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Highlights
1. EP approves Market in Crypto-assets (MiCA) and Transfer of Funds regulations

2. ESAs publish joint report on risks and vulnerabilities in the EU financial system

3. EBA consults on the draft guidelines on the STS criteria for on-balance-sheet securitizations

4. EBA publishes RTS on the exposure value of synthetic excess spread in synthetic securitizations

5. ECB publishes progress report on digital euro and study on possible features of a digital wallet

Global

● FSB publishes statement to encourage final preparations for the USD LIBOR transition
It encourages market participants to complete the transition of any remaining USD LIBOR-linked contracts, in
order to avoid a ‘pile-up’ towards end-June 2023 that could introduce operational risks and market disruption.

● IOSCO welcomes IAASB’s consultation on its proposed new standard for sustainability assurance
It will support the consistency, comparability and reliability of sustainability-related information provided to the
market, to deliver an assurance framework for end-2024 sustainability disclosures by market issuers.

● IAIS publishes assessment report of cyber risks in the insurance sector
It outlines that an expanding cyber-attack surface, growing dependencies on technology, and a complex cyber
threat landscape contributed to an increased demand for cyber insurance products.

Europe

● EP approves Market in Crypto-assets (MiCA) and Transfer of Funds regulations
The new regulations include common rules on the supervision, consumer protection and environmental
safeguards of crypto-assets and on the traceability of crypto-assets transfers.

● ESAs publish joint report on risks and vulnerabilities in the EU financial system
EU financial markets remained broadly stable but supervisors and institutions should remain vigilant to
potential vulnerabilities such as a deterioration of asset quality and the impact of rate increases.

● EBA consults on the draft guidelines on the STS criteria for on-balance-sheet securitizations
It defines the criteria related to simplicity, standardization and transparency and for on-balance-sheet
securitizations and proposes amendments for non-ABCP and ABCP securitization. Deadline: July 7,2023.
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https://www.fsb.org/2023/04/fsb-statement-to-encourage-final-preparations-for-the-usd-libor-transition/
https://www.iosco.org/news/pdf/IOSCONEWS690.pdf
https://www.iaisweb.org/2023/04/iais-gimar-special-topic-edition-provides-assessment-of-cyber-risks-in-the-insurance-sector-and-financial-stability-implications/
https://www.europarl.europa.eu/news/en/press-room/20230414IPR80133/crypto-assets-green-light-to-new-rules-for-tracing-transfers-in-the-eu
https://www.eba.europa.eu/esas-call-vigilance-face-mounting-financial-risks
https://www.eba.europa.eu/eba-consults-draft-guidelines-sts-criteria-balance-sheet-securitisations


● EBA publishes RTS on the exposure value of synthetic excess spread in synthetic securitizations
It clarifies the calculation of the components that should be included in this exposure value taking into account
the relevant losses expected to be covered by synthetic excess spread (SES).

● ECB publishes progress report on digital euro and study on possible features of a digital wallet
It presents a third set of design and distribution options, endorsed by the Governing Council, that would feed
into the overall design of a digital euro.

● ECB and EIOPA call for increased uptake of climate catastrophe insurance
It aims at boosting the uptake and efficiency of climate catastrophe insurance while studying how to better
insure households and businesses against climate-related natural catastrophes such as floods or wildfires.

● EBA consults on guidance on the benchmarking of diversity practices
It seeks to achieve a higher level of transparency regarding the EBA’s work on the topic of diversity and
gender equality and improve the awareness of all stakeholders on these topics. Deadline: July 24, 2023.

● EBA publishes its consumer trends report for 2022/23
It identifies two issues facing consumers in the EU: fraud in retail payments and over-indebtedness and
arrears. These issues will shape the EBA’s consumer protection priorities over the next two years.

● EBA updates list of institutions involved in the 2023 supervisory benchmarking exercise
The exercise leverages on established data collection procedures and the EBA helps competent authorities in
assessing the quality of internal approaches used to calculate risk weighted exposure amounts.

● ESMA publishes report on the European Union Credit Ratings market
It covers the size, composition and trends of credit ratings markets. The COVID-19 pandemic was the most
visible driver of events over the reporting period, with a marked increase in rating downgrades in early 2020.

● ECB publishes the list of supervised entities as of 1 March 2023
It displays the significant supervised entities, which are directly supervised by the ECB and the less significant
supervised entities which are indirectly supervised by the ECB.

Spain

● BdE consults on supervisory guidance on revolving credit transparency
It seeks to promote market discipline and responsible practices in the marketing of this type of credit, and thus
reinforce customer protection. Deadline: May 31, 2023.

● CNMV publishes technical guide on transparency for fixed income funds
It seeks to enhance transparency to improve depositors’ protection and informed consent. It improves
warnings to investors and establishes criteria for the information provided on annual percentage rates.

United Kingdom

● BoE announces the renewed real-time gross settlement (RTGS) service
From June 2024, the renewed RTGS service will deliver a more resilient, flexible and innovative sterling
settlement system to support monetary and financial stability.
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https://www.eba.europa.eu/eba-publishes-final-draft-technical-standards-determination-exposure-value-synthetic-excess-spread
https://www.ecb.europa.eu/press/pr/date/2023/html/ecb.pr230424_1~395626f0d9.en.html
https://www.ecb.europa.eu/press/pr/date/2023/html/ecb.pr230424~a242491813.en.html
https://www.eba.europa.eu/eba-consults-guidance-benchmarking-diversity-practices
https://www.eba.europa.eu/eba-identifies-fraud-retail-payments-and-over-indebtedness-key-issues-affecting-consumers
https://www.eba.europa.eu/eba-updates-list-institutions-involved-2023-supervisory-benchmarking-exercise
https://www.esma.europa.eu/press-news/esma-news/over-140000-eea-issuers-and-instruments-rated-cras
https://www.bankingsupervision.europa.eu/ecb/pub/pdf/ssm.listofsupervisedentities202304.en.pdf?1f06b9dc136a8559b82c52e9c3ea97b0
https://www.bde.es/f/webbde/INF/MenuHorizontal/Normativa/Circulares_y_guias_en_proceso_de_consulta/Ficheros/Anuncio.pdf
https://www.cnmv.es/portal/verDoc.axd?t=%7B93a62db4-a496-4c22-9605-671bb522151a%7D
https://www.bankofengland.co.uk/payment-and-settlement/rtgs-renewal-programme/the-renewed-rtgs-service-key-benefits


● FCA sets out guidance for Liability Driven Investment funds managers
Recommendations for asset managers designed to increase resilience of LDI funds. It sets out what the
authorities expect in terms of risk management, stress testing and client communication.

● PRA consults on some minor changes to Solvency II technical information and PRA rulebook
The proposals would result in minor changes to the publication of Solvency II technical information, the group
supervision part, the glossary and Auditors part of the PRA Rulebook. Deadline: June 22, 2023.

United States

● US agencies issue statement on completing the LIBOR transition
It reiterates the agencies’ expectations that financial institutions with USD LIBOR exposure should complete
their transition of remaining LIBOR contracts to adequately prepare for the sunset of USD LIBOR.

● OCC issues guidance on overdraft protection programs
It identifies certain practices that may result in heightened risk exposure and describes several practices that
may help banks control risks associated with overdraft protection programs.

● FDIC publishes supervisory guidance on overdraft fees
To ensure that institutions are aware of the consumer compliance risks associated with assessing overdraft
fees on a transaction that was authorized against a positive balance but settled against a negative balance.

● CFPB issues guidelines to protect homeowners from illegal collection tactics on zombie mortgages
It clarifies that a covered debt collector who brings a state court foreclosure action to collect a time-barred
mortgage debt may be in violation of the Fair Debt Collection Practices Act and its implementing regulation.

Recent publications of interest (in English and Spanish):

● Press Article. Europe leads the way in regulating of crypto markets (Spanish only). Apr 2023.

● Press Article. European banking union: why is it so important to have a common deposit insurance fund?
(Spanish only). Apr 2023.

● Press Article. Banking regulation in Europe: Is it a good firewall? (Spanish only). Apr 2023.

● Press Article. Regulatory authorities' roadmaps: green transition and digital revolution (Spanish only). Feb
2023.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.fca.org.uk/news/press-releases/fca-sets-out-recommendations-ldi-managers
https://www.bankofengland.co.uk/prudential-regulation/publication/2023/april/occasional-consultation-paper-april-2023?utm_source=Bank+of+England+updates&utm_campaign=293e1050f2-EMAIL_CAMPAIGN_2023_04_27_09_01&utm_medium=email&utm_term=0_-293e1050f2-%5BLIST_EMAIL_ID%5D
https://www.consumerfinance.gov/about-us/newsroom/cfpb-joins-other-financial-regulatory-agencies-in-issuing-statement-on-completing-the-libor-transition/
https://www.occ.gov/news-issuances/news-releases/2023/nr-occ-2023-41.html
https://www.fdic.gov/news/financial-institution-letters/2023/fil23019.html?source=govdelivery&utm_medium=email&utm_source=govdelivery
https://www.consumerfinance.gov/about-us/newsroom/cfpb-issues-guidance-to-protect-homeowners-from-illegal-collection-tactics-on-zombie-mortgages/
https://www.expansion.com/opinion/2023/04/20/644164f6468aeb8e3a8b456f.html
https://www.bbva.com/es/union-bancaria-europea-las-ventajas-de-tener-un-fondo-de-garantia-de-depositos-comun/?utm_source=Newsletter&utm_medium=email&utm_campaign=Newsletter%2017%20Abril%202023&utm_salesforcepb=140548&nws=
https://www.bbva.com/es/opinion/regulacion-bancaria-en-europa-es-un-buen-cortafuegos/?utm_source=Newsletter&utm_medium=email&utm_campaign=Newsletter%2013%20Abril%202023&utm_salesforcepb=53256&nws=
https://www.bbva.com/es/planes-de-trabajo-de-las-autoridades-regulatorias-transicion-ecologica-y-revolucion-digital/
https://www.bbvaresearch.com/en/publicaciones/global-financial-regulation-weekly-update-april-21-2023/


DISCLAIMER
The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organizational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorized by BBVA on its website www.bbvaresearch.com.
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