eu/document-library/insurance-overview-report/european-insurance-overview-2021_en
https://www.eiopa.europa.eu/media/news/eiopa-publishes-monthly-technical-information-solvency-ii-relevant-risk-free-interest-1_en
https://www.eiopa.europa.eu/media/news/monthly-update-of-symmetric-adjustment-of-equity-capital-charge-solvency-ii-%e2%80%93-end_en
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv%3AOJ.L_.2021.349.01.0005.01.ENG&toc=OJ%3AL%3A2021%3A349%3ATOC
https://www.cnmv.es/portal/verDoc.axd?t=%7B4406c66b-d366-445c-b929-bef3c89de850%7D


● AMCESFI publishes its annual report
In compliance with the obligation to report on its annual activities, developments in the macro-financial
environment, the financial sector, interconnections in the financial system and the ESRB recommendations.

United States

● OCC and FDIC release of banks evaluated under the CRA
The agencies issue the list of state nonmember banks recently evaluated for compliance with the CRA in Jul
2021, and national banks and federal savings associations in Sep 2021.

● Agencies issue call reports
The Consolidated Reports of Condition and Income for the Sep 30, 2021, report date. The material is needed
for the submission of data to the Central Data Repository.

Recent publications of interest (in English and Spanish)

● Press Article. The banking system, prepared for the default to come. August 2021.

● Press Article. Post-Covid banking regulation. July 2021.

● Press Article. The challenge of restructuring sovereign debt. June 2021.

● Press Article. What do we expect on European financial regulation for the semester ahead? June 2021.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.amcesfi.es/f/webwam/RCL/Publicaciones/archivos/AMCESFI-Informe_Anual_2020.pdf
https://www.fdic.gov/news/press-releases/2021/pr21089.html
https://www.occ.gov/news-issuances/news-releases/2021/nr-occ-2021-104.html
https://www.fdic.gov/news/financial-institution-letters/2021/fil21068.html?source=govdelivery&utm_medium=email&utm_source=govdelivery
https://cincodias.elpais.com/cincodias/2021/08/25/opinion/1629882999_519431.html
https://www.bbva.com/es/opinion/regulacion-post-covid/
https://www.eleconomista.es/opinion-blogs/noticias/11305387/07/21/El-reto-de-reestructurar-la-deuda-soberana.html
https://www.bbva.com/es/opinion/que-esperamos-en-regulacion-financiera-europea-en-el-proximo-semestre/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-october-1-2021/


DISCLAIMER

The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA.
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