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Highlights

1.

FSB, CPMI and IOSCO consult on their report on CCP recovery and resolution

2. EC publishes joint statement on the US-EU joint financial regulatory forum

3. SRB updates its approach to the leverage calibration of MREL

4. ESMA publishes guidelines on the supervisory review and evaluation process of CCPs under EMIR

5. SEC consults on cybersecurity, strategy, governance, and incident reporting by public companies

Global

o FSB, CPMI and IOSCO consult on their report on CCP recovery and resolution
It analyzes the existing financial resources and tools for the recovery and resolution of CCPs, and finds that
further work is needed. Input from stakeholders is requested. Deadline: Apr 29, 2022.

Europe

EC publishes joint statement on the US-EU joint financial regulatory forum
Focused, among others, on: i) market developments and assessment of financial stability risks, ii) operational
resilience and digital finance, iii) sustainable finance and climate-related financial risks, and iv) AML.

SRB updates its approach to the leverage calibration of MREL
Given the ECB will not extend relief measures on the leverage ratio, the SRB will recalibrate MREL targets
based on the leverage ratio, including central bank exposures.

ESMA publishes guidelines on the supervisory review and evaluation process of CCPs under EMIR
To establish consistent, efficient and effective supervisory practices within the European system of financial
supervision and to ensure the common, uniform and consistent application of Article 21 of EMIR.

EBA issues phase 1 of reporting framework and updates validation rules
The technical package seeks to support the implementation of the reporting framework, and provides standard
specifications, validation rules, the Data Point Model and the XBRL taxonomies.

Financial Regulation: Weekly Update / March 11, 2022 1


https://www.fsb.org/2022/03/fsb-cpmi-and-iosco-analysis-highlights-need-to-continue-work-on-ccp-financial-resources/
https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/220307-eu-us-joint-financial-regulatory-forum-joint-statement_en.pdf
https://www.srb.europa.eu/en/content/update-srb-approach-crr-discretion-leverage-and-mrel-calibration
https://www.esma.europa.eu/sites/default/files/library/esma70-151-3374_guidelines_on_supervisory_review_and_evaluation_process_of_ccps_under_emir_art._21.pdf
https://www.eba.europa.eu/eba-releases-phase-1-its-32-reporting-framework-and-updates-validation-rules
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United Kingdom

o PRA provides feedback on Operational Resilience and Operational Continuity in Resolution
Provides feedback to the consultation responses and PRA's final policy. Implementation dates will be March
2022 for Operational Resilience and Group Supervision parts and January 2023 for Operational Continuity.

United States

« SEC consults on cybersecurity, strategy, governance, and incident reporting by public companies
Amendments try to i) better inform investors about a registrant's risk management, strategy and governance; ii)
provide timely notification to investors of cybersecurity incidents. Deadline: May 2022.

o FDIC publishes the list of Banks Examined for CRA Compliance
The list covers evaluation ratings that the FDIC assigned to institutions in December 2021. Community
Reinvestment Act is a law intended to encourage insured banks and thrifts to meet local credit needs.

e OCC updates the “large bank supervision” booklet of the Comptroller’s Handbook
The updated version will be used by OCC examiners in connection with their examination and supervision of
midsize and large national banks and federal savings associations as well as foreign-owned U.S. branches.

Recent publications of interest (in English and Spanish):

e Press Article. Regulating the digital economy: a list of obligations and prohibitions for large platforms. January
2022.

e Press Article. How should artificial intelligence be regulated? January 2022.
e Press Article. Seven keys to financial regulation in 2022. January 2022.

e Press Article. The EU must have a framework on cryptos as soon as possible. January 2022.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.bankofengland.co.uk/prudential-regulation/publication/2021/november/operational-resilience-operational-continuity-in-resolution-amendments
https://www.sec.gov/news/press-release/2022-39
https://www.fdic.gov/news/press-releases/2022/pr22023.html
https://www.occ.gov/news-issuances/bulletins/2022/bulletin-2022-6.html
https://www.bbva.com/es/opinion/regulando-la-economia-digital-las-nuevas-normas-europeas-para-las-grandes-plataformas-digitales/
https://www.bbva.com/es/opinion/la-union-europea-decidida-a-regular-la-inteligencia-artificial/
https://www.bbva.com/es/siete-claves-de-la-regulacion-financiera-en-2022/
https://cincodias.elpais.com/cincodias/2022/01/02/companias/1641159661_261208.html
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-march-04-2022/
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DISCLAIMER

The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA on its website www.bbvaresearch.com.
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