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Highlights
1. EBA publishes its peer review on authorization processes under the Payment Services Directive

2. EBA publishes its quarterly risk dashboard

3. EBA publishes its report on liquidity measures

4. ESAs publish joint report on financial education and initiatives on digitalization

5. US Agencies publish joint statement on crypto-asset risks to banking organizations

Global

● IAIS publishes its 2023-2024 roadmap to address key risks and trends in the insurance sector
It focuses on finalizing the development of global standards, assessing trends and risks in the sector,
promoting effective supervisory practices and supporting the implementation of agreed global standards.

Europe

● EBA publishes its peer review on authorization processes under the Payment Services Directive
It finds increased transparency and consistency in the process, but also identifies divergences in the
assessment and the degree of scrutiny of applications and proposes a series of measures to address them.

● EBA publishes its quarterly risk dashboard
It shows that banks maintain robust capital and liquidity ratios, CET1 ratio declined slightly, NPL ratio declined
slightly and average return on equity remains stable. Analysts remain optimistic about profitability prospects.

● EBA publishes its report on liquidity measures
It shows that the liquidity coverage ratio of EU banks declined in the first half of 2022 but is still well above the
minimum requirement.

● ESAs publish joint report on financial education and initiatives on digitalization
It identifies good practices that national competent authorities can follow when designing and implementing
their financial education initiatives on digitalization, with a focus on cybersecurity, scams, and fraud.

● ESMA publishes 2022 European Single Electronic Format (ESEF) XBRL taxonomy files
It aims to facilitate preparations by software vendors and issuers on the 2022 IFRS consolidated financial
statements with the latest version of the ESEF format.
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https://www.iaisweb.org/2023/01/iais-2023-2024-roadmap-outlines-two-year-workplan-addressing-key-risks-and-trends-in-the-insurance-sector/
https://www.eba.europa.eu/eba-publishes-peer-review-authorisation-under-payment-services-directive
https://www.eba.europa.eu/eba-risk-dashboard-shows-capital-and-liquidity-ratios-remain-robust
https://www.eba.europa.eu/liquidity-coverage-ratio-eu-banks-declined-first-half-2022-still-well-above-minimum-requirement
https://www.eba.europa.eu/european-supervisory-authorities-identify-good-practices-financial-education-initiatives-scams-fraud
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-2022-esef-xbrl-taxonomy-files-and-esef-conformance-suite


● EIOPA publishes monthly technical information for Solvency II
Technical information with reference to the end of December 2022 on the relevant risk-free interest rate term
structures and on the symmetric adjustment of the equity capital charge for Solvency II.

Spain

● BdE consults on Circular 2/2016 for credit institutions and Circular 1/2022 for financial credit
establishments
It will modify the remuneration report and will prohibit the taking of deposits or other reimbursable funds by
credit institutions based in non-EU member states. Deadline: Jan 11, 2023.

● CNMV publishes new Circular on accounting standards for market infrastructures
It simplifies the obligations, standards and statements contained in it, eliminating unnecessary redundancies
and adapting the information requirements to the new reality of the market. It came into force on Jan 1, 2023.

United Kingdom

● PRA and FCA consult on the financial services compensation scheme
It sets out proposals for the Management Expenses Levy Limit (MELL) for the Financial Services
Compensation Scheme (FSCS) for 2023/24. Deadline: Feb 9, 2023.

● FCA consults on the insurance guidance to support customers in financial difficulty
It sets out its proposals to help protect customers of non-investment insurance policies in financial difficulty
and to provide clearer expectations of firms in supporting their customers. Deadline: Mar 11, 2023.

● PRA publishes a statement on the recalculation of the Transitional Measure on Technical Provisions
It highlights the PRA’s recent invitation to insurance firms to recalculate the Transitional Measure on Technical
Provisions and expects firms to be able to demonstrate that a material change in risk profile has occurred.

● PRA publishes its 2023 priorities on insurance, international banks and deposits supervision
Priorities to complement the ongoing supervision of (i) life and general insurers, (ii) international banks active
in the UK and (iii) UK deposit takers.

United States

● Agencies publish joint statement on crypto-asset risks to banking organizations
Highlights risks for banks and the approach of the agencies to ensure that these activities are conducted in a
manner that is safe and sound, legally permissible and in compliance with applicable laws and regulations.

● FDIC releases public resolution plans for 21 large banks
It corresponds to the public sections of resolution plans of 21 large insured depository institutions with
submission date Dec 1, 2022.

● OCC publishes its 2022 annual report
It provides an overview of the condition of the federal banking system, discussing its strategic priorities and
initiatives, and sharing the agency’s financial management and condition.
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https://www.eiopa.europa.eu/media/news/eiopa-publishes-monthly-technical-information-solvency-ii-relevant-risk-free-interest-15
https://www.eiopa.europa.eu/media/news/monthly-update-of-symmetric-adjustment-of-equity-capital-charge-solvency-ii-%E2%80%93-end-3
https://www.bde.es/f/webbde/INF/MenuHorizontal/Normativa/Circulares_y_guias_en_proceso_de_consulta/Ficheros/CPP_Circular_que_modifica_la_Circular_del_BdE_2_2016_y_la_Circular_1_2022.pdf
http://www.cnmv.es/portal/verDoc.axd?t=%7Bf6976657-931a-41c0-98f1-ad3c300a23e7%7D
https://www.bankofengland.co.uk/prudential-regulation/publication/2023/january/financial-services-comepensation-scheme-management-expenses-levy-limit-2023-2024
https://www.fca.org.uk/publications/consultation-papers/cp23-1-insurance-guidance-support-customers-financial-difficulty
https://www.bankofengland.co.uk/prudential-regulation/publication/2023/january/pra-statement-on-the-recalculation-of-the-transitional-measure-on-technical-provisions-tmtp
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/letter/2023/insurance-supervision-2023-priorities.pdf?la=en&hash=9ABF6B8EB633A02308D0D9692374867A3109E8ED
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/letter/2023/artis-2023-priorities.pdf?la=en&hash=982EED70C3BCE5E701315D4AF15A206F967C84AC
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/letter/2023/uk-deposit-takers-2023-priorities.pdf?la=en&hash=30C0CBE30227473A99E0A55DFB3CBB117E83B521
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20230103a.htm
https://www.fdic.gov/news/press-releases/2023/pr23003.html
https://www.occ.gov/news-issuances/news-releases/2023/nr-occ-2023-2.html


● CFPB consults on proposal on the establishment of a public registry of terms and conditions
It seeks to establish a public registry of supervised nonbanks’ terms and conditions in “take it or leave it” form
contracts that waive or limit consumer rights. Deadline: 60 days following publication on the website or 30
days following publication in the Federal Register.

Recent publications of interest (in English and Spanish):

● Press Article. What can we expect from the sustainable regulatory agenda in 2023? (Spanish only). Jan 2023.

● Press Article. Regulatory landscape for 2023 (only Spanish). Dec 2022.

● Press Article. Whither international Banking Regulation? Nov 2022.

● Press Article. Basilea III en Europa: Ajuste a la realidad (Spanish only). Aug 2022.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.consumerfinance.gov/about-us/newsroom/cfpb-proposes-rule-to-establish-public-registry-of-terms-and-conditions-in-form-contracts-that-claim-to-waive-or-limit-consumer-rights-and-protections/
https://www.eleconomista.es/opinion/noticias/12102593/01/23/Que-podemos-esperar-de-la-agenda-regulatoria-sostenible-en-2023.html
https://cincodias.elpais.com/cincodias/2022/12/23/companias/1671823108_282276.html
https://internationalbanker.com/banking/whither-international-banking-regulation/
https://www.eleconomista.es/opinion/noticias/11912204/08/22/Basilea-III-en-Europa-Ajuste-a-la-realidad.html
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-december-23-2022/


DISCLAIMER
The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organizational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorized by BBVA on its website www.bbvaresearch.com.
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