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Highlights
1. EBA consults on guidelines on transferability to complement the resolvability assessment for transfer

strategies

2. EBA publishes guidelines on improving resolvability for institutions and resolution authorities

3. EBA publishes alert on ineffective management of ML/TF risks

4. ESMA publishes guidelines on delayed disclosure under MAR

5. BdE amends the Circular 4/2017 on public and confidential financial reporting standards and formats and
publishes the Circular 5/2021 implementing its new macroprudential tools

Global

● FSB consults on funding and interconnectedness practices to aid resolution planning for insurers
Discusses the different sources of resolution funding and explores ways to map and assess financial and
operational interconnectedness in insurance companies. Deadline: Mar 15, 2022.

● IOSCO publishes report on investment funds statistics
Provides insight into the new global investment funds industry and the potential systemic risks that this industry
may pose to the international financial system.

Europe

● EC publishes the joint EU/INFE financial competence framework for adults
Following the 2020 CMU plan, the framework marks a key milestone in the EC's work on financial literacy and
an important follow-up to the International Network on Financial Education's work in that same area.

● EBA publishes consultation on guidelines on transferability to complement the resolvability
assessment for transfer strategies
Focusses on assessing the feasibility and credibility of transfer strategies, and encompass requirements
relating to the implementation of transfer tools when considered as the preferred. Deadline: 15 April 2022.

● EBA publishes guidelines on improving resolvability for institutions and resolution authorities
The guidelines are broad and touch on a number of key topics, including operational continuity, access to FMIs,
governance, funding and liquidity in resolution, information systems . It will apply from 1 January 2024.
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https://www.fsb.org/2022/01/fsb-publishes-papers-on-funding-and-interconnectedness-practices-to-aid-resolution-planning-for-insurers/
https://www.iosco.org/news/pdf/IOSCONEWS630.pdf
https://ec.europa.eu/commission/presscorner/detail/en/IP_22_283
https://www.eba.europa.eu/sites/default/documents/files/document_library/Publications/Consultations/2022/Consultation%20on%20draft%20Guidelines%20on%20transferability/1025906/Consultation%20paper%20on%20draft%20Guidelines%20on%20transferability.pdf
https://www.eba.europa.eu/sites/default/documents/files/document_library/Publications/Guidelines/2022/EBA-GL-2022-01%20Guidelines%20on%20resolvability/1025905/Final%20Report%20on%20Guidelines%20on%20improving%20resolvability%20for%20institutions%20and%20resolution%20authorities.pdf


● EBA publishes alert on ineffective management of ML/TF risks
Publishes opinion on the scale and impact of de-risking in the EU and the steps competent authorities should
take to tackle unwarranted de-risking. Remarks that it can also affect competition and financial stability.

● EBA publishes risk dashboard
Capital and liquidity ratios are above minimum requirements. Asset quality has increased and ROE is higher
than pre-pandemic levels. Finally, most banks expect a rise in operational risks due to elevated cyber risks.

● ECB publishes opinion on an EP proposal for a regulation on artificial intelligence
It welcomes the EP proposal and acknowledges the need to enhance consistency with the CRD. It has a key
focus on: i) ECB’s role under the proposed regulation and ii) classification of AI systems.

● ESAs publish list of financial conglomerates
It includes 66 identified financial conglomerates for 2021, with the head of the group located in the EU or the
EEA, one financial conglomerate with the head of the group located in the UK and another in Switzerland.

● ESMA publishes guidelines on delayed disclosure under MAR
Provides clarity to the case-by-case assessment of inside information, especially regarding the SREP and Pillar
2. Also aims to clarify when the institution meets the requirements to delay the disclosure of inside information.

● ESMA publishes guidelines on appropriateness and execution-only requirements under MiFID II
The purpose is to enhance clarity and to foster convergence in the application of the appropriateness and
execution-only requirements. They will be translated into the EU languages and published on ESMA’s website.

● ESMA publishes call for evidence on the DLT pilot regime
It seeks feedback on the need to amend the RTS on pre- and post-trade transparency and data reporting
requirements in the context of the DLT pilot. Deadline: Mar 4, 2022.

● SRB publishes approach to CRR discretion on leverage and MREL calibration
It will monitor regulatory changes related to competent authorities’ discretion to temporarily exclude certain
exposures to central banks from the calculation of an institution’s leverage amount.

● SRB publishes its priorities for 2022
Highlights three key priorities: i) MREL build up, ii) separability and reorganization plans and iii) information
systems and management information systems.

● EIOPA publishes report on the application of the Insurance Distribution Directive
It examines the insurance intermediaries' market structure, changes in the patterns of cross-border activity, the
quality of selling methods and whether competent authorities have adequate resources to carry out their tasks.

● EIOPA publishes technical information on the risk-free interest rate and equity capital charge
It publishes monthly technical information as of end-2021 on i) risk-free interest rate term structures for the
calculation of the technical provisions and ii) adjustment of the equity capital charge for Solvency II.

Spain

● BdE amends the Circular 4/2017 on public and confidential financial reporting standards and formats
The aims are to ensure it remains consistent with International Financial Reporting Standards, recalibrate the
alternative solutions for estimating credit losses and to adjust some reporting requirements.
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https://www.eba.europa.eu/eba-alerts-detrimental-impact-unwarranted-de-risking-and-ineffective-management-money-laundering-and
https://www.eba.europa.eu/asset-quality-has-further-improved-cyber-risk-remains-source-concern-eu-banks
https://www.ecb.europa.eu/pub/pdf/other/en_con_2021_40_f_sign~eba69a1321..pdf?bde0d38cca2f607d45f67af0f8d3fa2a
https://www.eba.europa.eu/esas-publish-list-financial-conglomerates-2021
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-guidelines-delayed-disclosure-under-mar
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-guidance-appropriateness-and-execution-only-requirements-under
https://www.esma.europa.eu/press-news/consultations/call-evidence-dlt-pilot-regime
https://www.srb.europa.eu/en/content/srb-approach-crr-discretion-leverage-and-mrel-calibration
https://www.srb.europa.eu/en/content/priorities-2022-srbs-view
https://www.eiopa.europa.eu/media/news/eiopa-publishes-report-application-of-insurance-distribution-directive
https://www.eiopa.europa.eu/media/news/eiopa-publishes-monthly-technical-information-solvency-ii-relevant-risk-free-interest-3
https://www.eiopa.europa.eu/media/news/monthly-update-of-symmetric-adjustment-of-equity-capital-charge-solvency-ii-%E2%80%93-end-0
https://www.bde.es/f/webbde/GAP/Secciones/SalaPrensa/NotasInformativas/21/presbe2021_107en.pdf


● BdE publishes the Circular 5/2021 implementing its new macroprudential tools
Implements three new macroprudential tools in Spanish legislation on credit institutions: a sectoral
component of the CCyB, sectoral concentration limits, and limits and conditions on loan origination and other
transactions.

● BdE publishes its decision on the countercyclical capital buffer
It has decided to maintain the countercyclical capital buffer at 0% during the first quarter of 2022.

● BdE approves the Threat Intelligence-based Ethical Red Teaming (TIBER) implementation guide
Completes the adoption at national level of the framework for the TIBER-EU published by the ECB. It aims to
bolster the cyber resilience of the Spanish financial sector as a whole.

United Kingdom

● PRA and FCA consult on Financial Services Compensation Scheme
The consultation paper sets out a proposal for the Management Expenses Levy Limit (MELL) for the Financial
Services Compensation Scheme. Deadline: Feb 14, 2022.

● FCA publishes changes to LIBOR as of end 2021
Publication of 24 LIBOR settings has ended, and the 6 most widely used sterling and Japanese yen settings
will be published using a changed methodology from today.

● FCA publishes update on PRIIPs RTS
Parliament legislated to extend the UCITS exemption in the PRIIPs Regulation (as enacted in retained EU law)
by five years – from Dec 31,2021 to Dec 31, 2026.

● FCA publishes statement on supervisory flexibility on the short selling indicator
It is putting in place temporary measures for the reporting of the short selling indicator in transaction reports
while changes to the UK transaction reporting regime are considered.

United States

● FDIC and FinCEN launch digital identity tech sprint
To develop solutions for financial institutions and regulators to help measure the effectiveness of digital identity
proofing—the process used to collect, validate, and verify information about a person.

● CFPB publishes report on deficiencies in the big credit bureaus responses to consumers’ complaints
It reveals how changes in complaint responses provided by nationwide consumer reporting companies resulted
in fewer meaningful responses and less consumer relief.

● FDIC publishes list of banks examined for CRA compliance
It has issued its list of state nonmember banks recently evaluated for compliance with the Community
Reinvestment Act. The list covers evaluation ratings that the FDIC assigned to institutions in Oct 2021.

● OCC publishes list of banks examined for CRA compliance
It has released the list of Community Reinvestment Act performance evaluations that became public during the
period from Dec 1, 2021 through Dec 31, 2021.
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https://www.bde.es/f/webbde/GAP/Secciones/SalaPrensa/NotasInformativas/21/presbe2021_103en.pdf
https://www.bde.es/bde/en/areas/estabilidad/herramientas-macroprudenciales/colchon-de-capital-anticiclico/fijacion_del_po_abd79f06544b261.html#xabd7
https://www.bde.es/f/webbde/GAP/Secciones/SalaPrensa/NotasInformativas/21/presbe2021_105en.pdf
https://www.bankofengland.co.uk/prudential-regulation/publication/2022/january/financial-services-compensation-scheme-management-expenses-levy-limit-2022-2023
https://www.fca.org.uk/news/news-stories/changes-libor-as-of-end-2021
https://www.fca.org.uk/news/statements/update-firms-priips-rts-article-18-related-rules
https://www.fca.org.uk/news/statements/supervisory-flexibility-short-selling-indicator
https://www.fdic.gov/news/press-releases/2022/pr22003.html
https://www.fdic.gov/news/press-releases/2022/pr22003.html
https://www.consumerfinance.gov/about-us/newsroom/cfpb-releases-report-detailing-consumer-complaint-response-deficiencies-of-the-big-three-credit-bureaus/
https://www.fdic.gov/news/press-releases/2022/pr22002.html
https://www.occ.gov/news-issuances/news-releases/2022/nr-occ-2022-1.html


Recent publications of interest (in English and Spanish):

● Press Article. How should artificial intelligence be regulated?. January 2022.

● Press Article. Seven keys to financial regulation in 2022. January 2022.

● Press Article. The EU must have a framework on cryptos as soon as possible. January 2022

● Press Article. Banking in 2022: Covid, digitization, sustainability. December 2021

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.bbva.com/es/opinion/la-union-europea-decidida-a-regular-la-inteligencia-artificial/
https://www.bbva.com/es/siete-claves-de-la-regulacion-financiera-en-2022/
https://cincodias.elpais.com/cincodias/2022/01/02/companias/1641159661_261208.html
https://www.elespanol.com/invertia/opinion/20211227/banca-covid-digitalizacion-sostenibilidad/637306266_12.html
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-december-23-2021/


DISCLAIMER

The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA.
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