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Highlights
1. EBA publishes update on important Q&A regarding own funds and eligible liabilities

2. EBA publishes final guidelines on resolution authorities' approach to bail-in tool implementation

3. ECB publishes supervision letter on crypto-assets activities

4. EBA publishes final RTS defining the homogeneity of the underlying exposures in STS securitization

5. EBA seeks input from credit institutions on green loans and mortgages

Global

● CPMI and IOSCO issue statement on industry progress on CCPs management auctions
They consider that industry has made good progress on the issues to be addressed, so no further guidance
would be needed at this point in time.

● IOSCO publishes report on the implementation of Regulator’s principles
The review notices various approaches to implement principles 1-5 and identifies a number of good practices.
Overall, it finds a high level of implementation across member jurisdictions.

● IAIS consults on roles and functioning of Policyholder Protection Schemes (PPSs)
It provides an updated overview of global practices regarding PPSs and their roles in insurance resolution and
a variety of related activities. Deadline: Apr 14, 2023.

Europe

● EBA publishes update on important Q&A regarding own funds and eligible liabilities
It amends the notion of “sufficient certainty”, which is relevant to define the moment at which a bank has to
deduct from its own funds the amount for which it has received a prior permission (before exercising a call
option).

● EBA publishes final guidelines on resolution authorities' approach to bail-in tool implementation
Addressed to resolution authorities, it seeks to ensure a minimum harmonization of the information on how
authorities would execute write downs and the conversion of capital instruments in the context of the bail-in
tool.
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https://www.iosco.org/news/pdf/IOSCONEWS681.pdf
https://www.iosco.org/news/pdf/IOSCONEWS680.pdf
https://www.iaisweb.org/2023/02/public-consultation-on-issues-paper-on-roles-and-functioning-of-policyholder-protection-schemes-ppss/?utm_source=International+Association+of+Insurance+Supervisors+%28IAIS%29&utm_campaign=503cb65a22-EMAIL_CAMPAIGN_2023_02_06_12_51&utm_medium=email&utm_term=0_-503cb65a22-%5BLIST_EMAIL_ID%5D
https://www.eba.europa.eu/eba-updates-some-important-qas-area-own-funds-and-eligible-liabilities
https://www.eba.europa.eu/eba-asks-authorities-increase-transparency-their-approach-bail-case-banking-failure


● ECB publishes supervision letter on crypto-asset activities
Banks should follow a cautious approach when entering these markets and are expected to comply with Basel
standards on the prudential treatment of crypto-assets even if they are not yet legally binding.

● EBA publishes final RTS defining the homogeneity of the underlying exposures in STS securitization
RTS extends the existing work on the RTS on homogeneity for ABCP and non-ABCP securitization in order to
ensure consistency for on-balance-sheet securitization with the overall STS framework.

● EBA seeks input from credit institutions on green loans and mortgages
It seeks to collect information on green loans and mortgages as well as market practices to advise the EC on
the definition and supporting tools for these loans to retail and SME borrowers. Deadline: Apr 7, 2023.

● ESMA publishes peer review report on national supervision of Central Securities Depositories
It provides important recommendations for NCAs to reinforce their supervision of CSDs providing
cross-border services to ensure efficient securities settlement.

● ESMA publishes Trends, Risks and Vulnerabilities Report of 2023
ESMA keeps the overall risk assessment at the highest level. The confluence of high risks and fragile market
liquidity may test the resilience of the financial system against possible future shocks.

● ESRB publishes report on advancing macroprudential tools for cyber resilience
It encourages EU authorities to make progress on three elements: i) cyber resilience scenario testing; ii)
systemic impact tolerance objectives; iii) financial crisis management tools.

● EP approves new rules to revive European long-term investment funds (ELTIFs)
New provisions aim to facilitate the flow of funds towards the real economy, including green and digital priority
areas. New rules should apply nine months after their publication in the EU Official journal.

● EIOPA consults on professional indemnity insurance cover and financial capacity of intermediaries
To adapt the base euro amounts for the professional indemnity insurance cover and financial capacity of
insurance intermediaries under the Insurance Distribution Directive. Deadline: May 6, 2023.

● EIOPA moves to close data gaps by revising reporting of occupational pensions
The main changes concern better proportionality measures for small occupational pension funds and the
inclusion of information on: i) look-through data on all investments in investment funds; & ii) cross-border data.

● EC and US Treasury publish joint statement on the US-EU financial regulatory forum
It focuses on: 1) market developments and financial stability risks; 2) sustainable finance and climate-related
financial risks; 3) regulatory developments in banking and insurance; 4) operational resilience and digital
finance; 5) regulatory and supervisory cooperation in capital markets; and 6) AML/CFT.

Spain

● CNMV consults on a proposal for a technical guide on enhancing the transparency of CIIs
The draft technical guide extends the scope of application to all CIIs with a specific profitability objective,
regardless of their duration or time horizon. Deadline: Mar 3, 2023.
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https://www.bankingsupervision.europa.eu/press/publications/newsletter/2023/html/ssm.nl230215_1.en.html?utm_source=basu_newsletter&utm_medium=email&utm_campaign=basu_newsletter_February_2023&utm_term=article_crypto&utm_content=link
https://www.eba.europa.eu/eba-publishes-final-draft-technical-standards-defining-homogeneity-underlying-exposures-sts
https://www.eba.europa.eu/eba-seeks-input-credit-institutions-green-loans-and-mortgages
https://www.esma.europa.eu/press-news/esma-news/esma-assesses-supervision-central-securities-depositories
https://www.esma.europa.eu/press-news/esma-news/esma-sees-high-risks-amid-fragile-markets
https://www.esrb.europa.eu/news/pr/date/2023/html/esrb.pr230214~788425a034.en.html
https://www.europarl.europa.eu/news/en/press-room/20230210IPR74802/meps-approved-new-rules-to-revive-european-long-term-investment-funds
https://www.eiopa.europa.eu/media/news/eiopa-consults-changes-minimum-amount-of-professional-indemnity-insurance-cover-and
https://www.eiopa.europa.eu/media/news/eiopa-moves-close-data-gaps-revising-reporting-of-occupational-pensions
https://finance.ec.europa.eu/system/files/2023-02/230207-eu-us-joint-financial-regulatory-forum-joint-statement_en.pdf
http://www.cnmv.es/portal/verDoc.axd?t=%7B2479046e-8aea-42c7-acad-8da5031b798e%7D


United Kingdom

● PRA publishes policy statement on remuneration
The policy establishes that deferred claims that comprise the variable pay of Material Risk Takers should not
be converted from an equity claim into a claim on other instruments after an award has been made.

● FCA consults on sustainability-related governance, incentives and competence in regulated firms
It aims to encourage an industry-wide dialogue on firms’ sustainability-related governance, incentives, and
competencies and to help with highlighting good, evolving practices. Deadline: May, 10.

United States

● CFTC issues statement on reporting delays
It reports delays due to the cyber-related incident at ION Cleared Derivatives. For that, the weekly
Commitments of Traders report will continue to be delayed until all trades can be reported.

● SEC adopts rules to reduce risks in clearance and settlement
The final rule is designed to benefit investors and reduce the credit, market, and liquidity risks in securities
transactions faced by market participants.

● SEC proposes enhanced safeguarding rule for registered investment advisers
It ensures client assets are properly segregated and held in accounts to protect the assets in the event of a
qualified custodian bankruptcy or other insolvency.

● SEC proposes revision to Privacy Act rule
The Privacy Act is the principal law governing the handling of personal information in the federal government.
The revisions will clarify, update, and streamline the language of several procedural provisions.

Recent publications of interest (in English and Spanish):

● Press Article. Future challenges in digital regulation (Spanish only). Jan 2023.

● Press Article. What can we expect from the sustainable regulatory agenda in 2023? (Spanish only). Jan 2023.

● Press Article. Regulatory landscape for 2023 (only Spanish). Dec 2022.

● Press Article. Whither international Banking Regulation? Nov 2022.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.bankofengland.co.uk/prudential-regulation/publication/2023/february/remuneration-unvested-pay-material-risk-takers-and-public-appointments?utm_source=Bank+of+England+updates&utm_campaign=e4576857f0-EMAIL_CAMPAIGN_2023_02_10_09_32&utm_medium=email&utm_term=0_-e4576857f0-%5BLIST_EMAIL_ID%5D
https://www.fca.org.uk/publications/discussion-papers/dp23-1-finance-positive-sustainable-change
https://www.cftc.gov/PressRoom/PressReleases/8655-23?utm_source=govdelivery
https://www.sec.gov/news/press-release/2023-29?utm_medium=email&utm_source=govdelivery
https://www.sec.gov/news/press-release/2023-30?utm_medium=email&utm_source=govdelivery
https://www.sec.gov/news/press-release/2023-28
https://www.eleconomista.es/opinion/noticias/12105004/01/23/Retos-del-futuro-en-regulacion-digital.html
https://www.eleconomista.es/opinion/noticias/12102593/01/23/Que-podemos-esperar-de-la-agenda-regulatoria-sostenible-en-2023.html
https://cincodias.elpais.com/cincodias/2022/12/23/companias/1671823108_282276.html
https://internationalbanker.com/banking/whither-international-banking-regulation/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-february-10-2023/


DISCLAIMER
The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organizational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorized by BBVA on its website www.bbvaresearch.com.
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