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Highlights

1.

IOSCO consults on risks arising from digitalization of retail marketing and distribution and on operational
resilience of trading venues and market intermediaries

EBA consults on updates to its guidelines on data collection exercises regarding high earners and its
guidelines on remuneration and gender pay gap benchmarking exercise

EBA consults on payment fraud data under the Payment Services Directive (PSD2)
ESRB publishes report on digitalization and how it can affect to banking in the future

CNMYV publishes Circular on the advertising of crypto assets for investment purposes

Global

I0SCO consults on risks arising from digitalization of retail marketing and distribution
Analyzes developments in online marketing and distribution of financial services and products to retail investors
and it provides a variety of proposed measures. Deadline: Mar 17, 2022.

I0SCO consults on operational resilience of trading venues and market intermediaries
Sets out some observations and identifies lessons learned from the pandemic to help inform regulated entities’
future operational resilience arrangements. Deadline: Mar 14, 2022.

I0SCO publishes good practices in relation to global supervisory colleges
Aims to promote a framework for the use of supervisory colleges for sectors of financial markets where they are
not currently used in order to strengthen cooperation between authorities.

Europe

EBA consults on updates to its guidelines on data collection exercises regarding high earners and its
guidelines on remuneration and gender pay gap benchmarking exercise

Updates to reflect i) to reflect the amended remuneration framework laid down in the CRDV (including
derogations to pay out part of variable remuneration in instruments) and specific remuneration regime for
investment firms and ii) the benchmarking of the gender pay gap exercise. Deadline: Mar 21, 2022.

EBA consults on payment fraud data under the Payment Services Directive (PSD2)
It provides an overview of the preliminary pattern observed across three payment instruments: credit transfers,
card based payments and cash withdrawals. Deadline: Apr 19, 2022.
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https://www.iosco.org/news/pdf/IOSCONEWS632.pdf
https://www.iosco.org/news/pdf/IOSCONEWS631.pdf
https://www.iosco.org/news/pdf/IOSCONEWS633.pdf
https://www.eba.europa.eu/eba-consults-updates-its-guidelines-data-collection-exercises-regarding-high-earners
https://www.eba.europa.eu/eba-consults-draft-guidelines-remuneration-and-gender-pay-gap-benchmarking-exercise-banks-and
https://www.eba.europa.eu/eba-publishes-discussion-paper-its-preliminary-observations-selected-payment-fraud-data-under
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o EBA confirms the continued application of COVID-19 related reporting and disclosure
Confirms the need to continue monitoring exposures and the credit quality of loans that benefit from public
support measures. The guidelines on reporting and disclosure will continue to apply until further notice.

e ESMA launches common supervisory action with NCAs on UCITS and alternative investment funds
Aims to assess compliance of supervised entities with the relevant valuation-related provisions in the UCITS
and AIFMD frameworks, in particular the valuation of less liquid assets, and will be conducted throughout 2022.

e ESMA publishes 2021 report on accepted market practices under MAR
States that the number of liquidity contracts and the volumes traded under the AMPs has decreased for the
four NCAs that have them in place (CNMV, CMVM, CONSOB and AMF) from June 2020 to June 2021.

o ESRB publishes report on digitalization and the future of banking
It considers risks currently affecting the banking system (climate change, the growth of non-banks, overbanking
and the COVID-19 pandemic) and proposes a number of policy measures to address them.

Spain

e CNMV publishes Circular on the advertising of crypto assets for investment purposes
It defines the rules on the content and format of promotional messages of crypto-asset campaigns, establishing
tools and procedures to make supervision of advertising effective.

United Kingdom

e FCA publishes approach to European firms temporarily operating in the UK
European firms wishing to remain in the femporary permissions regime (TPR), to operate with a long-term
perspective, need to meet the FCA’s standards to continue operating in the UK.

e FCA publishes proposal to strengthen financial promotions rules to protect consumers
Addresses concerns about the ease and speed with which people can make high-risk investments by
proposing a significant strengthening of its rules on how high-risk financial products are marketed.

United States

o FRB publishes results of survey of senior financial officers at banks
It includes their strategies for managing reserve balances and FRB uses them to obtain information about
deposit pricing, bank liability management and provision of financial services.

Recent publications of interest (in English and Spanish):

e Press Article. How should artificial intelligence be regulated? January 2022.
e Press Article. Seven keys to financial regulation in 2022. January 2022.
e Press Article. The EU must have a framework on cryptos as soon as possible. January 2022

e Press Article. Banking in 2022: Covid, digitalization, sustainability. December 2021

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.eba.europa.eu/eba-confirms-continued-application-covid-19-related-reporting-and-disclosure-requirements-until
https://www.esma.europa.eu/press-news/esma-news/esma-launches-common-supervisory-action-ncas-valuation-ucits-and-open-ended
https://www.esma.europa.eu/press-news/esma-news/esma-issues-2021-report-accepted-market-practices-under-mar
https://www.esrb.europa.eu/news/pr/date/2022/html/esrb.pr220118~9cebd5dfdb.en.html
http://www.cnmv.es/portal/verDoc.axd?t=%7B1cbaf61c-57c2-4830-bd6a-071f806795e2%7D
https://www.fca.org.uk/news/press-releases/fca-confirms-approach-european-firms-temporarily-operating-uk
https://www.fca.org.uk/news/press-releases/strengthen-financial-promotions-rules-protect-consumers
https://www.federalreserve.gov/newsevents/pressreleases/other20220118a.htm
https://www.bbva.com/es/opinion/la-union-europea-decidida-a-regular-la-inteligencia-artificial/
https://www.bbva.com/es/siete-claves-de-la-regulacion-financiera-en-2022/
https://cincodias.elpais.com/cincodias/2022/01/02/companias/1641159661_261208.html
https://www.elespanol.com/invertia/opinion/20211227/banca-covid-digitalizacion-sostenibilidad/637306266_12.html
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-january-14-2022/
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DISCLAIMER

The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA.
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