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Highlights
1. European Council agrees its position on the implementation of Basel III reforms

2. IOSCO consults on the development of sound and well-functioning carbon markets

3. EBA publishes methodology and draft templates for the 2023 EU-wide stress test

4. EBA issues opinion on the operationalization of intermediate EU parent undertakings of third country groups

5. EBA issues statement on its commitment to a more resilient and sustainable financial system

Global

● IOSCO consults on the development of sound and well-functioning carbon markets
It calls for feedback on recommendations for establishing sound compliance carbon markets and on
considerations for enhancing the resilience and integrity of voluntary carbon markets. Deadline: Feb 10, 2023.

● IOSCO outlines regulatory priorities for disclosures, greenwashing and integrity in carbon markets
It highlighted the importance of maximizing interoperability of standards and aligning key climate disclosures;
well-functioning carbon markets and mitigating greenwashing to ensure trust underpins sustainable finance.

● FSB publishes progress report on enhancing the resilience of non-bank financial intermediation
It presents policy proposals to address systemic risk with focus on activities and types of entities that may
particularly contribute to aggregate liquidity imbalances and the transmission and amplification of shocks.

● FSB publishes report on the 2022 implementation progress of OTC derivatives market reforms
It focuses on: i) capital requirements for non-centrally cleared derivatives (NCCDs), ii) margin requirements
for NCCDs, iii) trade reporting, iv) central clearing and, v) platform trading.

Europe

● European Council agrees its position on the implementation of Basel III reforms
The agreement includes the application of the output floor both at individual and consolidated level and other
technical improvements to the areas of credit, market and operational risk. The Parliament still needs to agree
its position so that trilogues can begin.
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https://www.iosco.org/news/pdf/IOSCONEWS668.pdf
https://www.iosco.org/news/pdf/IOSCONEWS669.pdf
https://www.fsb.org/2022/11/fsb-sets-out-policy-proposals-to-address-systemic-risk-in-non-bank-financial-intermediation/
https://www.fsb.org/2022/11/otc-derivatives-market-reforms-implementation-progress-in-2022/
https://www.consilium.europa.eu/en/press/press-releases/2022/11/08/banking-sector-council-agrees-its-position-on-the-implementation-of-basel-iii-reforms/


● EBA publishes methodology and draft templates for the 2023 EU-wide stress test
It uses a constrained bottom-up approach with some top-down elements. Balance sheets are assumed to be
constant. The results will be published by the end of July 2023.

● EBA issues opinion on the operationalization of EU IPUs of third country groups
It aims to ensure a harmonized and effective application in the EU of the requirements introduced by art. 21b
of the revised CRD V (Intermediate Parent Undertaking). Addressed to competent and resolution authorities.

● EBA issues statement on its commitment to a more resilient and sustainable financial system
It presents its priorities to ensure a robust management of ESG risks and its work for enhancing market
transparency and translating sustainability considerations into risk management practices and supervision.

● SRB publishes MREL dashboard Q2 2022
It provides more transparency by category of bank and resolution strategy. It finds that the average MREL
final target remains stable, and the average shortfall declined with respect to the 2024 final target.

● SRB publishes bi-annual reporting note to Eurogroup
It focuses on: i) resolvability progress of SRB banks, ii) build-up of the SRF, and iii) lessons learned from
recent cases.

● EIOPA publishes risk dashboard for 2Q22
Insurer’s exposure to macro and market risks are currently the main concern for the sector. All other risk
categories, including profitability, solvency, climate, digitalization and cyber risks stay at medium levels.

● EIOPA publishes monthly technical information for Solvency II
Technical information on the relevant risk-free interest rate term structures, and on the symmetric adjustment
of the equity capital charge, with references to the end of October 2022.

Spain

● CNMV publishes its quarterly bulletin
It includes the market situation report, which describes the existing complex financial landscape, marked by
high uncertainty, resulting from high inflation and the shift in monetary policy.

United Kingdom

● PRA consults on Solvency II reporting and disclosure requirements for insurers
It sets out its proposals to streamline significantly a number of current Solvency II reporting and disclosure
requirements, and to improve the collection of data in a small number of areas. Deadline: May 8, 2023.

United States

● FRB publishes its supervision and regulation report
Semiannual report to inform the public and summarize the supervisory and regulatory policies and actions, as
well as current banking conditions.
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https://www.eba.europa.eu/eba-publishes-methodology-and-draft-templates-2023-eu-wide-stress-test
https://www.eba.europa.eu/eba-clarifies-operationalisation-intermediate-eu-parent-undertakings-third-country-groups
https://www.eba.europa.eu/eba-reasserts-its-commitment-contribute-more-resilient-and-sustainable-financial-system
https://www.srb.europa.eu/en/content/single-resolution-board-publishes-mrel-dashboard-q22022
https://www.srb.europa.eu/en/content/srb-bi-annual-reporting-note-eurogroup-0
https://www.eiopa.europa.eu/media/news/risk-dashboard-indicates-overall-resilience-among-insurers-even-amid-high-macro-and
https://www.eiopa.europa.eu/media/news/eiopa-publishes-monthly-technical-information-solvency-ii-relevant-risk-free-interest-13
https://www.eiopa.europa.eu/media/news/monthly-update-of-symmetric-adjustment-of-equity-capital-charge-solvency-ii-%E2%80%93-end-october
http://www.cnmv.es/portal/verDoc.axd?t=%7Bb63390f3-af44-4ca2-90bb-64770e1e9cec%7D
https://www.bankofengland.co.uk/prudential-regulation/publication/2022/november/review-solvency-ii-reporting-phase-2
https://www.federalreserve.gov/publications/supervision-and-regulation-report.htm


● CFTC issues consultations on a proposed rule and a proposed order
Proposed rule on reporting and information requirements for derivatives clearing organizations, and proposed
order on an application for a capital comparability determination for nonbank swap dealers subject to Mexican
regulation. Deadlines: 60 days post publishing in the Federal Register.

● CFPB issues guidance on investigation practices by consumer reporting companies
It affirms that neither consumer reporting companies nor information furnishers can skirt dispute investigation
requirements.

● CFPB publishes bulletin regarding crypto-asset complaints
The most common complaints include frauds, theft, account hacks, and scams. It also highlights issues with
executing transactions and transferring assets between exchanges.

Recent publications of interest (in English and Spanish):

● Press Article. Basilea III en Europa: Ajuste a la realidad (only in Spanish). Aug 2022.

● Press Article. The first climate stress tests for European banks have arrived. May 2022.

● Press Article. What is the European Union’s social taxonomy for sustainable finance? April 2022.

● Press Article. Areas for improvement in the EU crisis management framework (page 124). February 2022.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.cftc.gov/PressRoom/PressReleases/8624-22?utm_source=govdelivery
https://www.consumerfinance.gov/about-us/newsroom/cfpb-issues-guidance-to-address-shoddy-investigation-practices-by-consumer-reporting-companies/#:~:text=CFPB%20Issues%20Guidance%20to%20Address%20Shoddy%20Investigation%20Practices%20by%20Consumer%20Reporting%20Companies,-When%20consumer%20reporting&text=Washington%2C%20D.C.%20%E2%80%93%20Today%2C%20the,can%20skirt%20dispute%20investigation%20requirements.
https://www.consumerfinance.gov/about-us/newsroom/cfpb-publishes-new-bulletin-analyzing-rise-in-crypto-asset-complaints/
https://www.eleconomista.es/opinion/noticias/11912204/08/22/Basilea-III-en-Europa-Ajuste-a-la-realidad.html
https://www.bbva.com/en/sustainability/the-first-climate-stress-tests-for-european-banks-have-arrived/
https://www.bbva.com/en/sustainability/what-is-the-european-unions-social-taxonomy-for-sustainable-finance/
https://www.eurofi.net/wp-content/uploads/2022/02/views-the-eurofi-magazine_paris_february-2022.pdf?utm_source=email&utm_campaign=01_EVENT_-_MAGAZINE__RU&utm_medium=email
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-november-4-2022/


DISCLAIMER
The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organizational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorized by BBVA on its website www.bbvaresearch.com.
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