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Highlights

1.

CPMI, BIS Innovation Hub, IMF and the World Bank publish joint report on multilateral platforms

2. FSB publishes progress report on the implementation of G20 NBFI reforms

3. EBA publishes its annual quantitative report on MREL with data as of year-end 2021

4. ESMA issues consultation on post-trade transparency

5. ECB publishes opinion on an EC proposal for a directive on the energy performance of buildings

Global

e CPMI, BIS Innovation Hub, IMF and the World Bank publish joint report on multilateral platforms
It considers that these platforms could enhance cross-border payments by reducing the need for
intermediaries, allowing payment service providers in different countries to transact directly with each other.

e FSB publishes progress report on the implementation of G20 NBFI reforms
It describes the progress in implementing policies to mitigate spillovers between banks and the Non-Bank
Financial Intermediation sector and mitigate systemic risks posed by other non-bank entities and activities.

Europe

EBA publishes its annual quantitative report on MREL with data as of year-end 2021
It estimates a reduction in the number of banks with an MREL shortfall, finding progress in closing shortfalls
(but at a lower pace for smaller banks). The impact on profitability is manageable, but heterogeneous.

ESMA issues consultation on post-trade transparency
It focuses on new level 3 quidance clarifying: i) issues on post-trade transparency improving consistency and
usability of information; ii) reporting for the performance of transparency calculations. Deadline: Mar 31, 2023.

ECB publishes opinion on an EC proposal for a directive on the energy performance of buildings

It broadly supports the proposal but advocates for a more harmonized methodology for EPC (energy
performance certificates) labeling; full access to EPC databases for credit and financial institutions and
transposition of the directive before 2024.
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https://www.bis.org/cpmi/publ/d213.htm
https://www.fsb.org/2023/01/implementation-of-g20-non-bank-financial-intermediation-reforms-progress-report/
https://www.eba.europa.eu/eba-publishes-its-annual-quantitative-monitoring-report-minimum-requirement-own-funds-and-eligible
https://www.esma.europa.eu/press-news/esma-news/esma-consults-post-trade-transparency
https://www.ecb.europa.eu/pub/pdf/other/en_con_2023_2_f_sign~ef1bcb92d6..pdf?57a9903e587e78a09c3876c9b28b47c8
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o Eurogroup publishes statement on the digital euro project
It considers that it needs to be a common European and inclusive project, supported by the public, and built
on a democratic basis. It would require an appropriate legal basis, involving public and private institutions.

e« EBA publishes its annual report on high earners for 2021
It shows a significant increase in the number of individuals working for EU banks and investment firms who
received a remuneration of more than EUR 1 million. This is linked to the good performance of the institutions.

e ESMA launches common supervisory action with NCAs on MiFID Il disclosure rules
The Common Supervisory Action will be conducted over the course of 2023 on the application of MiFID I
disclosure rules with regard to marketing communications across the EU (including “greenwashing practices”).

e ESMA publishes annual report on the cost and performance of EU retail investment products
Key findings are: i) the costs of investing have declined; ii) the recent rise in price levels is starting to weigh on
investor returns; iii) the performance of ESG products differs across asset classes.

o EIOPA publishes report on cost and past performance of insurance and pensions products in 2021
It shows that these products offered positive returns to investors in 2021. The report aims to improve
transparency in the sector, facilitate comparisons between similar products and enhance the EU’'s CMU.

United Kingdom

e HM Treasury consults on the Payment Services Regulations
It seeks views on how UK payments regulation should evolve to continue to meet the government’s aims and
address the specific challenges highlighted in the government’s review. Deadline: April 7, 2023.

United States

o FRB publishes further details on its upcoming pilot climate scenario analysis exercise
The six largest U.S. banks will analyze the impact of scenarios for both physical and transition risks related to
climate change on specific assets in their portfolios. The results will be published at an aggregate level.

Recent publications of interest (in English and Spanish):

e Press Article. Future challenges in digital regulation (Spanish only). Jan 2023.

e Press Article. What can we expect from the sustainable regulatory agenda in 2023? (Spanish only). Jan 2023.
e Press Article. Regulatory landscape for 2023 (only Spanish). Dec 2022.

e Press Article. Whither international Banking Regulation? Nov 2022.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.consilium.europa.eu/en/press/press-releases/2023/01/16/eurogroup-statement-on-the-digital-euro-project-16-january-2023/
https://www.eba.europa.eu/eba-observed-significant-increase-number-high-earners-across-eu-banks-2021
https://www.esma.europa.eu/press-news/esma-news/esma-and-ncas-look-marketing-financial-products
https://www.esma.europa.eu/press-news/esma-news/costs-retail-investment-products-continue-slow-decline
https://www.eiopa.europa.eu/media/news/insurance-and-pension-products-rode-market-rebound-and-offered-high-returns-2021
https://www.gov.uk/government/consultations/payment-services-regulations-review-and-call-for-evidence
https://www.federalreserve.gov/newsevents/pressreleases/other20230117a.htm
https://www.eleconomista.es/opinion/noticias/12105004/01/23/Retos-del-futuro-en-regulacion-digital.html
https://www.eleconomista.es/opinion/noticias/12102593/01/23/Que-podemos-esperar-de-la-agenda-regulatoria-sostenible-en-2023.html
https://cincodias.elpais.com/cincodias/2022/12/23/companias/1671823108_282276.html
https://internationalbanker.com/banking/whither-international-banking-regulation/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-january-13-2023/
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DISCLAIMER

The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organizational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorized by BBVA on its website www.bbvaresearch.com.
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