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Highlights

1.

I0SCO publishes report to help its members enhance SPAC regulations

2. SRB issues statement on the application of the prior permission regime to redeem eligible liabilities

3. ECB issues cost benefit analysis questionnaire on the integrated reporting framework

4. BdE consults on new Circular regarding certain prohibitions for third country banks

5. FDIC issues proposal on special assessment to recover loss from SVB and Signature interventions

Global

e 10SCO publishes report to help its members enhance SPAC regulations
It concludes there is no one-size-fits-all model for the regulation of Special Purpose Acquisition Companies.
Markets and regulations are still evolving and it is too early to assess the most effective approach.

Europe

SRB issues statement on the application of the prior permission regime to redeem eligible liabilities
The new RTS entered into force on May 9, with no impact on ongoing requests and permissions already
granted by the SRB. The new framework mirrors EBA’'s draft RTS, except for the simplified procedure for
banks with MREL equal to the Loss Absorption Amount.

ECB issues cost benefit analysis questionnaire on the integrated reporting framework
The analysis aims to test additional requirements for possible inclusion in the framework. The proposals seek
to simplify national reporting that would otherwise continue to exist in parallel to this framework.

ESMA postpones to 2024 annual IFRS amendment of the European Single Electronic Format (ESEF)
In view of the limited changes to the 2023 IFRS taxonomy, the added value of increased monitoring of the
ESEF implementation and the impact of a system update on preparers and software vendors.

EIOPA publishes monthly technical information for Solvency lI
Technical information with reference to the end of April 2023 on i) the relevant risk-free interest rate term
structures (RFR) and ii) the symmetric adjustment of the equity capital charge.
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https://www.iosco.org/news/pdf/IOSCONEWS691.pdf
https://www.srb.europa.eu/en/content/prior-permission-regime-commission-delegated-regulation-eu-2023827-applies-9-may
https://www.ecb.europa.eu/pub/pdf/other/ecb.cbaquestionnaireirefbankingindustry2023~7c1c41a1fe.en.pdf?b0e17b6153ba24ba932b77957f567361
https://www.esma.europa.eu/press-news/esma-news/esma-postpones-2024-annual-ifrs-amendment-esef
https://www.eiopa.europa.eu/eiopa-publishes-monthly-technical-information-solvency-ii-relevant-risk-free-interest-rate-term-2023-05-04_en
https://www.eiopa.europa.eu/monthly-update-symmetric-adjustment-equity-capital-charge-solvency-ii-end-april-2023-2023-05-04_en
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Spain

BdE consults on new Circular regarding certain prohibitions for third country banks

It prohibits credit institutions with headquarters in non-EU member states from taking deposits under the
regime for the provision of services without a branch in Spain and revises information obligations on
remuneration. Deadline: May 31, 2023.

United Kingdom

BoE and PRA consult on their approach to enforcement policies
The proposed changes are designed to provide greater clarity for ease of usage and introduce options for
speedier investigatory outcomes. Deadline: Aug 4, 2023.

PRA publishes statement on moving senior managers regime forms from the PRA Rulebook
The policy statement provides feedback to responses to PRA consultation paper to remove certain Senior
Managers and Certification Regime (SM&CR) forms from the PRA Rulebook.

PRA publishes statement on risks from contingent leverage
It contains the final policy on the Internal Capital Adequacy Assessment Process (ICAAP) and the
Supervisory Review and Evaluation Process (SREP) and amendments to the Reporting (CRR) part.

United States

FDIC issues proposal on special assessment to recover loss from SVB and Signature interventions
Estimated loss is nearly $15.8 billion, to be recovered in 8 years. Banks with over $50 billion in assets will pay
more than 95% of the special assessment. Deadline: 60 days after publication in the Federal Register.

FRB publishes its financial stability report
It reviews conditions affecting the stability of the U.S. financial system by analyzing vulnerabilities related to
valuation pressures, borrowing by businesses and households, financial-sector leverage, and funding risks.

Recent publications of interest (in English and Spanish):

Press Article. That's how investments under ESG criteria look like (Spanish only). May 2023.
Press Article. Europe leads the way in regulating of crypto markets (Spanish only). Apr 2023.

Press Article. European banking union: why is it so important to have a common deposit insurance fund?
(Spanish only). Apr 2023.

Press Article. Banking regulation in Europe: Is it a good firewall? (Spanish only). Apr 2023.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.bde.es/f/webbe/INF/MenuHorizontal/Normativa/Circulares_y_guias_en_proceso_de_consulta/Audiencia_Publica.pdf
https://www.bankofengland.co.uk/news/2023/may/boe-consults-approach-to-enforcement-policies
https://www.bankofengland.co.uk/prudential-regulation/publication/2023/may/moving-senior-managers-regime-forms
https://www.bankofengland.co.uk/prudential-regulation/publication/2023/may/risks-from-contingent-leverage
https://www.fdic.gov/news/press-releases/2023/pr23037.html
https://www.federalreserve.gov/publications/files/financial-stability-report-20230508.pdf
https://www.bbva.com/es/sostenibilidad/asi-son-las-inversiones-con-criterios-esg/
https://www.expansion.com/opinion/2023/04/20/644164f6468aeb8e3a8b456f.html
https://www.bbva.com/es/union-bancaria-europea-las-ventajas-de-tener-un-fondo-de-garantia-de-depositos-comun/?utm_source=Newsletter&utm_medium=email&utm_campaign=Newsletter%2017%20Abril%202023&utm_salesforcepb=140548&nws=
https://www.bbva.com/es/opinion/regulacion-bancaria-en-europa-es-un-buen-cortafuegos/?utm_source=Newsletter&utm_medium=email&utm_campaign=Newsletter%2013%20Abril%202023&utm_salesforcepb=53256&nws=
https://www.bbvaresearch.com/en/publicaciones/global-financial-regulation-weekly-update-may-05-2023/
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DISCLAIMER

The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR?”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organizational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorized by BBVA on its website www.bbvaresearch.com.
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