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Highlights

1.

ESAs update supervisory statement on the application of the sustainable finance disclosure regulation

2. ECB issues opinion on the EC’s proposal for the transposition of latest Basel Ill standards

3. ECB publishes common approach to supervision policy choices offered by European banking rules

4. ESMA issues statements regarding third-country CCPs (TC-CCP)

5. BdE publishes decision to hold the countercyclical capital buffer rate at 0% from Q2 2022

Global

o BCBS publishes newsletter on third- and fourth-party risk management and concentration risk
Banks have successfully leveraged technology to withstand the pandemic, but the situation has also
exacerbated operational issues due to the use of technology-based services provided by third parties.

e 10SCO welcomes ISSB’s publication of sustainability standards exposure drafts
Welcomes the public consultation that the International Sustainability Standards Board has published on
proposed climate and general sustainability disclosure requirements.

e FSB publishes its 2022 work programme
Priorities will focus on cooperation and coordination on current financial stability issues, resilience of the
non-bank financial intermediation (NBFI) sector, cross-border payments, digital innovation and climate change.

Europe

ESAs update supervisory statement on the application of the sustainable finance disclosure regulation
Aims to promote an effective and consistent application and supervision of the SFDR, thus creating a level
playing field and protecting investors.

ECB issues opinion on the EC’s proposal for the transposition of latest Basel lll standards
Advocates for a timely and faithful implementation of Basel Ill standards. Shows concerns with the transitional
arrangements for the output floor and also regarding the targeted deviations from the Basel framework.

ECB publishes common approach to supervision policy choices offered by European banking rules
Clarifies how the ECB exercises the options and discretions introduced by recent changes to EU banking rules
ensures consistent and transparent implementation of the rules applied to banks throughout the banking union.
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https://www.bis.org/publ/bcbs_nl28.htm
https://www.iosco.org/news/pdf/IOSCONEWS638.pdf
https://www.fsb.org/2022/03/fsb-work-programme-for-2022/
https://www.eba.europa.eu/esas-issue-updated-supervisory-statement-application-sustainable-finance-disclosure-regulation
https://www.ecb.europa.eu/pub/pdf/other/en_con_2022_11_f_sign~c61d08274d.en.pdf?f4a6b1aff77327f77d526280552b326b
https://www.bankingsupervision.europa.eu/press/pr/date/2022/html/ssm.pr220328~9a023d4e1f.en.html
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o ESMA issues statements regarding third-country CCPs (TC-CCP)
i) An update completing the tiering and recognition of 25 TC-CCPs, and the conclusion of revised MoUs with
relevant third-country authorities. ii) Statement on the extension of the temporary recognition and tiering of UK
CCPs until Jun 30, 2025.

o ECB publishes report on payment preferences as part of digital euro investigation phase
It shows strong preference for payment methods with pan-European reach and universal acceptance. Users
favor payment solutions that are convenient, fast and easy to use. Safety and security are fundamental.

o ECB publishes its expectations regarding leveraged transactions
Regarding the establishment of risk appetite frameworks (RAFs) for these operations, which have a higher than
average risk profile and thus need comprehensive and well-designed RAFs.

o ESMA proposes amendments to transparent requirements under MiFIR
These amendments aim to clarify, improve and simplify the transparency regime for equity and non-equity
instruments. EC will have three months to decide whether to endorse the proposed amendments.

o ESMA publishes recommendations for data reporting services providers (DRSPs)
The draft RTS sets out criteria for the sound and prudent management of DRSPs as well as for their
operational effectiveness under MiFIR. EC expected to adopt a Delegated Regulation within 3 months.

o ESMA issues statement on improvements in funds’ liquidity stress testing
The overall degree of compliance is satisfactory, but there is room for improvement, especially on the liquidity
stress testing and valuation of less liquid assets.

o ESMA publishes its final report on the EU carbon market
The report provides findings, recommendations and issues for the consideration of the EC, Council and EP to
determine whether additional measures to regulate the carbon market are considered necessary.

o ESMA publishes report on equity funds performance during market stress
Analyzes the performance of actively managed equity UCITS between February and June 2020. Main findings
show that active funds, net of ongoing costs, did not, on average, outperform their related benchmarks.

o ESMA publishes its 2021 corporate reporting enforcement and regulatory report
Makes recommendations to issuers and auditors to improve financial and non-financial reports, by assessing
how issuers comply with IFRS and non-financial reporting obligations and adhere to ESMA's recommendations.

o ESMA publishes report to the peer review on the guidelines on the enforcement of financial information
Analyzes the progress made by seven NCAs and finds that most of them made improvements — by allocating
more resources — although some are still experiencing staffing difficulties.

o ESMA publishes list of ISINs that will complement the results of the annual transparency calculations
Due to the increase of the number of instruments published, ESMA provided market participants with more
time to apply the results of the annual transparency calculations for equity and equity-like instruments.
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https://www.esma.europa.eu/press-news/esma-news/esma-updates-third-country-ccp-recognition-decisions
https://www.esma.europa.eu/press-news/esma-news/esma-extends-uk-ccps%E2%80%99-recognition-decisions
https://www.ecb.europa.eu/press/pr/date/2022/html/ecb.pr220330~309dbc7098.en.html
https://www.bankingsupervision.europa.eu/press/letterstobanks/shared/pdf/2022/ssm.2022_letter_on_leveraged_transactions.en.pdf?1dd5c0299bf7b93080e4b383bccb023c
https://www.esma.europa.eu/press-news/esma-news/esma-proposes-amendments-review-transparency-requirements-under-mifir
https://www.esma.europa.eu/press-news/esma-news/esma-makes-recommendations-drsp-management-bodies
https://www.esma.europa.eu/press-news/esma-news/esma-and-ncas-find-room-improvement-in-funds%E2%80%99-liquidity-stress-testing
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-its-final-report-eu-carbon-market
https://www.esma.europa.eu/press-news/esma-news/actively-managed-funds-fail-outperform-benchmarks-during-market-stress
https://www.esma.europa.eu/press-news/esma-news/esma-issues-its-2021-corporate-reporting-enforcement-and-regulatory-report
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-follow-report-peer-review-guidelines-enforcement-financial
https://www.esma.europa.eu/press-news/esma-news/esma-makes-available-isins-second-publication-annual-transparency-calculations
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Spain

« BdE publishes decision to hold the countercyclical capital buffer rate at 0% from Q2 2022
Economic recovery in 2021 has narrowed credit to GDP _gap. The positive level of this indicator does not reflect
the buildup of cyclical systemic imbalances requiring the activation of the CCyB.

e MiInECO consults on the Royal Decree modifying Law 10/2010 on ML/FT prevention
To comply with EU requirements and provide greater effectiveness of prevention mechanisms and include
news on new technologies and their potential applicability to the function. Deadline: Apr 13, 2022.

e MiInECO reinforces companies' liquidity with a new line of public guarantees
A new line of public funds has been agreed for a total amount of EUR 10 billion, to help with the granting of
financing for companies and the self-employed and guaranteeing its repayment.

United Kingdom

o FCA confirms changes to Packaged Retail and Insurance-based Investment Products regulation
These new requirements for PRIIPS, are one of the first examples of the FCA confirming UK divergence from
EU rules following Brexit. Firms will have until December 31, 2022 to implement the changes.

¢ HM Treasury, CMA, FCA and PSR publish joint statement on open banking
Proposes a constitution for the future open banking entity, to ensure a smooth transition and the creation of a
joint regulatory oversight committee led jointly by the FCA and the PSR to deliver this.

o BOE consults on prudential liquidity framework to support liquidity asset usability
Seeks views on banks’ constraints to draw on their stock of HQLA to meet unusual liquidity demands and what
factors affect this. Deadline: June 30, 2022.

United States

« FDIC consults on climate-related financial risk management principles for large financial institutions
Draft principles providing a high-level framework for the safe and sound management of exposures to
climate-related financial risks. Deadline: 60 days after its publication in the Federal Register.

e FDIC consults on the Bank Merger Act
It asks for comments on the application and effectiveness of the existing framework (laws, practices, rules,
regulation, guidance, and statement of policy). Deadline: 60 days after its publication in the Federal Register.

e SEC issues consultations on several new rules
i) New rules to include certain significant market participants as “dealers” or “government securities dealers”. ii)
New rules to enhance disclosure and investor protection with respect to SPACs, shell companies and
projections. Deadlines: 30 days after publication in the Federal Register, or 60 days after publication on its
webpage — whichever is longer.

o FRB extends comment period for insurance supervision proposal
The deadline for comments on the proposal to implement a framework for the supervision of certain insurance
organizations is extended. New deadline: May 5, 2022.

Financial Regulation: Weekly Update / April 01, 2022 3


https://www.bde.es/bde/en/areas/estabilidad/herramientas-macroprudenciales/colchon-de-capital-anticiclico/fijacion_del_po_abd79f06544b261.html
https://portal.mineco.gob.es/es-es/ministerio/participacionpublica/consultapublica/Paginas/ECO_Tes_20220413_CP_RD_Blanqueo.aspx
https://portal.mineco.gob.es/es-es/comunicacion/Paginas/220329_np_avales.aspx
https://www.fca.org.uk/publications/policy-statements/ps22-2-final-scope-rules-amendments-regulatory-technical-standards
https://www.fca.org.uk/news/news-stories/fca-confirms-priips-regulations
https://www.fca.org.uk/news/statements/hmt-cma-fca-psr-open-banking-future
https://www.bankofengland.co.uk/prudential-regulation/publication/2022/march/prudential-liquidity-framework-supporting-liquid-asset-usability
https://www.fdic.gov/news/press-releases/2022/pr22027.html
https://www.fdic.gov/news/press-releases/2022/pr22026.html
https://www.sec.gov/news/press-release/2022-54
https://www.sec.gov/news/press-release/2022-56?utm_medium=email&utm_source=govdelivery
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20220325a.htm
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Recent publications of interest (in English and Spanish):

e Press Article. Areas for improvement in the EU crisis management framework . February 2022. (page 124)

e Press Article. Regulating the digital economy: a list of obligations and prohibitions for large platforms. January
2022.

e Press Article. How should artificial intelligence be regulated? January 2022.

e Press Article. Seven keys to financial regulation in 2022. January 2022.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.eurofi.net/wp-content/uploads/2022/02/views-the-eurofi-magazine_paris_february-2022.pdf?utm_source=email&utm_campaign=01_EVENT_-_MAGAZINE__RU&utm_medium=email
https://www.bbva.com/es/opinion/regulando-la-economia-digital-las-nuevas-normas-europeas-para-las-grandes-plataformas-digitales/
https://www.bbva.com/es/opinion/la-union-europea-decidida-a-regular-la-inteligencia-artificial/
https://www.bbva.com/es/siete-claves-de-la-regulacion-financiera-en-2022/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-march-25-2022/
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DISCLAIMER

The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA on its website www.bbvaresearch.com.
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