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Highlights
1. BCBS consults on principles for the effective management and supervision of climate-related risks

2. ECB consults on its draft guide on the notification of securitization transactions and publishes its opinion on a
proposal for a regulation on European green bonds

3. ESMA publishes six consultations on CCP resolution regime

4. The Euro Risk Free Rates Working Group sends letter to EC regarding GBP LIBOR and JPY LIBOR

5. BdE consults on a draft circular to complete transposition of CRD V into Spanish law

Global

● BCBS consults on principles for the effective management and supervision of climate-related risks
Aims to promote a principles-based approach to improve both banks’ risk management and supervisor’s
practices in the area of climate-related financial risks. Deadline: Feb 16, 2022.

● CPMI consults on payment system operating hours to enhance cross-border payments
The consultative report was issued as part of the G20 cross-border payments programme and focuses on the
operating hours of real-time gross settlement systems, which are key to enhancing cross-border payments.

● IOSCO consults on the regulation and supervision of commodity derivatives markets
It seeks to ensure that commodity derivatives markets continue to facilitate price discovery and hedging, while
remaining free from manipulation and abusive practices, assisting relevant authorities with their approach.

Europe

● ECB consults on its draft guide on the notification of securitization transactions
Clarifies the information that the ECB expects directly supervised banks acting as originators or sponsors of
securitization transactions to provide. Deadline: Jan 5, 2022.

● ECB publishes its opinion on a proposal for a regulation on European green bonds
Having received a request from the European Parliament, the ECB has delivered an opinion on the proposed
regulation including specific observations and the related tasks of the ECB and the Eurosystem.
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https://www.esma.europa.eu/sites/default/files/library/esma81-459-31_gbp_libor_jpy_libor_designation_letter_to_ec.pdf
https://www.bis.org/bcbs/publ/d530.htm
https://www.bis.org/press/p211118.htm
https://www.iosco.org/news/pdf/IOSCONEWS626.pdf
https://www.bankingsupervision.europa.eu/press/pr/date/2021/html/ssm.pr211115~6c7fd6b850.en.html
https://www.ecb.europa.eu/pub/pdf/other/en_con_2021_30_f_sign~17d7dd770b..pdf?0c10e62bf85542feef0b140fa1af4ee4


● ESMA publishes consultations on CCP resolution regime
Six consultations focusing on: i) resolution colleges; ii) valuation of CCPs’ assets and liabilities in resolution; iii)
safeguards for clients and indirect clients; iv) content of resolution plans; v) contracts’ valuation in termination
and vi) application of the circumstances under which a CCP is deemed to be FOLTF. Deadline: Jan 24, 2022.

● ERFRWG at ESMA sends letter to EC regarding GBP LIBOR and JPY LIBOR
The Euro Risk Free Rates Working Group asks for the designation of statutory replacement rates for GBP &
JPY LIBOR regarding potential designation of statutory replacement rates for GBP LIBOR and JPY LIBOR.

● EBA and ESMA issue consultation on SREP for investment firms
Focuses on their proposed guidelines on common procedures and methodologies for the SREP. The EBA also
consults a draft RTS on the additional own funds requirements for investment firms. Deadline: Feb 18, 2022.

● EBA sets examination program for prudential and resolution authorities for 2022
Identifies key areas across the European Union for prudential and resolution authorities in 2022. It aims to drive
convergence in supervisory and resolution practices.

● EBA publishes report on the impact of NSFR on the precious metals markets
It assesses whether or not a reduction of the RSF factor for exposures to precious metals is justified. It finds
that the effect of NSFR on this market is limited, and the impact of reducing the RSF factor is irrelevant.

● ECB publishes its financial stability review report
Economic recovery has reduced near-term risks to financial stability, but vulnerabilities are rising due to
stretched valuations in asset markets, high levels of public and private debt and increased risk-taking by
non-banks.

● EC issues implementing  decision on equivalence for Bosnia and Herzegovina and North Macedonia
Following EBA’s technical advice and opinion, it includes Bosnia and Herzegovina and North Macedonia in the
list of equivalent jurisdictions for the purposes of the CRR.

● ESMA consults on CCP investments practices for highly liquid financial instruments
It explores the benefits and disadvantages of the potential inclusion of highly liquid financial instruments in the
list of financial instruments eligible for investments by CCPs under EMIR. Deadline: Jan 24, 22.

● ESMA publishes its preliminary report on the EU carbon market
It responds to the EC request and presents an overview of the financial regulatory environment for the carbon
market under MAR, MiFID II and EMIR and the tools available to supervisors to fulfil their responsibilities.

● ESMA publishes final report on the clearing (CO) and derivative trading obligations (DTO)
To accompany the benchmark transition, the report sets out proposed draft RTS amending the scope of the CO
and DTO for OTC interest rate derivatives denominated in EUR, GBP, JPY and USD.

Spain

● BdE consults on a draft circular to complete transposition of CRD V into Spanish law
It has published, for public hearing, a draft circular that proposes a number of amendments to several circulars
(2/2016, 2/2014 and 5/2012). Deadline: Dec 9, 2021.
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https://www.esma.europa.eu/press-news/esma-news/esma-launches-public-consultations-ccp-resolution-regime
https://www.esma.europa.eu/sites/default/files/library/esma81-459-31_gbp_libor_jpy_libor_designation_letter_to_ec.pdf
https://www.esma.europa.eu/sites/default/files/library/esma81-459-31_gbp_libor_jpy_libor_designation_letter_to_ec.pdf
https://www.eba.europa.eu/eba-and-esma-consult-framework-supervisory-review-and-evaluation-process-investment-firms
https://www.eba.europa.eu/eba-sets-examination-programme-prudential-supervisors-2022
https://www.eba.europa.eu/eba-sets-first-examination-programme-resolution-authorities
https://www.eba.europa.eu/eba-sees-limited-impact-nsfr-functioning-precious-metals%E2%80%99-markets
https://www.ecb.europa.eu/press/pr/date/2021/html/ecb.pr211117~43fea9f9ce.en.html
https://www.eba.europa.eu/eba-acknowledges-commission%E2%80%99s-decision-equivalence-bosnia-and-herzegovina-and-north-macedonia
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32021D1753&from=EN
https://www.esma.europa.eu/press-news/esma-news/esma-consults-ccp-investment-practices-highly-liquid-financial-instruments
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-its-preliminary-report-eu-carbon-market
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=celex%3A32014R0596
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=celex%3A32014L0065
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A32012R0648
https://www.esma.europa.eu/press-news/esma-news/esma-proposes-changes-scope-clearing-and-derivative-trading-obligations
https://www.bde.es/f/webbde/INF/MenuHorizontal/Normativa/Circulares_y_guias_en_proceso_de_consulta/Ficheros/PROYECTO.pdf


● CNMV publishes interpretative criteria for the reporting regime of related-parties transactions
It includes guiding principles for market participants for a correct application of the reporting requirements to
notify transactions with related parties.

United Kingdom

● FPC consults on a proposal to amend its O-SII buffer framework
It aims to change the metric used to determine O-SII buffer rates from total assets to the UK leverage exposure
measure and to recalibrate the thresholds used to determine O-SII buffer rates. Deadline: Feb 15, 2022.

● PRA publishes policy statement on domestic liquidity sub-groups (DoLSub)
It provides feedback on a previous consultation and presents amendments to its rulebook on the possibility of
waiving the application of liquidity requirements at the individual level, and to permit a firm to form a DoLSub.

● FCA consults on new rules for debt packagers
It aims to reduce the risk that consumers receive non-compliant debt advice, biased towards debt solutions,
which may not meet their needs but generates referral fees for the debt advice firm. Deadline: Dec 22, 2021.

● FCA publishes confirmation on temporary use of synthetic LIBOR rates for legacy contracts
It will allow the temporary use of `synthetic´ sterling and yen LIBOR rates in all legacy LIBOR contracts, other
than cleared derivatives, that have not been changed at or ahead of Dec 31, 2021.

United States

● Agencies approve final rule requiring computer-security incident notification
It seeks to improve the sharing of information about cyber incidents by requiring banks to notify their primary
federal regulator of any significant computer-security incident no later than 36 hours after its occurrence.

● CFPB consults on detecting discrimination in mortgage lending
Seeks input on rules implementing the Home Mortgage Disclosure Act. It plans to review recent changes to the
rules and evaluate their effectiveness. Deadline: 60 days after publication in the Federal Register.

● CFTC consults on swap clearing requirement to address IBOR transition
Focuses on changes to swap clearing requirements to address the forthcoming non-representativeness or
cessation of the LIBOR and IBORs, as well as the market adoption of alternative reference rates. Deadline: 60
days after publication in the Federal Register.

Recent publications of interest (in English and Spanish)

● Press Article. Three major challenges in the regulation of sustainable finance. October 2021.

● Press Article. The banking system, prepared for the default to come. August 2021.

● Press Article. Post-Covid banking regulation. July 2021.

● Press Article. The challenge of restructuring sovereign debt. June 2021.

Previous edition of our Weekly Financial Regulation Update in English.
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http://www.cnmv.es/portal/verDoc.axd?t=%7B09f7930a-d74f-4c1d-a805-0532915d6fc2%7D
https://www.bankofengland.co.uk/paper/2021/amendments-to-the-fpcs-framework-for-the-o-sii-buffer
https://www.bankofengland.co.uk/prudential-regulation/publication/2021/september/domestic-liquidity-sub-groups
https://www.fca.org.uk/publications/consultation-papers/cp21-30-debt-packagers-proposals-new-rules
https://www.fca.org.uk/news/press-releases/fca-confirms-rules-legacy-use-synthetic-libor-no-new-use-us-dollar-libor
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20211118a.htm
https://www.consumerfinance.gov/about-us/newsroom/cfpb-seeks-input-on-detecting-discrimination-in-mortgage-lending/
https://www.cftc.gov/PressRoom/PressReleases/8459-21?utm_source=govdelivery
https://www.bbva.com/es/sostenibilidad/tres-grandes-retos-sobre-la-regulacion-de-las-finanzas-sostenibles/
https://cincodias.elpais.com/cincodias/2021/08/25/opinion/1629882999_519431.html
https://www.bbva.com/es/opinion/regulacion-post-covid/
https://www.eleconomista.es/opinion-blogs/noticias/11305387/07/21/El-reto-de-reestructurar-la-deuda-soberana.html
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-nov-12-2021/


DISCLAIMER

The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA.
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