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Highlights
1. EBA publishes binding standards on Pillar 3 disclosures on ESG risks

2. EBA amends standards on currencies with constraints on the availability of liquid assets

3. ECB launches 2022 climate risk stress test

4. ESMA consults on the review of MIFID II suitability guidelines

5. ESRB recommends establishing a systemic cyber incident coordination framework

Global

● BIS publishes the 2022 Innovation Hub program
Will focus on central bank digital currencies, next generation payments systems and Decentralized Finance and on
expanding its portfolio of explorations seeking to develop new technological public goods for central banks.

Europe

● EBA publishes binding standards on Pillar 3 disclosures on ESG risks
Puts forward comparable disclosures and KPIs, including a green asset ratio (GAR) to ensure that stakeholders are
well-informed about institutions’ ESG exposures, risks, and strategies and can make informed decisions.

● EBA amends standards on currencies with constraints on the availability of liquid assets
After analyzing the updated data analysis, no currency will be recognized as having constraints on the availability of
liquid assets.

● ECB launches 2022 climate risk stress test
To identify vulnerabilities, best practices and challenges banks face when managing climate-related risk.
Importantly, this is not a pass or fail exercise, nor does it have direct implications for banks’ capital levels.

● ESMA consults on the review of MIFID II suitability guidelines
Proposes guidelines on suitability requirements, such as collection of information from clients on sustainability
preferences, assessment of sustainability preferences and organizational requirements. Deadline: Apr 27, 2022.

● ESMA publishes statement on how to report net short positions
It requires position holders to report NSPs between 0.1% and 0.2% on the day of application of the 0.1% reporting
threshold, even where they were entered into ahead of that date. Application: Jan 31, 2022.
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https://www.bis.org/press/p220125.htm
https://www.eba.europa.eu/eba-publishes-binding-standards-pillar-3-disclosures-esg-risks
https://www.eba.europa.eu/eba-amends-standards-currencies-constraints-availability-liquid-assets
https://www.bankingsupervision.europa.eu/press/pr/date/2022/html/ssm.pr220127~bd20df4d3a.en.html
https://www.esma.europa.eu/press-news/esma-news/esma-consults-review-mifid-ii-suitability-guidelines
https://www.esma.europa.eu/press-news/esma-news/esma-requires-report-net-short-positions-between-01-and-02-during-transition


● ESRB publishes recommendation on increasing the resilience of money market funds
It recommends that the EC reduces threshold effects and liquidity transformation; facilitates the use of liquidity
management tools; and enhances monitoring and stress-testing frameworks.

● ESRB publishes recommendation on a pan-European systemic cyber incident coordination framework
To get a high level of preparedness and coordination among financial authorities in order to respond effectively to
such major cyber incidents by addressing the risks to financial stability stemming from cyber incidents.

● EIOPA publishes its consumer trends report
It identifies an acceleration in digitalization emerging from the pandemic, which brings opportunities but also some
concerns for consumers, such as frauds and possible new forms of exclusion from access to the financial products.

Spain

● CNMV adopts ESMA guidelines on the suitability of members of the management body
Incorporates changes relating to the classification of investment firms, amendments to AML regulation and ESG
criteria, convergence in assessing the suitability of members of the management body and key function holders.

United Kingdom

● PRA consults on technical input for insurance stress test in 2022
Request for technical input, which includes updated scenarios together with the scenario calibration, specifications,
and guidance; quantitative data templates; and a ‘Results and basis of preparation’ (RBP) report.

● FCA consults on guidance for firms who seek to limit their liabilities
Firms using company or insolvency law to manage their liabilities have been warned they could face assertive
action by the FCA if their proposals unfairly benefit them at the expense of their customers. Deadline: Mar 1, 2022.

United States

● FRB consults on pros and cons of a potential US central bank digital currency
It invites comment from the public and is the first step in a discussion of whether and how a CBDC could improve
the safe and effective domestic payments system. Deadline: May 2022.

● FDIC publishes final rule regarding deposit insurance simplification
It simplifies deposit insurance coverage for deposits held in connection with revocable and irrevocable trusts by
merging these two deposit insurance categories and applying a simpler, common calculation to determine coverage.

● CFPB seeks public input on banks and other financial institution’s fees
The agency seeks input on fees on bank’s accounts, credit cards and other financial products to avoid excessive
fees. Deadline: Mar 31, 2022.

● FinCEN consults on proposed rule for suspicious activity report sharing pilot program
It proposes and solicits public comment on the establishment of a limited-duration pilot program for sharing
suspicious activity reports in accordance with the Anti-Money Laundering Act of 2020. Deadline: Mar 28, 2022.

● SEC consults on amendments to enhance private fund reporting
To enhance the Financial Stability Oversight Council’s ability to assess systemic risk and bolster its regulatory
oversight of private fund advisers and investor protection in a growing private fund industry. Deadline: Feb 26, 2022.
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https://www.esrb.europa.eu/news/pr/date/2022/html/esrb.pr.220125~32ad91c140.en.html
https://www.esrb.europa.eu/news/pr/date/2022/html/esrb.pr.220127~f1548f677e.en.html
https://www.eiopa.europa.eu/media/news/consumer-trends-report-pandemic-has-fast-forwarded-digitalisation-raising-opportunities
https://www.cnmv.es/portal/verDoc.axd?t=%7B9ad79745-43f5-4307-87a8-d307286e2d67%7D
https://www.bankofengland.co.uk/prudential-regulation/letter/2022/january/insurance-stress-test-2022-request-for-technical-input
https://www.fca.org.uk/news/press-releases/fca-publishes-guidance-consultation-firms-who-seek-limit-their-liabilities
https://www.federalreserve.gov/newsevents/pressreleases/other20220120a.htm
https://www.fdic.gov/news/press-releases/2022/pr22004.html
https://www.consumerfinance.gov/about-us/newsroom/consumer-financial-protection-bureau-launches-initiative-to-save-americans-billions-in-junk-fees/
https://www.fincen.gov/news/news-releases/fincen-issues-proposed-rule-suspicious-activity-report-sharing-pilot-program
https://www.sec.gov/news/press-release/2022-9


● SEC consults on amendments to include significant treasury markets platforms within regulation ATS
To better protect investors and enhance cybersecurity by bringing more Alternative Trading Systems (ATS) that
trade treasuries and other government securities under the regulatory umbrella. Deadline: Feb 26, 2022.

Recent publications of interest (in English and Spanish):

● Press Article. Regulating the digital economy: a list of obligations and prohibitions for large platforms. January 2022.

● Press Article. How should artificial intelligence be regulated? January 2022.

● Press Article. Seven keys to financial regulation in 2022. January 2022.

● Press Article. The EU must have a framework on cryptos as soon as possible. January 2022

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.sec.gov/news/press-release/2022-10
https://www.bbva.com/es/opinion/regulando-la-economia-digital-las-nuevas-normas-europeas-para-las-grandes-plataformas-digitales/
https://www.bbva.com/es/opinion/la-union-europea-decidida-a-regular-la-inteligencia-artificial/
https://www.bbva.com/es/siete-claves-de-la-regulacion-financiera-en-2022/
https://cincodias.elpais.com/cincodias/2022/01/02/companias/1641159661_261208.html
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-january-21-2022/


DISCLAIMER

The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA.
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