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Highlights

1.

FSB publishes statement on the smooth transition away from LIBOR

2. EC publishes consultation on the functioning of the ESG ratings markets and on a digital euro

3. EBAlaunches survey on the application of the infrastructure supporting factor

4. EC adopts equivalence decisions for US exchanges

5. ECB and EC issue their respective financial integration reports

Global

o FSB publishes statement on the smooth transition away from LIBOR
Welcomes the smooth transition to robust alternative rates across global markets, primarily RFRs. Firms must
have plans in place to ensure their preparedness for the cessation of the USD LIBOR panel.

¢ 10SCO publishes consultation on corporate bond markets and good practices concerning ETFs
Seeks feedback on its report on corporate bond markets — drivers of liquidity during COVID-19 induced market
stresses and its consultation on good practices concerning ETF. Deadlines: Jun 30, 2022 and Jul 6, 2022.

« ISSB consults on general sustainability-related disclosure and climate-related disclosure requirements
The proposals build upon the recommendations of the Task Force on Climate-Related Financial Disclosures
and incorporate industry-based disclosure requirements. Deadline: Jul 29, 2022.

Europe

EC publishes consultation on the functioning of the ESG ratings markets
Aims to better understand ESG ratings markets and how CRAs incorporate ESG risks in their creditworthiness
assessments in order to evaluate whether possible policy initiatives are needed. Deadline: Jun 6, 2022.

EC publishes consultation on a digital euro
Aims to collect further information on users’ needs, role and expectations for a digital euro, AML rules, the
privacy and data protection aspects and international payments with a digital euro. Deadline: Jun 14, 2022.

EBA launches survey on the application of the infrastructure supporting factor
Aims to assess the application of the supporting factor and the materiality of infrastructure project loans across
EU banks. NCAs will disseminate the survey to the largest banks. Deadline: May 27, 2022.
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https://www.fsb.org/2022/04/fsb-statement-welcoming-smooth-transition-away-from-libor/
https://www.iosco.org/news/pdf/IOSCONEWS640.pdf
https://www.ifrs.org/projects/work-plan/general-sustainability-related-disclosures/exposure-draft-and-comment-letters/
https://www.ifrs.org/projects/work-plan/climate-related-disclosures/exposure-draft-and-comment-letters/
https://ec.europa.eu/info/consultations/finance-2022-esg-ratings_en
https://ec.europa.eu/info/consultations/finance-2022-digital-euro_en
https://www.eba.europa.eu/eba-launches-survey-banks-application-infrastructure-supporting-factor

BBVA

Research

o EC adopts equivalence decisions for US exchanges
Certain US exchanges supervised by the SEC are declared equivalent (derivatives traded on these exchanges
will be treated as if traded under EU law). The EC also amends equivalence decisions regarding US CCPs to
cover certain products.

« ECB and EC issue their respective financial integration reports
The ECB published its biennial report on Financial Integration and Structure in the Euro area and the EC
released its annual European Financial Stability and Integration Review (EFSIR).

o« EBA publishes final report on RTS on strong customer authentication under PSD2
Introduces changes to the draft RTS while retaining the mandatory exemption and the extension of the
frequency for the renewal of SCA from every 90 days to every 180 days proposed in the consultation paper.

o EBA publishes risk dashboard and potential impact of the Russian invasion on the EU banking sector
As of 4Q2021, capital and liquidity ratios remain strong; profitability has stabilized at levels higher than
pre-pandemic and asset quality has improved. Finally, the first-round risks stemming from the invasion are not
a threat to the stability of the EU banking system.

« ECB publishes annual report on supervisory activities for 2021
Despite the unusually fast recovery, there is now a need to prepare for post-crisis challenges. At the same time,
the pandemic has led to more fundamental changes in the landscape in which banks operate.

o ESRB publishes a concept note on the review of the macroprudential framework for banks
It is aiming for a macroprudential policy in banking that acts in a forward-looking manner, shows flexibility in
responding to structural changes and forms part of a holistic framework.

o ESMA publishes final report on the review of the Short Selling Regulation
Proposes targeted amendments to improve its operation, focused on clarifying the procedures for the issuance
of short and long-term bans, ESMA’s intervention powers and the prohibition of naked short selling.

o ESMA publishes report on the cost and performance of EU retail investment products
Main findings: i) limited progress in funds becoming more affordable; ii) retail investors pay higher fees than
professional investors; and iii) ESG UCITS outperformed their non-ESG peers and were overall cheaper.

o ESMA publishes data quality report based on data gathered under EMIR and SFTR
Indicates certain aspects related to data reconciliation will require more efforts by reporting entities. Suggests
that data quality could be enhanced if counterparties also used the same data set and the same identifiers.

o ESRB publishes its quarterly risk dashboard
It is a set of quantitative and qualitative indicators of systemic risk in the EU financial system, accompanied by
its development methodology. It should not be considered to be a policy statement on systemic risks.

o ESMA postpones the annual review of the RTS 2 on non-equity transparency
The decision was taken because the ongoing MIFIR review is likely to have a significant impact on the
instruments subject to this report.

« EIOPA launches climate stress test for the European occupational pension sector
This is the first climate stress test carried out to test the resilience of European institutions for occupational
retirement provision against a climate change scenario. It was developed together with the ESRB and the ECB.

Financial Regulation: Weekly Update / April 08, 2022 2


https://ec.europa.eu/commission/presscorner/detail/en/IP_22_2263
https://www.ecb.europa.eu/press/pr/date/2022/html/ecb.pr220406~6c12fc5103.en.html
https://ec.europa.eu/info/files/european-financial-stability-and-integration-review-2022_en
https://www.eba.europa.eu/eba-publishes-final-report-amendment-its-technical-standards-exemption-strong-customer
https://www.eba.europa.eu/eba-risk-dashboard-indicates-limited-direct-impact-eu-banks-russian-invasion-ukraine-also-points
https://www.bankingsupervision.europa.eu/press/publications/annual-report/html/ssm.ar2021~52a7d32451.en.html
https://www.esrb.europa.eu/pub/pdf/reports/esrb.reviewmacropruframework.220331~65e86a81aa.en.pdf
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-its-final-report-review-short-selling-regulation
https://www.esma.europa.eu/press-news/esma-news/esg-funds-provided-better-returns-investors-in-2020
https://www.esma.europa.eu/press-news/esma-news/esma-sees-emir-and-sftr-data-quality-improve-following-coordinated-actions
https://www.esrb.europa.eu/pub/rd/html/index.en.html
https://www.esma.europa.eu/press-news/esma-news/esma-postpones-rts-2-annual-review
https://www.eiopa.europa.eu/media/news/eiopa-launches-climate-stress-test-european-occupational-pension-sector
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o EIOPA submits to the EC draft amendments of supervisory reporting and disclosure requirements
The proposal seeks to reduce reporting costs for insurance undertakings and enhance supervision through the
inclusion of new information on emerging risks and new areas for which supervisors identified data gaps.

o EIOPA publishes report on costs and performance of insurance and pension products
It points out that higher risk classes delivered higher net returns for unit-linked and hybrid products and certain
lower-risk products posted particularly low — and, at times, even negative — net returns.

Spain

o BOE publishes Circular 3/2022 to complete the transposition of the European prudential framework
It amends Circulars 2/2016 and 2/2014, including CRDV developments and the exercise of various national
discretionary options. It also updates Circular 5/2012 to include rules on the transparency of banking services.

e MinEco publishes draft law for the creation of the authority for financial customer protection
Centfralizes in a single body the claims services of the BdE, CNMV and the Directorate General of Insurance
and Pension Funds. Protects users of supervised entities and clients of fintech and crypto-asset services.

United States

o FDIC issues statement on crypto-related activities
Institutions that intend to or are currently engaged in activities related to crypto assets should notify the FDIC,
and provide information that will be reviewed by the FDIC to provide relevant supervisory feedback.

o SEC publishes 2022 examination priorities
Includes main areas of focus: private funds, ESG investing, retail investor protections, information security and
operational resiliency, emerging technologies, and crypto-assets.

o SEC consults on rules for registration and regulation of security-based swap execution facilities
It seeks to: i) implement trade execution requirements for security-based swaps and address its cross-border
application; ii) mitigate conflicts of interest at SBSEFs, and iii) promote consistency. Deadline: 30 days after
publication in the Federal Register, or 60 days after publication on its webpage — whichever is longer.

o CFPB publishes report on the extension of payday loan payment plans
The report shows few payday loan borrowers are benefiting from no-cost extended payment plans, which are
required to be offered to borrowers in the majority of states that do not prohibit payday lending.

o FDIC and OCC publish list of banks examined for CRA
The latest lists of state nonmember banks, and national banks, federal savings associations, and insured
federal branches of foreign banks recently evaluated for compliance with the CRA.
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https://www.eiopa.europa.eu/media/news/eiopa-submits-draft-amendments-of-supervisory-reporting-and-disclosure-requirements
https://www.eiopa.europa.eu/media/news/eiopa-looks-costs-and-past-performance-of-insurance-and-pension-products
https://www.boe.es/boe/dias/2022/04/06/pdfs/BOE-A-2022-5524.pdf
https://portal.mineco.gob.es/es-es/comunicacion/Paginas/220405_np_startups.aspx
https://www.fdic.gov/news/financial-institution-letters/2022/fil22016.html?source=govdelivery&utm_medium=email&utm_source=govdelivery
https://www.sec.gov/news/press-release/2022-57
https://www.sec.gov/news/press-release/2022-59
https://www.consumerfinance.gov/about-us/newsroom/cfpb-finds-payday-borrowers-continue-to-pay-significant-rollover-fees-despite-state-level-protections-and-payment-plans/
https://www.fdic.gov/news/press-releases/2022/pr22029.html
https://www.occ.gov/news-issuances/news-releases/2022/nr-occ-2022-34.html
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Recent publications of interest (in English and Spanish):

e Press Article. What is the European Union’s social taxonomy for sustainable finance?. April 2022.
e Press Article. Areas for improvement in the EU crisis management framework (page 124). February 2022.
e Press Article. How should artificial intelligence be regulated? January 2022.

e Press Article. Seven keys to financial regulation in 2022. January 2022.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.bbva.com/en/sustainability/what-is-the-european-unions-social-taxonomy-for-sustainable-finance/
https://www.eurofi.net/wp-content/uploads/2022/02/views-the-eurofi-magazine_paris_february-2022.pdf?utm_source=email&utm_campaign=01_EVENT_-_MAGAZINE__RU&utm_medium=email
https://www.bbva.com/es/opinion/la-union-europea-decidida-a-regular-la-inteligencia-artificial/
https://www.bbva.com/es/siete-claves-de-la-regulacion-financiera-en-2022/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-april-01-2022/
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DISCLAIMER

The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA on its website www.bbvaresearch.com.
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