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Highlights
1. ECB publishes results of the 2022 thematic review on climate-related and environmental risks and publishes

good practices for environmental risk management

2. ECB issues opinion on Spain’s temporary levy on banks

3. EC publishes the Supranational Risk Assessment Report on AML/FT

4. ECB publishes statement on macroprudential policies

5. EBA publishes assessment on the application of the supporting factor

Global

● FATF publishes the list of jurisdictions with deficiencies in their regimes on AML/FT
It includes 23 countries with strategic deficiencies that are subject to an Action Plan and for which the FATF
recommends taking into consideration the deficiencies and risks detected in them.

Europe

● ECB publishes results of the 2022 thematic review on climate-related and environmental risks
It shows that banks are still far from adequately managing climate risks: most lack sophisticated
methodologies and granular information on climate risks and 96%have blind spots in identifying these risks.

● ECB publishes good practices for climate-related and environmental risk management
It has also released a compendium of good practices observed in some banks, demonstrating that swift
progress is possible and aiming to facilitate the improvement of practices across the sector.

● ECB issues opinion on Spain’s temporary levy on banks
Non-binding opinion warning that the levy does not account for the full business cycle and does not include,
inter alia, operational expenses and the cost of credit risk. Therefore, it might not be commensurate with the
profitability of the credit institution.

● EC publishes the Supranational Risk Assessment Report on AML/FT
It analyses the money laundering and terrorist financing risks that 43 products and services, grouped within
eight categories
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https://www.fatf-gafi.org/publications/high-risk-and-other-monitored-jurisdictions/documents/increased-monitoring-october-2022.html
https://www.bankingsupervision.europa.eu/press/pr/date/2022/html/ssm.pr221102~2f7070c567.en.html
https://www.bankingsupervision.europa.eu/ecb/pub/pdf/ssm.thematicreviewcercompendiumgoodpractices112022~b474fb8ed0.en.pdf?8330f3208649c4b24d2a6f4204447f9f
https://www.bankingsupervision.europa.eu/ecb/pub/pdf/ssm.thematicreviewcercompendiumgoodpractices112022~b474fb8ed0.en.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:52022AB0036&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52022DC0554


● ECB publishes statement on macroprudential policies
It is exploring whether an increase of macroprudential capital buffers in some countries with still robust
macroeconomic conditions and macro-financial imbalances is still warranted to preserve banks’ resilience.

● EBA publishes assessment on the application of the supporting factor
The report finds that the data collected is not sufficient to conclude on the impact of the ISF on lending or the
consistency of the riskiness of the affected loans with the own funds requirements.

● ECB issues statement on EP feedback on its Banking Union Annual Report
It focuses on: i) general state of the banking system, ii) the impact of a digital euro, iii) gender balance in
financial institutions, iv) climate-related risks, v) lending rates for mortgages and SMEs, vi) AML, vii)
transparency in supervision and viii) banking union and resolution.

● ESMA publishes decision to withdraw the recognition of six CCPs in India
Their recognition decisions will be withdrawn, as no cooperation arrangements have been concluded between
ESMA and their relevant authorities (failing to comply with EMIR’s requirements). Effective date: Apr 30, 2023.

● ESMA publishes data for the systematic internalizer calculations
It covers the total number of trades and total volume from Apr 1 - Sept 30 2022 for the purpose of systematic
internalizer calculations under MiFID II.

● SRB and Central Bank of Montenegro sign new deal on cooperation
The new arrangement is on the exchange of information and cooperation on Resolution planning and
implementation for banks with cross-border operations.

● EIOPA issues methodology to assess value for money in the unit-linked market
It outlines a common European approach on how to identify unit-linked products which may offer poor or no
value for money and require close monitoring by NCAs to ensure risks are sufficiently monitored.

United Kingdom

● FCA publishes final rules and guidance for FCA regulated pension providers
Final rules aim to ensure that regulated pensions providers are ready to provide and enable information about
personal and stakeholder pensions for pension dashboards. Rules must be implemented by 31 August 2023.

United States

● SEC proposes enhancements to open-end fund liquidity framework
The rule and form amendments would enhance how funds manage their liquidity risks to better prepare
open-end funds for stressed conditions and to mitigate dilution of shareholders’ interests.

● SEC adopts amendments to Form N-PX
The adopted rules and form amendments are aimed at enhancing transparency of fund and institutional
investment manager proxy voting records.
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https://www.ecb.europa.eu/pub/pdf/other/ecb.govcstatementonmacroprudentialpolicies112022~55812a0ba0.en.pdf?16213c6047144eeaac19b600ab306f0e
https://www.eba.europa.eu/eba-publishes-assessment-application-supporting-factor-infrastructure-lending
https://www.bankingsupervision.europa.eu/ecb/pub/pdf/ssm.feedback_ar2021~958eb02bcc.en.pdf?c8c240861f3628017aa96639fd3fa7db
https://www.esma.europa.eu/press-news/esma-news/esma-withdraw-recognition-decisions-six-indian-ccps
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-data-systematic-internaliser-calculations-0
https://www.srb.europa.eu/en/content/single-resolution-board-and-central-bank-montenegro-sign-new-deal-cooperation
https://www.eiopa.europa.eu/media/news/eiopa-issues-its-methodology-assessing-value-money-unit-linked-market
https://www.fca.org.uk/publications/policy-statements/ps22-12-pensions-dashboards-rules-pension-providers
https://www.sec.gov/news/press-release/2022-199
https://www.sec.gov/news/press-release/2022-198


Recent publications of interest (in English and Spanish):

● Press Article. Basilea III en Europa: Ajuste a la realidad (only in Spanish). Aug 2022.

● Press Article. The first climate stress tests for European banks have arrived. May 2022.

● Press Article. What is the European Union’s social taxonomy for sustainable finance? April 2022.

● Press Article. Areas for improvement in the EU crisis management framework (page 124). February 2022.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.eleconomista.es/opinion/noticias/11912204/08/22/Basilea-III-en-Europa-Ajuste-a-la-realidad.html
https://www.bbva.com/en/sustainability/the-first-climate-stress-tests-for-european-banks-have-arrived/
https://www.bbva.com/en/sustainability/what-is-the-european-unions-social-taxonomy-for-sustainable-finance/
https://www.eurofi.net/wp-content/uploads/2022/02/views-the-eurofi-magazine_paris_february-2022.pdf?utm_source=email&utm_campaign=01_EVENT_-_MAGAZINE__RU&utm_medium=email
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-october-28-2022/


DISCLAIMER
The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organizational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorized by BBVA on its website www.bbvaresearch.com.
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