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Highlights
1. EBA and ESMA issue guidelines and RTS to harmonize the investment firm supervisory process

2. EBA publishes EU-wide stress test methodology

3. EBA publishes report on benchmarking of remuneration practices, and high earners data

4. ESMA issues statement on key indicators for retail investors

5. CNMV publishes opinion on the entry into force of the "Green MiFID"

Europe

● EBA and ESMA issue guidelines and RTS to harmonize the investment firm supervisory process
They have published a joint SREP Guidelines for investment firms, and the final draft of the Regulatory
Technical Standards (RTS) on Pillar 2 add-ons for investment firms.

● EBA publishes EU-wide stress test methodology
It has published its 2023 EU-wide stress test draft methodology, templates and template guidance, which will
be discussed with the industry. The 2023 exercise will inform the 2023 SREP.

● EBA publishes report on benchmarking of remuneration practices, and high earners data
The number of high earners went down from 2019 to 2020, while the bonus level for high earners incurred a
slight decrease in the context of the COVID-19 pandemic.

● ESMA issues statement on key indicators for retail investors
It focuses on the development of key retail risk indicators, highlighting risks on: i) inexperienced investors, ii)
use of digital tools by younger investors and, iii) spikes in overall trading during periods of market stress.

● ESMA issues report on revised guidelines on the scope of the CRA regulation
It proposes a refinement of the 2013 guidelines, providing clarifications on certain elements, and describing
how certain terms should be interpreted and understood. Application date: 18 months following publication.

● ESMA issues peer review of EU CCP supervision and prospectuses approval
i) The report on the supervision of CCPs by NCAs measures the effectiveness of supervisory practices in
assessing CCP compliance with EMIR’s business continuity requirements. ii) Review of the scrutiny and
approval procedures of prospectuses by competent authority, and their impact on issues’ ability to raise capital.
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https://www.eba.europa.eu/eba-publishes-final-regulatory-products-harmonise-supervisory-review-and-evaluation-process
https://www.eba.europa.eu/eba-launches-discussion-2023-eu-wide-stress-test-methodology
https://www.eba.europa.eu/eba-observes-reduction-high-earners-2020-and-slight-decrease-bonus-levels-context-covid-19-pandemic
https://www.esma.europa.eu/press-news/esma-news/esma-proposes-key-risk-indicators-retail-investors
https://www.esma.europa.eu/document/final-report-revision-guidelines-and-recommendations-scope-cra-regulation
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-annual-peer-review-eu-ccp-supervision-0
https://www.esma.europa.eu/press-news/esma-news/esma-finds-ncas-scrutiny-and-approval-prospectuses-satisfactory


● ESRB publishes its annual report
It describes an overview of the systemic risks in the EU financial system, the ESRB policies to address them, a
review of the national measures and the action taken by the ESRB to enhance its accountability.

● ESRB publishes its annual EU Non-bank Financial Intermediation risk report
It monitors systemic risks related to NBFI, including investment funds and other financial institutions such as
financial vehicle corporations, security and derivative dealers and financial corporations engaged in lending.

● ESMA issues new Q&As
It updates Q&As on MiFIR data reporting, MiFID II and MiFIR market structure topics, and on SFTR data
reporting.

● EIOPA publishes guidance on customers’ sustainability preferences
To support NCAs on integrating customers’ sustainability preferences in the suitability assessment under the
Insurance Distribution Directive (IDD).

● EIOPA publishes report of the peer review on outsourcing
It assesses the framework implemented by national supervisory authorities to oversee the outsourced activities
of insurance and reinsurance undertakings, to promote consistent supervision in this regard.

Spain

● CNMV publishes opinion on the entry into force of the "Green MiFID"
It makes a series of recommendations until the final guidelines are approved, so that starting August 2 entities
integrate sustainability preferences in the suitability test.

● CNMV updates its Q&A on sustainability regulation
It aligns its criteria with the position of European supervisors and clarifies new questions that have been arising
on the application of disclosure and taxonomy regulations.

United Kingdom

● PRA issues consultation on remuneration
It proposes expectations with respect to changes to the instruments or claims that comprise unvested, deferred
sums awarded to Material Risk Takers (MRTs) as part of their variable pay. Deadline Sept 19, 2022.

● BoE, PRA and FCA consult on potential measures to strengthen services provided by CTPs
Supervisory authorities have set out measures to strengthen the resilience of services provided by critical third
parties (‘CTPs’) to the UK financial sector. Deadline Dec 23, 2022.

United States

● FRB issues consultation on proposal regarding LIBOR discontinuation
It provides default rules for contracts that use the LIBOR reference rate to be discontinued next year (June 30,
2023). Deadline: 30 days after publication in the Federal register
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https://www.esrb.europa.eu/pub/pdf/ar/2022/esrb.ar2021~8c51ab2011.en.pdf?3e203fe9cd55d3117cb3b48246f53370
https://www.esrb.europa.eu/news/pr/date/2022/html/esrb.pr220715~cf3e026075.en.html
https://www.esma.europa.eu/press-news/esma-news/new-qas-available-6
https://www.eiopa.europa.eu/media/news/eiopa-publishes-guidance-integrating-customer%E2%80%99s-sustainability-preferences-suitability
https://www.eiopa.europa.eu/document-library/peer-review/peer-review-outsourcing_en
https://www.eiopa.europa.eu/media/news/eiopa-publishes-peer-review-outsourcing
https://www.cnmv.es/portal/verDoc.axd?t=%7Bb3dd0dda-ae2f-4017-b70d-45c1d17ccd43%7D
https://www.cnmv.es/loultimo/PYR_19072022.pdf
https://www.bankofengland.co.uk/prudential-regulation/publication/2022/july/remuneration-unvested-pay-material-risk-takers-and-public-appointments?utm_source=Bank+of+England+updates&utm_campaign=43d0ddf46a-EMAIL_CAMPAIGN_2022_07_15_09_48&utm_medium=email&utm_term=0_556dbefcdc-43d0ddf46a-113461697
https://www.bankofengland.co.uk/news/2022/july/boe-pra-fca-set-out-potential-measures-to-oversee-critical-third-parties?utm_source=Bank+of+England+updates&utm_campaign=fa9cdd1727-EMAIL_CAMPAIGN_2022_07_21_08_53&utm_medium=email&utm_term=0_556dbefcdc-fa9cdd1727-113518733
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20220719a.htm


● CFTC extends comment period on consultation regarding information on climate risks
It seeks feedback on climate-related financial risk, including the derivatives markets, underlying commodities
markets, registered entities, registrants, and other related market participants. Deadline: Oct 7, 2022.

● FDIC issues statement on brokered deposits
It adds new Q&As and updates public information on the reporting of sweep deposits on Call Reports.

Recent publications of interest (in English and Spanish):

● Press Article. The first climate stress tests for European banks have arrived. May 2022.

● Press Article. What is the European Union’s social taxonomy for sustainable finance? April 2022.

● Press Article. Areas for improvement in the EU crisis management framework (page 124). February 2022.

● Press Article. Seven keys to financial regulation in 2022. January 2022.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.cftc.gov/PressRoom/PressReleases/8557-22?utm_source=govdelivery
https://www.fdic.gov/news/financial-institution-letters/2022/fil22030.html
https://www.bbva.com/en/sustainability/the-first-climate-stress-tests-for-european-banks-have-arrived/
https://www.bbva.com/en/sustainability/what-is-the-european-unions-social-taxonomy-for-sustainable-finance/
https://www.eurofi.net/wp-content/uploads/2022/02/views-the-eurofi-magazine_paris_february-2022.pdf?utm_source=email&utm_campaign=01_EVENT_-_MAGAZINE__RU&utm_medium=email
https://www.bbva.com/es/siete-claves-de-la-regulacion-financiera-en-2022/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-july-15-2022/


DISCLAIMER
The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organizational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorized by BBVA on its website www.bbvaresearch.com.
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