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Highlights
1. CPMI and IOSCO publish report on financial market infrastructures (FMIs) cyber resilience

2. ESMA publishes a report and consults on standards for benchmark administrator applications

3. ESMA updates guidelines on stress tests for Money Markets Funds (MMF)

4. CNMV consults on new restrictions on CFD trading to strengthen retail investor protection

5. PRA consults on the proposals for implementation of the Basel 3.1 standards

Global

● CPMI and IOSCO publish report on financial market infrastructures (FMIs) cyber resilience
It finds reasonably high adoption of the 2016 guidance. However, it identifies concerns on certain FMIs not
meeting expectations on cyber response and recovery plans.

● BCBS publishes newsletter on bank exposures to non-bank financial intermediaries
It strongly encourages the application of existing guidelines and it is committed to continuing to exchange
supervisory views on banks' exposures to NBFIs and related supervisory practices.

● IOSCO publishes report on education practices to support investor protection
The report proposes seven sound practices that regulators should consider when designing financial and
investor education initiatives to mitigate and address retail investor risks and vulnerabilities in periods of crisis.

Europe

● ESMA publishes a report and consults on standards for benchmark administrator applications
Report on the form and content of applications for recognition by non-EU benchmark administrators, and a
consultation on amendments on the information that EU benchmark administrators need to provide in
applications for authorization and registration. Deadline: Jan 31, 2023.

● ESMA updates guidelines on stress tests for Money Markets Funds (MMF)
It establishes common reference parameters of the stress test scenarios to be included in the stress tests that
MMFs or managers of MMFs are required to conduct. These guidelines are updated at least every year.
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https://www.bis.org/cpmi/publ/d212.htm
https://www.bis.org/publ/bcbs_nl31.htm
https://www.iosco.org/news/pdf/IOSCONEWS674.pdf
https://www.esma.europa.eu/sites/default/files/library/esma81-393-599_final_report_on_review_of_rts_on_recognition.pdf
https://www.esma.europa.eu/press-news/consultations/consultation-paper-review-rts-authorisation-and-registration
https://www.esma.europa.eu/press-news/consultations/consultation-paper-review-rts-authorisation-and-registration
https://www.esma.europa.eu/press-news/esma-news/esma-updates-guidelines-stress-tests-money-market-funds-0


● ESRB and ECB update stress parameters for the 2022 ESMA MMF guidelines
It includes the calibration methodology and the main sources of risk that lead to the adverse scenario, as well
as the key features that ESMA considers relevant to the MMF sector.

● ESRB publishes report on lessons learned from CV-19 on fiscal support and macroprudential policy
Fiscal measures significantly contributed to the resilience of the financial system and ensured the continued
provision of financial services – primarily a continued supply of credit.

● EIOPA consults on cyber component in its insurance stress testing framework
It contains a set of theoretical and practical approaches for insurance stress tests with a focus on cyber risk.
Main aspects: cyber resilience & cyber underwriting risk. Deadline: Feb 28, 2023.

Spain

● CNMV consults on new restrictions on CFD trading to strengthen retail investor protection
It proposes to install additional restrictions on advertising in the marketing, distribution or sale of financial
contracts for difference (CFDs) to retail investors, in compliance with MiFIR. Deadline: Jan 21, 2023.

● CNMV publishes new approach on documentation requirements
In order to boost the securities market, it reduces the amount of documentation that firms need to submit for
public offerings and admissions to trading, reducing costs and administrative burdens.

● CNMV publishes report on the situation of LIBOR
It reports on the decisions of the FCA in relation to the index in US dollars (USDLibor), in pounds sterling
(GBP Libor) and in Japanese yen (JPY Libor).

United Kingdom

● PRA consults on the proposals for implementation of the Basel 3.1 standards
To implement the latest Basel III standards with changes to credit, market and operational risk frameworks.
The aim is to enhance risk sensitivity, comparability and simplicity of capital ratios. Deadline: Mar 31, 2023.

● PRA publishes final approach to identifying other systemically important institutions (O-SIIs)
It removes EBA scoring methodology from the O-SII identification process and updates specific indicators and
weights in the PRA’s scoring methodology for O-SII identification.

● PRA publishes list of UK headquartered G-SIIs and O-SIIs
Based on its methodology, it identifies 15 firms classified as O-SIIs in the UK. Additionally, it presents the list
of UK headquartered G-SIIs, with their respective sub-categories, scores, and buffers.

● PRA publishes statement on freezing OSII buffer rates
It confirms its decision to maintain OSII buffer rates for 2022. PRA will reassess O-SII buffer rates in 2023
based on the Financial Policy Committee’s updated framework and in line with the PRA’s statement of policy.

● FCA proposes new ways to make financial advice more accessible
It creates a separate, simplified financial advice regime, making it cheaper and easier for firms to advise
consumers about certain mainstream investments within stock and shares ISAs.
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https://www.esrb.europa.eu/mppa/stress/shared/pdf/esrb.stress_test2301122~6806593a94.en.pdf?42d41a2cdf8a1d8bc0ab4af62935b5a1
https://www.esrb.europa.eu/pub/pdf/reports/esrb.2022.11.21.note.on.fiscal.support.and.macroprudential.policy~e5abc993e9.en.pdf?b0c31c912b518dbe14578c49aa0f359a
https://www.eiopa.europa.eu/media/news/eiopa-consults-cyber-component-its-insurance-stress-testing-framework
http://www.cnmv.es/portal/verDoc.axd?t=%7Bd780e8f6-d811-4c70-b1ba-52d031c29475%7D
http://www.cnmv.es/portal/verDoc.axd?t=%7Bf6df66a5-6913-4a6c-8ecb-885f6a51741c%7D
https://www.cnmv.es/portal/verDoc.axd?t=%7B3f596a20-4ca6-4552-a82a-4e71fb006f8e%7D
https://www.bankofengland.co.uk/news/2022/november/pra-consults-on-proposals-for-the-implementation-of-the-basel-3-1-standards
https://www.bankofengland.co.uk/prudential-regulation/publication/2022/november/pra-approach-to-identifying-other-systemically-important-institutions
https://www.bankofengland.co.uk/prudential-regulation/publication/2022/november/2022-list-of-uk-firms-designated-as-osiis
https://www.bankofengland.co.uk/prudential-regulation/publication/2022/november/2022-list-of-uk-gsiis
https://www.bankofengland.co.uk/prudential-regulation/publication/2022/november/statement-freezing-buffer-rates
https://www.fca.org.uk/news/press-releases/fca-proposes-ways-make-financial-advice-more-accessible


United States

● CFTC extends brexit-related no-action relief on the continuity of derivatives trading and clearing
It extends the positions previously announced to maintain the regulatory certainty established when the CFTC
originally acted to issue EU comparability determinations and exemptive orders for certain EU entities.

● FRB announces annual indexing of reserve requirement exemption amount
Technical details on reserve requirements. If these were different from zero, the new values would be used to
determine different ranges of reserve requirements (depending on the amount of balances at the institution).

Recent publications of interest (in English and Spanish):

● Press Article. Whither international Banking Regulation? Nov 2022.

● Press Article. Basilea III en Europa: Ajuste a la realidad (only in Spanish). Aug 2022.

● Press Article. The first climate stress tests for European banks have arrived. May 2022.

● Press Article. What is the European Union’s social taxonomy for sustainable finance? April 2022.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.cftc.gov/PressRoom/PressReleases/8629-22?utm_source=govdelivery
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20221129a.htm
https://internationalbanker.com/banking/whither-international-banking-regulation/
https://www.eleconomista.es/opinion/noticias/11912204/08/22/Basilea-III-en-Europa-Ajuste-a-la-realidad.html
https://www.bbva.com/en/sustainability/the-first-climate-stress-tests-for-european-banks-have-arrived/
https://www.bbva.com/en/sustainability/what-is-the-european-unions-social-taxonomy-for-sustainable-finance/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-november-25-2022/


DISCLAIMER
The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organizational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorized by BBVA on its website www.bbvaresearch.com.
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