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Highlights
1. FSB publishes report on climate-related financial risk factors in compensation frameworks

2. EC proposes reform of bank crisis management and deposit insurance framework

3. EBA consults on guidance to assess knowledge of the management organ of a credit servicer

4. ECB publishes the results of an external assessment of the SREP

5. ECB publishes assessment progress of European banks on climate risk disclosures

Global

● FSB publishes report on climate-related financial risk factors in compensation frameworks
It aims to identify challenges and to provide an early insight to assist ongoing initiatives of regulators and
financial institutions in climate-related financial risk factors in compensation frameworks.

● FSB updates the cyber lexicon
It aims to enable a common understanding of cyber terminology, monitor financial stability risks of cyber risk
scenarios, facilitate information-sharing and provide guidance on cyber security and cyber resilience.

● FSB publishes report on the common format for incident reporting exchange (FIRE)
It finds that there is a high degree of commonality in the types of information that authorities require financial
institutions to report under existing Cyber Incident Reporting frameworks.

Europe

● EC proposes reform of bank crisis management and deposit insurance framework
It will allow authorities to organize an orderly market exit for failing banks regardless of size and business
model. It will facilitate the use of industry-funded safety nets, but recognizes that internal loss absorption
capacity should remain the first line of defense. Deadline: Jun 16.

● EBA consults on guidance to assess knowledge of the management organ of a credit servicer
It consults on guidelines on how to assess the knowledge and experience of the management or
administrative organ of a credit servicer under the non-performing loans directive. Deadline: June 17, 2023.
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https://www.fsb.org/2023/04/climate-related-financial-risk-factors-in-compensation-frameworks/
https://www.fsb.org/2023/04/cyber-lexicon-updated-in-2023/
https://www.fsb.org/2023/04/format-for-incident-reporting-exchange-fire-a-possible-way-forward/
https://ec.europa.eu/commission/presscorner/detail/en/ip_23_2250
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/12737-Banking-Union-review-of-the-bank-crisis-management-deposit-insurance-framework-DGSD-review-_en
https://www.eba.europa.eu/eba-consults-guidance-assess-knowledge-and-experience-management-or-administrative-organ-credit


● EBA consults on approach to the resubmission of historical data under the EBA reporting framework
It consults on guidelines on a common approach for the resubmission of historical data in case there are
errors, inaccuracies or other changes in the data reported. Deadline: July 31, 2023.

● ECB publishes the results of an external assessment of the SREP
It considers supervisory practices sufficiently mature to make processes leaner, recommends enhancing
risk-based prioritization and focuses on qualitative measures tackling weak business models and governance.

● ECB publishes assessment progress of European banks on climate risk disclosures
Most banks have expanded their climate and environmental disclosures, but the quality of information remains
too low. ECB expects banks to continue addressing shortcomings and gives examples of good practices.

● ECB and SRB issue statement on EC’s legislative CMDI proposal
The proposed changes to the Crisis Management and Deposit Insurance frameworks are important and
pragmatic. The authorities are ready to provide technical input to ensure a consistent framework.

● ESMA publishes its third data quality report under new monitoring approach
It highlights the increased use of transaction data by EU financial regulatory authorities in their day-to-day
supervision and identifies significant quality improvements following a new approach to data monitoring.

Spain

● BdE publishes its biannual financial stability report
It considers lower energy prices and the resilience of aggregate demand have helped financial stability over
the last six months. However, uncertainty remains extraordinarily high.

● CNMV reminds listed companies to better explain their alternative performance measures to investors
It has detected ample room for improvement in companies’ compliance with ESMA APM guidelines and gives
a reminder on key guidelines for companies so as not to confuse investors.

● CNMV publishes information on the entities providing investment services through agents
It reviewed the control procedures over agents’ activity. This action has revealed some incidents that have
been resolved and it now communicates these practices to the sector, to raise awareness and avoid them.

● CNMV publishes annual supervisory report on the annual accounts of issuing companies
It describes the supervisory work carried out in 2022 in relation to the 2021 annual accounts, submitted by
securities issuers and the priority areas for supervision envisaged by the CNMV.

● CNMV publishes annual supervisory report on non-financial information of issuing companies
It contains good and bad practices to improve the quality of NFSs and pays particular attention to information
on matters related to climate, to the scope of the information and the quality of the data.

United Kingdom

● BoE publishes 2023 external MREL for all firms with a resolution entity incorporated in the UK
As of Jan 1, 2023, most firms have reached their end-state MREL. Disclosure reflects firm-specific information
and judgments to adjust the MREL for firms with a partial transfer preferred resolution strategy.
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https://www.eba.europa.eu/eba-consults-approach-resubmission-historical-data-under-eba-reporting-framework
https://www.bankingsupervision.europa.eu/press/pr/date/2023/html/ssm.pr230417~70c587f82f.en.html
https://www.bankingsupervision.europa.eu/press/pr/date/2023/html/ssm.pr230421~213bf10fbe.en.html
https://www.bankingsupervision.europa.eu/press/pr/date/2023/html/ssm.pr230418~059aee7ed2.en.html
https://www.esma.europa.eu/press-news/esma-news/esma-finds-data-quality-significantly-improves-under-new-monitoring-approach
https://www.bde.es/bde/es/secciones/informes/estabilidad-financiera/informe-de-estabilidad/
https://www.cnmv.es/Portal/verDoc.axd?t=%7B1698b7b4-2bc0-4251-a334-ef94eed72bd9%7D
https://www.cnmv.es/Portal/verDoc.axd?t=%7B15ea048d-c3e2-46a7-b170-4bd0c8fe2138%7D
https://www.cnmv.es/Portal/verDoc.axd?t=%7B94a7f30f-71e7-4e6a-a4f7-f7e7b4445c5f%7D
https://www.cnmv.es/Portal/verDoc.axd?t=%7B753d41d9-2c66-4af0-9ab5-258e0a14af1c%7D
https://www.bankofengland.co.uk/financial-stability/resolution/mrels-2023


● BoE and CFTC issue joint statement on the supervision of cross-border central counterparties
They announce a further strengthening of their commitment to close cooperation and mutual understanding
on the supervision of cross-border CCPs.

● BoE issues statement on the improvement of outcomes for depositors in the event of bank insolvency
The FSCS aims to pay out covered deposits within seven days of a bank or building society failing. This will
usually be paid by cheque, which needs to be banked and cleared before the depositor can use the funds.

● FCA sets out recommendations for the next phase of open banking in the UK
Covering: leveling up availability and performance, mitigating the risks of financial crime, ensuring effective
consumer protection and improving information flows to third party providers (TPPs) and end users.

United States

● FDIC releases semiannual update on the deposit insurance fund restoration plan
The losses from the two failures are not expected to have a material effect on the projected timeline to reach
the statutory minimum reserve ratio of 1.35% by Sep 30, 2028. No changes are recommended at this time.

● CFPB publishes revised methodology for determining average prime offer rates for mortgages
It has been revised to address the upcoming unavailability of certain data the CFPB previously relied on to
calculate the average prime offer rates.

● SEC reopens comment period for proposed amendments to the securities market law (Act Rule 3b-16)
It reiterates the applicability of existing rules to platforms that trade crypto asset securities, including “DeFi”
systems. Deadline: 30 days after publication of the reopening of the release in the Federal Register.

Recent publications of interest (in English and Spanish):

● Press Article. European banking union: why is it so important to have a common deposit insurance fund?
(Spanish only). Apr 2023.

● Press Article. Banking regulation in Europe: Is it a good firewall? (Spanish only). Apr 2023.

● Press Article. Regulatory authorities' roadmaps: green transition and digital revolution (Spanish only). Feb
2023.

● Press Article. Future challenges in digital regulation (Spanish only). Jan 2023.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.bankofengland.co.uk/news/2023/april/boe-cftc-announce-joint-statement-on-the-supervision-of-cross-border-central-counterparties
https://www.bankofengland.co.uk/statement/2023/improving-depositor-outcomes-in-bank-or-building-society-insolvency
https://www.fca.org.uk/news/news-stories/joint-regulatory-oversight-committee-jroc-recommendations-next-phase-open-banking-uk
https://www.fdic.gov/news/press-releases/2023/pr23030.html
https://www.consumerfinance.gov/about-us/newsroom/cfpb-announces-revised-methodology-for-determining-average-prime-offer-rates/
https://www.sec.gov/news/press-release/2023-77
https://www.bbva.com/es/union-bancaria-europea-las-ventajas-de-tener-un-fondo-de-garantia-de-depositos-comun/?utm_source=Newsletter&utm_medium=email&utm_campaign=Newsletter%2017%20Abril%202023&utm_salesforcepb=140548&nws=
https://www.bbva.com/es/opinion/regulacion-bancaria-en-europa-es-un-buen-cortafuegos/?utm_source=Newsletter&utm_medium=email&utm_campaign=Newsletter%2013%20Abril%202023&utm_salesforcepb=53256&nws=
https://www.bbva.com/es/planes-de-trabajo-de-las-autoridades-regulatorias-transicion-ecologica-y-revolucion-digital/
https://www.eleconomista.es/opinion/noticias/12105004/01/23/Retos-del-futuro-en-regulacion-digital.html
https://www.bbvaresearch.com/en/publicaciones/global-financial-regulation-weekly-update-april-14-2023/


DISCLAIMER
The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organizational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorized by BBVA on its website www.bbvaresearch.com.
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