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Highlights
1. BCBS publishes Basel III monitoring report

2. FSI publishes report on the regulatory response to climate risks

3. EC consults on options to enhance the suitability and appropriateness assessments and proposes measures
for a fair and innovative data economy (Data Act)

4. EBA updates methodology to assess third country equivalence of regulatory and supervisory frameworks

5. EBA publishes final guidelines on the limited network exclusion under PSD2 Directive and publishes annual
assessment of bank’s internal approaches for capital requirements calculation

Global

● BCBS publishes Basel III monitoring report
For Group 1 banks, capital ratios remained stable but leverage ratios have decreased. The average impact of
the final Basel III requirements is an increase of 3.3% in T1 MCR. LCR stood at 144% and NSFR at 125%.

● FSI publishes report on the regulatory response to climate risks
Outlines: i) need to review prudential framework; ii) Pillar 1 instruments might be suboptimal; iii) Pillar 2
framework the natural candidate; iv) applying macroprudential framework likely to be ineffective.

● FSB consults on debt overhang issues of non-financial corporates
Seeks views on policy approaches and market practices to support a smooth transition out of debt overhang
issues. Deadline: Apr 8, 2022.

Europe

● EC consults on options to enhance the suitability and appropriateness assessments
Explores different ways to improve the suitability and appropriateness regimes to simplify, improve, automate
and standardize the way investors’ profiles are currently assessed. Deadline: Mar 21, 2022.

● EBA updates methodology to assess third country equivalence
Updates questionnaires used for the assessment of regulatory and supervisory frameworks of third countries,
to reflect certain provisions recently introduced by the revised prudential regulation in the EU (CRDV & CRR II).
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https://www.bis.org/bcbs/publ/d531.htm
https://www.bis.org/fsi/fsibriefs16.htm
https://www.fsb.org/2022/02/fsb-seeks-views-on-policy-approaches-and-market-practices-to-support-a-smooth-transition-out-of-debt-overhang-issues/
https://ec.europa.eu/info/consultations/finance-2022-suitability-appropriateness-assessments_en
https://www.eba.europa.eu/eba-updates-methodology-assessing-third-country-equivalence-regulatory-and-supervisory-frameworks


● EC proposes measures for a fair and innovative data economy (Data Act)
The Data Act will ensure fairness in the digital environment, stimulate a competitive data market, open
opportunities for data-driven innovation and make data more accessible for all.

● EBA publishes final guidelines on the limited network exclusion under PSD2 Directive
To clarify how NCAs should assess whether a network of service providers or a range of goods and services
qualify as ‘limited’ and are, therefore, not subject to the Directive.

● EBA publishes annual assessment of bank’s internal approaches for capital requirements calculation
For market risk, the results confirm low dispersion in initial market valuation and increased dispersion in VaR
submissions. For credit risk, the variability of RWAs remained quite stable.

● ECB publishes opinions on regulation on ML/FT and the establishment of the new authority
Supports the new measures, but stresses the need of improving the coordination between prudential and AML
authorities and recommends that the number of entities directly supervised by this new body grows gradually.

● ECB publishes the list of supervised entities as of January 1, 2022
It maintains a list of all significant banks under its direct supervision and less significant banks under its indirect
supervision. This list is updated regularly.

● ESMA consults on climate risks stress testing for CCPS
It seeks (for CCPs): i) proposed classification of climate risks; ii) methodology for an EU-wide climate risk
stress test and how to best calibrate it; iii) current development of climate risk assessments. Deadline: Apr 21.

Spain

● Mineco publishes protocol for the financial inclusion of the elderly
Includes a catalog of measures to guarantee banking services adapted to the needs of the elderly, improving
face-to-face and telephone service, access to ATMs and digital media, and training.

● CNMV publishes its activities plan for 2022
Maintains strategic lines for 2021, updating new priorities, such as the fight against financial fraud, greater
monitoring of the risk of greenwashing or the supervision of advertising for crypto assets.

● CNMV publishes report on the characteristics of sustainable Spanish CII in 2020
At the end of 2020, the average annual return of CIIs with ESG objectives was higher than that of all
investment funds and SICAVs registered with the CNMV and the expense ratio was higher than for the rest.

United States

● CFPB publishes options to prevent algorithmic bias in home valuations
Outlines options to ensure that computer models used to help determine home valuations are accurate and fair.
The options will now be reviewed to determine their potential impact on small businesses.

Financial Regulation: Weekly Update / February 25, 2022
2

https://ec.europa.eu/commission/presscorner/detail/en/ip_22_1113
https://www.eba.europa.eu/eba-publishes-final-guidelines-limited-network-exclusion-under-payment-services-directive
https://www.eba.europa.eu/eba-publishes-annual-assessment-banks%E2%80%99-internal-approaches-calculation-capital-requirements
https://www.ecb.europa.eu/pub/pdf/other/en_con_2022_5_f_sign~28d246a36e..pdf?0747dd114f0107799ad0b6fcb202233f
https://www.ecb.europa.eu/pub/pdf/other/en_con_2022_4_f_sign~785e1ee044..pdf?c3a6876f030366b47502b1f153b991d5
https://www.bankingsupervision.europa.eu/ecb/pub/pdf/ssm.listofsupervisedentities202202.en.pdf?65793408179f620253ef4adbb37139da
https://www.esma.europa.eu/press-news/esma-news/esma-launches-call-evidence-climate-risk-stress-testing-ccps
https://portal.mineco.gob.es/es-es/comunicacion/Paginas/220221_np_banca.aspx
http://www.cnmv.es/portal/verDoc.axd?t=%7B1455cc2f-86fb-47b4-a687-9127295f1d04%7D
http://www.cnmv.es/portal/verDoc.axd?t=%7B848f4f0e-7396-4e32-94d5-1ac9a9661533%7D
https://www.consumerfinance.gov/about-us/newsroom/cfpb-outlines-options-to-prevent-algorithmic-bias-in-home-valuations/


Recent publications of interest (in English and Spanish):

● Press Article. Regulating the digital economy: a list of obligations and prohibitions for large platforms. January
2022.

● Press Article. How should artificial intelligence be regulated? January 2022.

● Press Article. Seven keys to financial regulation in 2022. January 2022.

● Press Article. The EU must have a framework on cryptos as soon as possible. January 2022.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.bbva.com/es/opinion/regulando-la-economia-digital-las-nuevas-normas-europeas-para-las-grandes-plataformas-digitales/
https://www.bbva.com/es/opinion/la-union-europea-decidida-a-regular-la-inteligencia-artificial/
https://www.bbva.com/es/siete-claves-de-la-regulacion-financiera-en-2022/
https://cincodias.elpais.com/cincodias/2022/01/02/companias/1641159661_261208.html
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-february-18-2022/


DISCLAIMER
The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA on its website www.bbvaresearch.com.
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