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Highlights

1.

BCBS publishes technical amendment to the G-SIB assessment methodology and market risk and sovereign
exposures disclosure requirements

2. EBA consults on the potential use of machine learning for internal ratings-based models and publish final RTS
on RW and LGD values for immovable property

3. EBA publishes final guidelines on recovery plan indicators

4. EBA publishes guidance on how to grant authorization as a credit institution

5. EBA and ESMA publish technical standards on crowdfunding

Global

o BCBS publishes market risk disclosure requirements and voluntary disclosure of sovereign exposures
i) Revisions to the market risk disclosure framework reflect the latest changes to minimum capital requirements
published in 2019. ii) The templates for sovereign exposures disclosure are voluntary to adopt by national
supervisors and do not have a specific implementation date.

o BCBS publishes technical amendment to the G-SIB assessment methodology review process
It replaces the three-year review cycle with an ongoing monitoring and review process. If the monitoring shows
evidence of material unintended consequences or deficiencies, changes to the regime will be considered.

Europe

EBA consults on machine learning for internal ratings-based models
Seeks feedback on the potential use of machine learning models for the calculation of capital requirements and
to provide clarity on supervisory expectations on their use. Deadline: Feb 11, 2022.

EBA publish final RTS on RW and LGD values for immovable property
Specifies the types of factors and conditions that have to be considered for entities using the SA and IRB
models when assessing the minimum RW and the LGD values for exposures secured by immovable property.

EBA publishes final guidelines on recovery plan indicators
It seeks to establish a common approach in the EU for developing a framework of recovery plan indicators,
providing additional guidance on the calibration of thresholds, monitoring and notification of breaches.
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https://www.bis.org/bcbs/publ/d529.htm
https://www.bis.org/bcbs/publ/d528.htm
https://www.bis.org/bcbs/publ/d527.htm
https://www.eba.europa.eu/eba-consults-machine-learning-internal-ratings-based-models
https://www.eba.europa.eu/eba-publishes-final-draft-technical-standards-specifying-how-identify-appropriate-risk-weights-and
https://www.eba.europa.eu/eba-publishes-guidelines-recovery-plan-indicators
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e EBA publishes guidance on how to grant authorization as a credit institution
It is a common assessment methodology addressed to all competent authorities across the EU in charge of
granting authorization as a credit institution, and covers the authorization requirements set out in CRD.

o EBA publishes final draft RTS on disclosures to crowdfunding service providers
It specifies the information that crowdfunding service providers offering individual portfolio management of
loans shall provide to investors in relation to the method to assess credit risk, and on each individual portfolio.

o EBA issues requirements on Pillar 3 disclosure of interest rate risk exposure
Proposes a framework that will help stakeholders to assess IRRBB management, as well as the sensitivity of
institutions’ economic value of equity and net interest income to changes in interest rates.

e ESMA publishes final report on technical standards on crowdfunding
The report covers all of ESMA's 12 mandates on the investor protection aspects of harmonizing the new
European crowdfunding regime.

e ECB publishes the updated list of significant entities as of 1 October 2021
It displays the significant supervised entities, which are directly supervised by the ECB (113 entities) and the
less significant supervised entities which are indirectly supervised by the ECB.

United Kingdom

e BoOE issues consultation on its approach to tiering incoming central counterparties under EMIR
It sets out its proposed approach to classifying individual incoming CCPs according to the level of systemic risk
they could pose to UK financial stability (and their corresponding treatment). Deadline: Feb 25, 2022.

e HM Treasury and BoE issue statement on the next steps for a UK Central Bank Digital Currency
In 2022, they will launch a consultation with their assessment of the case for a UK CBDC, considering the
high-level design features, possible benefits and implications for users and businesses.

¢ HM Treasury consults on proposals for financial services regulatory framework outside the EU
Sets out the government's proposals for adapting the UK regulatory framework for financial services to ensure
that it remains fit for the future, and to reflect their new position outside the EU. Deadline: Feb 9, 2022.

o BOE publishes its approach to greening the Corporate Bond Purchase Scheme
It targets a 25% reduction in the weighted average carbon intensity of the Corporate Bond Purchase Scheme
portfolio by 2025 and full alignment with net zero by 2050.

e PRA publishes policy statement giving feedback to a previous consultation
It covers: reporting requirements on defined benefit pension schemes and on LIBOR, scope and definitions of
the capital parts of the PRA rulebook, and updating references in the audit committee part of its rulebook.

United States

e Agencies issue joint statement on supervision of mortgage servicing rules
The temporary supervisory flexibility provided in April 2020 no longer applies and the agencies will apply their
respective supervisory authorities to address any noncompliance with mortgage regulations.
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https://www.eba.europa.eu/eba-publishes-guidance-how-grant-authorisation-credit-institution
https://www.eba.europa.eu/eba-publishes-final-draft-technical-standards-individual-portfolio-management-crowdfunding-service
https://www.eba.europa.eu/eba-publishes-final-draft-technical-standards-individual-portfolio-management-crowdfunding-service
https://www.eba.europa.eu/eba-issues-requirements-institutions%E2%80%99-pillar-3-disclosure-interest-rate-risk-exposures
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-technical-standards-crowdfunding
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-technical-standards-crowdfunding
https://www.bankingsupervision.europa.eu/ecb/pub/pdf/ssm.listofsupervisedentities202111.en.pdf?54d77c48d32348357138e35e147f3a24
https://www.bankofengland.co.uk/paper/2021/boes-approach-to-tiering-incoming-central-counterparties-under-emir-article-25?utm_source=Bank+of+England+updates&utm_campaign=5c6420866f-EMAIL_CAMPAIGN_2021_11_08_02_08&utm_medium=email&utm_term=0_556dbefcdc-5c6420866f-113461697
https://www.bankofengland.co.uk/news/2021/november/statement-on-central-bank-digital-currency-next-steps?utm_source=Bank+of+England+updates&utm_campaign=00ac25fdd5-EMAIL_CAMPAIGN_2021_11_09_03_42&utm_medium=email&utm_term=0_556dbefcdc-00ac25fdd5-113461697
https://www.gov.uk/government/consultations/future-regulatory-framework-frf-review-proposals-for-reform
https://www.bankofengland.co.uk/news/2021/november/boe-publishes-its-approach-to-greening-the-corporate-bond-purchase-scheme?utm_source=Bank+of+England+updates&utm_campaign=372a37495f-EMAIL_CAMPAIGN_2021_11_05_11_21&utm_medium=email&utm_term=0_556dbefcdc-372a37495f-113461697
https://www.bankofengland.co.uk/prudential-regulation/publication/2021/june/occasional-consultation-paper-june-2021?utm_source=Bank+of+England+updates&utm_campaign=785239dff6-EMAIL_CAMPAIGN_2021_11_08_09_31&utm_medium=email&utm_term=0_556dbefcdc-785239dff6-113461697
https://www.occ.gov/news-issuances/bulletins/2021/bulletin-2021-53.html
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Recent publications of interest (in English and Spanish)

e Press Article. Three major challenges in the regulation of sustainable finance. October 2021.
e Press Article. The banking system, prepared for the default to come. August 2021.
e Press Article. Post-Covid banking regulation. July 2021.

e Press Article. The challenge of restructuring sovereign debt. June 2021.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.bbva.com/es/sostenibilidad/tres-grandes-retos-sobre-la-regulacion-de-las-finanzas-sostenibles/
https://cincodias.elpais.com/cincodias/2021/08/25/opinion/1629882999_519431.html
https://www.bbva.com/es/opinion/regulacion-post-covid/
https://www.eleconomista.es/opinion-blogs/noticias/11305387/07/21/El-reto-de-reestructurar-la-deuda-soberana.html
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-nov-05-2021/
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DISCLAIMER

The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA.
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