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Highlights
1. FSB publishes 2021 list of G-SIBs, and BCBS publishes more details on G-SIBs

2. EC consults on the review of mortgage credit directive and publishes legislative proposals and listing act
consultation to boost Europe’s CMU

3. EBA publishes RTS on RWA calculation for exposures in collective investment undertakings, guidelines on
remuneration and internal governance for investment firms and a report on IFRS 9 implementation

4. ECB publishes publishes report on state of environmental risk management in the banking sector and a new
framework for overseeing electronic payments

5. BOE publishes a Royal Decree-Law with the transposition of the BRRD 2

Global

● FSB publishes 2021 list of G-SIBs, and BCBS publishes more details on G-SIBs
The 30 banks on the list remain the same as in 2020, but 3 banks have moved to a higher bucket. In the near
term the BCBS will review the treatment of cross-border exposures within the BU on the G-SIB methodology.

● FSB publishes statement to support preparations for LIBOR cessation
Highlights that i) market participants still need to finalize preparations to cease new use of LIBOR by end-2021;
ii) transition should be primarily to overnight RFRs; and iii) active transition of legacy contracts is essential.

● IOSCO publishes recommendations on ESG Rating and Data Product Providers
It promotes further transparency of the methodologies that ESG ratings and data product providers use,
ensuring procedures for managing conflicts of interest are appropriate and enhancing communication.

Europe

● EC consults on the review of mortgage credit directive
It aims to ensure that consumers are provided with simplified, timely and relevant information; adapt the rules
to the digital environment and foster cross-border provision of mortgage credit. Deadline: Feb 28, 2022.

● EC publishes legislative proposals to boost Europe’s capital markets and consults on the listing act
Building on the actions announced in the 2020 CMU plan: i) EC proposals will ensure that investors have better
access to company and trading data and will encourage long-term and cross-border investment and ii) the
consultation aims to make public capital markets more attractive for EU companies and facilitate access to
capital for SMEs. Deadline: Feb 11, 2022.

Financial Regulation: Weekly Update / November 26, 2021 1

https://www.fsb.org/2021/11/2021-list-of-global-systemically-important-banks-g-sibs/
https://www.bis.org/press/p211123.htm
https://www.fsb.org/2021/11/fsb-statement-to-support-preparations-for-libor-cessation/
https://www.iosco.org/news/pdf/IOSCONEWS627.pdf
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/13090-Mortgage-credit-review-of-EU-rules_en
https://ec.europa.eu/commission/presscorner/detail/en/IP_21_6251
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/13238-Listing-Act-making-public-capital-markets-more-attractive-for-EU-companies-and-facilitating-access-to-capital-for-SMEs/public-consultation_en


● EBA publishes RTS on RWA calculation for exposures in collective investment undertakings
Clarifies the regulatory treatment—under the standardized approach—of missing inputs when the underlying
risk of derivatives is unknown, as well as for the computation of the exposure value for counterparty credit risk.

● EBA publishes guidelines on remuneration and internal governance for investment firms
Specifies how the provisions under the Investment Firms Directive on remuneration policies, variable
remuneration & internal governance practices of identified staff should be applied by Class 2 investment firms.

● EBA publishes report on IFRS 9 implementation
Institutions have made significant efforts to adapt to IFRS 9 requirements, but the level of judgement
embedded in the rule allows them to apply different practices which will have to be examined by supervisors.

● ECB publishes report on state of environmental risk management in the banking sector
It considers: i) supervised banks are far from meeting ECB expectations; ii) progress in developed plans is
slow; and iii) the full supervisory review of practices that will take place in 2022.

● ECB publishes new framework for overseeing electronic payments
Following a public consultation, the ECB has published a new framework that assesses security and efficiency
of electronic payments, including electronic wallets and crypto-asset-related services.

● ESMA consults on EMIR clearing thresholds framework
It seeks views on the effectiveness and proportionality of the EMIR clearing thresholds and the EMIR regime as
a whole. Deadline: Jan 19, 2022.

● ESMA publishes RTS for commodity derivatives under MiFID II recovery package
Includes proposals on the application procedure for position limit exemptions, a methodology to determine
position limits and position management tools for trading venues.

● ESMA publishes its annual report on the EU market abuse sanctions
Describes an increase in the number of administrative and criminal actions under Market abuse Regulation in
2020, compared to 2019. However, the financial penalties are significantly lower.

● European Council reaches agreement on MiCA and DORA
It adopts its position on the two proposals that are part of the digital finance package. The Council and
European Parliament will now enter trilogue negotiations on the proposals.

● ESMA publishes the list of central counterparties authorized to operate in the EU
It updates the list of CCPs authorized to offer services and activities in the EU according to EMIR. It also
includes the classes of financial instruments covered by the CCP’s authorization.

● ESMA publishes its 3Q 2021 risk dashboard
It has published the EU financial markets risk assessment, which continued growing in 3Q21 but at a slower
pace, with assets priced significantly above pre-crisis levels across all classes.

● EIOPA publishes its annual report on the use of capital add-ons during 2020 under Solvency II
The capital add-on measure aims to ensure that regulatory capital requirements reflect the risk profile of the
solo undertaking or of the insurance group and a high degree of supervisory convergence in its application.

● EIOPA publishes annual occupational pensions statistics
Provides an overview of the European occupational pensions sector, including statistics on balance sheet,
asset exposures, contributions, benefits and transfers, expenses, members and concentration ratios.
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https://www.eba.europa.eu/eba-publishes-final-draft-technical-standards-how-calculate-risk-weighted-exposure-amounts-exposures
https://www.eba.europa.eu/eba-publishes-its-final-guidelines-remuneration-investment-firms-under-investment-firms-directive
https://www.eba.europa.eu/eba-publishes-its-final-revised-guidelines-internal-governance-investment-firms-under-investment
https://www.eba.europa.eu/eba-notes-significant-efforts-ifrs-9-implementation-eu-institutions-cautions-some-observed
https://www.bankingsupervision.europa.eu/press/pr/date/2021/html/ssm.pr211122~6984de0ae5.en.html
https://www.ecb.europa.eu//press/pr/date/2021/html/ecb.pr211122~381857cdfe.en.html
https://www.esma.europa.eu/press-news/esma-news/esma-seeks-input-emir-clearing-threshold-framework
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-draft-commodity-derivative-technical-standards-under-mifid-ii
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-its-2020-annual-report-eu-market-abuse-sanctions
https://www.consilium.europa.eu/en/press/press-releases/2021/11/24/digital-finance-package-council-reaches-agreement-on-mica-and-dora/
https://www.esma.europa.eu/sites/default/files/library/ccps_authorised_under_emir.pdf
https://www.esma.europa.eu/sites/default/files/library/esma50-165-1891_risk_dashboard_no_2_2021.pdf
https://www.eiopa.europa.eu/media/news/eiopa-publishes-annual-report-use-of-capital-add-ons-during-2020-under-solvency-ii
https://www.eiopa.europa.eu/media/news/eiopa-publishes-annual-occupational-pensions-statistics


Spain

● BOE publishes a Royal Decree-Law with the transposition of the BRRD 2
It transposes parts of the BRRD 2, focusing on MREL determination, eligible instruments, subordination
requirements, resolution planning, etc. It also includes changes relating to the deposit guarantee scheme.

● MinEco extends the term of the main support measures supporting business recovery
Following EC’s extension of the state aid temporary framework, the Spanish government adopted RDL
27/2021, extending several measures—aimed at supporting businesses—due to expire at the end of the year.

United Kingdom

● PRA consults on operational resilience and operational continuity in resolution
Sets out proposals to apply the group provisions in the operational resilience part and to make minor formatting
amendments to the operational resilience and operational continuity parts. Deadline: Jan 14, 2022.

● FCA confirms recognition of revised FX Global Code and Global Precious Metals Code
Sets principles of good practices for the global FX market, promoting the integrity and effective functioning of
the wholesale FX market, and promotes integrity of the global precious metals market.

United States

● Agencies issue joint statement on crypto-asset policy initiative and next steps for 2022
It describes their plans to give greater clarity on whether certain crypto-related activities are legally permitted,
and expectations for safety and soundness, consumer protection, and compliance with existing regulations.

● OCC publishes letter with clarifications relevant for cryptocurrency activities
It confirms that national banks and federal savings associations have to demonstrate that they have adequate
controls in place before engaging in certain cryptocurrency, distributed ledger, and stablecoin activities.

Recent publications of interest (in English and Spanish)

● Press Article. Three major challenges in the regulation of sustainable finance. October 2021.

● Press Article. The banking system, prepared for the default to come. August 2021.

● Press Article. Post-Covid banking regulation. July 2021.

● Press Article. The challenge of restructuring sovereign debt. June 2021.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.boe.es/boe/dias/2021/11/24/pdfs/BOE-A-2021-19307.pdf
https://portal.mineco.gob.es/es-es/comunicacion/Paginas/211123_np_ayudas.aspx
https://www.bankofengland.co.uk/prudential-regulation/publication/2021/november/operational-resilience-operational-continuity-in-resolution-amendments?utm_source=Bank+of+England+updates&utm_campaign=6b41274d57-EMAIL_CAMPAIGN_2021_11_25_09_20&utm_medium=email&utm_term=0_556dbefcdc-6b41274d57-113461697
https://www.fca.org.uk/news/statements/fca-confirms-recognition-revised-fx-global-code-global-precious-metals-code
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20211123a.htm
https://www.occ.gov/news-issuances/news-releases/2021/nr-occ-2021-121.html
https://www.bbva.com/es/sostenibilidad/tres-grandes-retos-sobre-la-regulacion-de-las-finanzas-sostenibles/
https://cincodias.elpais.com/cincodias/2021/08/25/opinion/1629882999_519431.html
https://www.bbva.com/es/opinion/regulacion-post-covid/
https://www.eleconomista.es/opinion-blogs/noticias/11305387/07/21/El-reto-de-reestructurar-la-deuda-soberana.html
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-nov-19-2021/


DISCLAIMER

The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA.
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