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Highlights
1. BCBS publishes Basel III monitoring report as of June 2022

2. EBA publishes a no-action letter on the banking book – trading book boundary provisions

3. EP and Council reach a provisional agreement on European Green Bonds (EuGB)

4. SRB publishes MREL dashboard for third quarter 2022

5. HM Treasury consults on ring fencing and resolution regimes

Global

● BCBS publishes Basel III monitoring report as of June 2022
Capital ratios have fallen due to an increase in RWAs and a decrease in T1 capital. The expected impact of
Basel III reforms has increased slightly (2,8% vs 2,4%). LCR stood at 138,4% from 140.9%.

● CPMI consults on harmonization requirements for enhancing cross-border payments
To include technical harmonization requirements for the use of ISO 20022 messages in cross-border
payments and make them faster, cheaper and more transparent. Deadline: May 10, 2023.

● FATF publishes the plenary outcomes of February
The main conclusions are that Russia's FATF membership has been suspended and a revision of
Recommendation 25 on transparency and beneficial ownership of legal arrangements was approved.

Europe

● EBA publishes a no-action letter on the banking book – trading book boundary provisions
Competent authorities should not pursue any enforcement action regarding the entry into force of the new
TB/BB boundary to comply with provisions laid down in the new CRR III, which is still under negotiation.

● EP and Council reach a provisional agreement on European Green Bonds (EuGB)
This regulation establishes uniform requirements for issuers of bonds that wish to use this designation for
their environmentally sustainable bonds that are aligned with the EU taxonomy.
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https://www.bis.org/bcbs/publ/d546_highlights.htm
https://www.bis.org/cpmi/publ/d215.htm
https://www.fatf-gafi.org/content/fatf-gafi/en/publications/Fatfgeneral/outcomes-fatf-plenary-february-2023.html
https://www.eba.europa.eu/eba-publishes-letter-boundary-between-banking-book-and-trading-book-provisions
https://www.consilium.europa.eu/en/press/press-releases/2023/02/28/sustainable-finance-provisional-agreement-reached-on-european-green-bonds/


● SRB publishes MREL dashboard for third quarter 2022
Key findings: i) average MREL target remains broadly stable, ii) MREL shortfall decreases for resolution
entities, and raises for non-resolution entities, iii) maturity profile shows low share of short-term MREL debt
and iv) market conditions improved in the last quarter of 2022 (but remains worse than pre-pandemic levels).

● ESMA publishes results of its assessment of the introduction of the MCM on gas derivative markets
The results confirm that no changes in the EU gas derivatives trading could be identified so far that could be
unequivocally and directly attributed to the market correction mechanism (MCM).

● ESMA publishes results of the annual transparency calculations for equity and equity-like instruments
The transparency requirements based on the results of these annual transparency calculations will apply from
April 1, 2023 until March 31, 2024.

● ECB publishes list of supervised entities as of 1 January 2023
The list displays the significant supervised entities, which are directly supervised by the ECB and the less
significant supervised entities which are indirectly supervised by the ECB.

United Kingdom

● HM Treasury consults on ring fencing and resolution regimes
It focuses on the challenges of how the two regimes might be better aligned, seeking views on the benefits
that ring fencing provides to stability, and what steps can be taken to better align the regimes. Deadline: May
7, 2023.

● PRA consults on liquidity and disclosure requirements for simpler- regime firms
It is the first part of proposed simplifications to the prudential framework for smaller banks. It includes new
liquidity and disclosure requirements and removes certain reporting templates. Deadline: May 30, 2023.

● PRA consults on remuneration requirements for small firms
It proposes i) changes in the remuneration rulebook and supervisory statement, ii) removal of the requirement
to apply rules on malus, clawback & buyouts, iii) clarity on disclosure requirements. Deadline May 30,2023

● BoE and FCA publish policy statement on trade repositories under UK EMIR
It sets out the final amendments to technical standards and new rules for trade repositories in relation to the
derivatives reporting framework under UK EMIR.

● BoE and FCA publish update on MoU for supervision of market infrastructure and payment systems
As MoUs need to be assessed annually, the authorities consulted with market infrastructures and they have
concluded that the MoU’s arrangements for co-operation remain effective.

● FCA publishes report on competition problems of wholesale data markets
It suggests the market currently does not work as effectively as it could in allowing effective competition and
innovation which is a key part of the FCA’s strategy to improve the UK’s financial services sector.
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https://www.srb.europa.eu/en/content/single-resolution-board-publishes-mrel-dashboard-q32022
https://www.esma.europa.eu/press-news/esma-news/esma-finds-mcm-had-no-measurable-impact-financial-markets-under-current-market
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-results-annual-transparency-calculations-equity-and-equity-0
https://www.bankingsupervision.europa.eu/ecb/pub/pdf/ssm.listofsupervisedentities202302.en.pdf?814767c1cf4154a375a0749422ac5f0a
https://www.gov.uk/government/consultations/aligning-the-ring-fencing-and-resolution-regimes-call-for-evidence
https://www.bankofengland.co.uk/prudential-regulation/publication/2023/february/strong-and-simple-framework
https://www.bankofengland.co.uk/paper/2023/ps/changes-to-reporting-requirements-procedures
https://www.bankofengland.co.uk/news/2023/february/update-on-mou-on-the-supervision-of-market-infrastructure-and-payment-systems
https://www.fca.org.uk/news/press-releases/fca-tackle-competition-problems-trade-data-market


United States

● Agencies issue 2022 Shared National Credit Program review
It finds that the credit quality of large syndicated bank loans improved in 2022. However, results do not fully
reflect the increasing interest rates and softening economic conditions that impacted borrowers from 2H2020.

Recent publications of interest (in English and Spanish):

● Press Article. Regulatory authorities' roadmaps: green transition and digital revolution (Spanish only). Feb
2023.

● Press Article. Future challenges in digital regulation (Spanish only). Jan 2023.

● Press Article. What can we expect from the sustainable regulatory agenda in 2023? (Spanish only). Jan 2023.

● Press Article. Regulatory landscape for 2023 (only Spanish). Dec 2022.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.federalreserve.gov/newsevents/pressreleases/bcreg20230224a.htm
https://www.bbva.com/es/planes-de-trabajo-de-las-autoridades-regulatorias-transicion-ecologica-y-revolucion-digital/
https://www.eleconomista.es/opinion/noticias/12105004/01/23/Retos-del-futuro-en-regulacion-digital.html
https://www.eleconomista.es/opinion/noticias/12102593/01/23/Que-podemos-esperar-de-la-agenda-regulatoria-sostenible-en-2023.html
https://cincodias.elpais.com/cincodias/2022/12/23/companias/1671823108_282276.html
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-february-24-2023/


DISCLAIMER
The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organizational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorized by BBVA on its website www.bbvaresearch.com.
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