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Highlights

1. BCBS publishes newsletter on COVID-19 related credit risk issues

2. EBArecommends adjustments on sustainability in the EU securitization market
3. EBA publishes report on ESRB recommendation on identifying legal entities

4. BdE no longer applies the exclusion of exposures to central banks in the leverage ratio calculation

Global

o BCBS publishes newsletter on COVID-19 related credit risk issues
COVID-19 has increased the challenges of assessing creditworthiness. Supervisors have observed a range of
policies and practices across banks’ governance and models. BCBS will continue to monitor these practices.

Europe

o EBA recommends adjustments on sustainability in the EU securitization market
Examines how sustainability could be introduced in the specific context of securitization to foster transparency
and credibility in the EU sustainable securitization market and to support its sound development.

o EBA publishes report on ESRB recommendation on identifying legal entities
It provides information on the substance, such as the legal form of the measure and the type of financial
institutions covered, as well as on the timing of the actions taken by the EBA to implement recommendations.

« EIOPA publishes monthly technical information for Solvency Il
Technical information with reference to the end of February 2022 on i) the relevant risk free interest rate term
structures (RFR) and ii) the symmetric adjustment of the equity capital charge for Solvency IlI.

Spain
« BdE no longer applies the exclusion of exposures to central banks in the leverage ratio calculation

Based on ECB’s opinion, that there are no circumstances that justify the continuation of this exclusion, BdE has
confirmed the end of this exemption for less significant Spanish credit institutions as of Apr 1, 2022.
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https://www.bis.org/publ/bcbs_nl26.htm
https://www.eba.europa.eu/eba-recommends-adjustments-proposed-eu-green-bond-standard-regards-securitisation-transactions?utm_source=European+Banking+Federation+newsletters+and+updates&utm_campaign=ca54d244be-EMAIL_CAMPAIGN_2018_04_25_COPY_01&utm_medium=email&utm_term=0_088668d33b-ca54d244be-80193547&mc_cid=ca54d244be&mc_eid=c717b96fac
https://www.eba.europa.eu/eba-responds-esrb-recommendation-identifying-legal-entities
https://www.eiopa.europa.eu/media/news/eiopa-publishes-monthly-technical-information-solvency-ii-relevant-risk-free-interest-5
https://www.eiopa.europa.eu/media/news/monthly-update-of-symmetric-adjustment-of-equity-capital-charge-solvency-ii-%E2%80%93-end-0
https://www.bde.es/f/webbde/GAP/Secciones/SalaPrensa/NotasInformativas/22/presbe2022_16.pdf
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CNMV publishes supervisory report on annual accounts of listed companies
For 2021, special focus is given to COVID-19 impacts, climate-related issues and the breakdown of information
regarding expected credit loss for credit institutions.

CNMV publishes supervisor report on non-financial information of listed companies
For 2021, special focus is given to information on greenhouse gas emissions, to the scope of information and
the chain of value of the entity.

United Kingdom

FPC consults on withdrawing its mortgage affordability test recommendation
The affordability test, introduced in 2014 by the Financial Policy Committee, specifies a stress interest rate for
lenders when assessing prospective borrowers’ ability to repay a mortgage. Deadline: May 6, 2022.

FCA launches claims management companies (CMCs) fees cap
New restrictions will apply to CMCs to prevent them from charging excessive fees to consumers owed
compensation from financial services firms. Application: Mar 1, 2022.

United States

FRB consults on its new framework to evaluate all requests for accounts and services
It invites (45 days) public comment to its proposal intended to ensure that Reserve Banks use a transparent
and consistent set of factors when reviewing requests to access FED accounts and payment services.

SEC proposes short sale disclosure rule
To provide greater transparency to investors and regulators by increasing the public availability of short sale
related data.

OCC publishes CRA evaluations for national banks and federal saving associations
The released list contains the performance evaluations for national banks, federal savings associations, and
insured federal branches of foreign banks that became public during the period of February 2022.

Recent publications of interest (in English and Spanish):

Press Article. Regulating the digital economy: a list of obligations and prohibitions for large platforms. January
2022.

Press Article. How should artificial intelligence be regulated? January 2022.
Press Article. Seven keys to financial regulation in 2022. January 2022.

Press Article. The EU must have a framework on cryptos as soon as possible. January 2022.

Previous edition of our Weekly Financial Regulation Update in English.
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http://www.cnmv.es/portal/verDoc.axd?t=%7Bd29d7e4d-04e3-4820-ba63-7e5ec83b832c%7D
http://www.cnmv.es/portal/verDoc.axd?t=%7Bf420055f-95f2-4ec1-9b92-edf9a247f052%7D
https://www.bankofengland.co.uk/news/2022/february/consultation-on-proposal-to-withdraw-fpcs-mortgage-affordability-test-published
https://www.fca.org.uk/news/press-releases/fca-launches-claims-management-companies-fees-cap
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20220301a.htm
https://www.sec.gov/news/press-release/2022-32
https://www.occ.gov/news-issuances/news-releases/2022/nr-occ-2022-20.html
https://www.bbva.com/es/opinion/regulando-la-economia-digital-las-nuevas-normas-europeas-para-las-grandes-plataformas-digitales/
https://www.bbva.com/es/opinion/la-union-europea-decidida-a-regular-la-inteligencia-artificial/
https://www.bbva.com/es/siete-claves-de-la-regulacion-financiera-en-2022/
https://cincodias.elpais.com/cincodias/2022/01/02/companias/1641159661_261208.html
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-february-25-2022/
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DISCLAIMER

The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA on its website www.bbvaresearch.com.
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