
Financial Regulation: Weekly Update
Matías Cabrera and Inés Criado

May 19, 2023

Highlights
1. EC publishes report on the application of the Payment Accounts Directive

2. EBA publishes RTS on the prudential consolidation of an investment firm group

3. EBA publishes report on holdings of eligible liabilities issued by G-SIIs and O-SIIs

4. SRB publishes its MREL policy and the dashboard for Q4 2022

5. European Council adopts new rules on markets in crypto-assets (MiCA) and AML rules on crypto-assets

Global

● IOSCO publishes good practices for the implementation of the Principles for Exchange Traded Funds
It states that the Principles remain relevant and appropriate. It aims to ensure that the policy framework
remains up-to-date and provides a discussion on major themes and developments on the ETF market.

Europe

● EC publishes report on the application of the Payment Accounts Directive
It shows that the Payment Accounts Directive has achieved its 3 main objectives:  nearly universal access to
payment accounts, transparency and comparability of fees and ease of switching accounts.

● EBA publishes RTS on the prudential consolidation of an investment firm group
It details the scope and methods for the prudential consolidation, as well as the consolidation of capital
requirements and the treatment of minority interests, as well as T1 and T2 instruments issued by a subsidiary.

● EBA publishes report on holdings of eligible liabilities issued by G-SIIs and O-SIIs
As of Dec 31, 2021, cross-holdings appear to be relatively small, therefore potential direct contagion risks due
to a bail-in are limited. Nevertheless, there seems to be some outliers with higher-than-average exposures.

● SRB publishes its MREL policy and the dashboard for Q4 2022
The MREL calibration (total and subordinated) published in the 2023 policy has been kept mostly unchanged
(with some changes affecting the scope of entities subject to i-MREL). The dashboard shows, among other
aspects, that the total MREL shortfall has been reduced significantly over the last quarter of 2022.
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https://www.iosco.org/news/pdf/IOSCONEWS692.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=COM:2023:249:FIN
https://www.eba.europa.eu/eba-publishes-draft-technical-standards-prudential-consolidation-investment-firm-group-and-completes
https://www.eba.europa.eu/eba-publishes-report-holdings-eligible-liabilities-issued-g-siis-and-o-siis
https://www.srb.europa.eu/en/content/single-resolution-board-keeps-mrel-policy-stable-and-publishes-mrel-dashboard-q42022


● Council adopts new rules on markets in crypto-assets (MiCA)
This formal adoption of the regulation is the last step in the legislative process. MiCA will bring crypto-assets,
crypto-asset issuers and services providers under a regulatory framework.

● Council adopts AML rules on crypto-assets
The Regulation of transfers of funds and certain crypto-assets was finally approved on 16 May. It is awaiting
publication in the Official Journal of the European Union and will enter into force 20 days after publication.

● ECB publishes supervisory expectations on the asset quality review (AQR) in the eurozone
Main changes: collateral haircuts for AQR purposes will incorporate each bank's recovery strategy and loss
given default will be estimated based on historical recoveries.

● ESAs issue statement on the effects of inflation and interest rates
To help consumers understand how the increases in inflation and interest rates can affect their money through
financial products and services, such as loans, savings, financial investments, insurance and pensions.

● SRB publishes its resolution planning cycle booklet 2023
It informs stakeholders about the SRB’s resolution planning activities describing the main processes and
phases of the current Resolution Planning Cycle.

● ESMA calls for legislative amendments to prevent undue costs in funds
It has published an opinion to the European Commission with suggested clarifications of the legislative
provisions under the UCITS Directive and the AIFMD relating to the notion of “undue costs”.

● ESMA finds high degree of concentration in natural gas derivatives markets
The study underlines that liquidity and concentration risks are among the main vulnerabilities identified, along
with data fragmentation and data gaps.

● ESMA publishes Q&A on SFDR and PRIIPs
The joint committee of the European supervisory authorities has published consolidated questions and
answers on the Sustainable Finance Disclosure Regulation and the Package Retail and Insurance-based
Investment Product.

● SRB publishes its bi-annual reporting note to Eurogroup
It aims to report to the Eurogroup on: i) resolvability progress of SRB banks; ii) the Single Resolution Fund
(SRF) and Common Backstop; and iii) the SRB's strategic review.

● EIOPA publishes its risk dashboard based on Q4 2022 Solvency II data
The analysis shows that insurers’ exposures to macro and market risks are currently the main concern for the
insurance sector, while all other risk categories are at medium levels.

Spain

● BdE publishes its annual report
It remarks that the global economy is suffering the consequences of the biggest rise in inflation in half a
century, but in this adverse environment, economic activity was more resilient than expected in Spain in 2022.
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https://www.consilium.europa.eu/en/press/press-releases/2023/05/16/digital-finance-council-adopts-new-rules-on-markets-in-crypto-assets-mica/
https://www.consilium.europa.eu/en/press/press-releases/2023/05/16/anti-money-laundering-council-adopts-rules-which-will-make-crypto-asset-transfers-traceable/
https://www.bankingsupervision.europa.eu/ecb/pub/pdf/ssm.assetqualityreviewmanual202305~061b0b5fd0.en.pdf?be17e654abe0dbafc81a91e2670a0170
https://www.eba.europa.eu/esas-draw-consumers%E2%80%99-attention-how-rises-inflation-and-interest-rates-might-affect-their-finances
https://www.srb.europa.eu/en/content/resolution-planning-cycle-booklet-2023
https://www.esma.europa.eu/press-news/esma-news/esma-calls-legislative-amendments-prevent-undue-costs-funds
https://www.esma.europa.eu/press-news/esma-news/esma-finds-high-degree-concentration-natural-gas-derivatives-markets
https://www.esma.europa.eu/sites/default/files/2023-05/JC_2023_18_-_Consolidated_JC_SFDR_QAs.pdf
https://www.esma.europa.eu/sites/default/files/2023-05/JC_2023_22_-_Consolidated_JC_PRIIPs_Q_As.pdf
https://www.esma.europa.eu/sites/default/files/2023-05/JC_2023_22_-_Consolidated_JC_PRIIPs_Q_As.pdf
https://www.srb.europa.eu/en/content/srb-bi-annual-reporting-note-eurogroup-1
https://www.eiopa.europa.eu/risk-dashboard-shows-macro-and-market-risks-top-concern-insurers-2023-05-15_en
https://www.bde.es/f/webbe/SES/Secciones/Publicaciones/PublicacionesAnuales/InformesAnuales/22/Fich/InfAnual_2022.pdf


● CNMV publishes report on markets and its agents
It describes the situation and prospects with the most relevant figures of the financial markets at the end of
the first quarter of the year and of the main agents supervised by the CNMV.

United Kingdom

● PRA publishes policy statement and supervisory statement on bank risk management principles
To implement a robust framework, this includes: i) identification and model risk classification; ii) governance,
iii) model development, implementation and use; iv) independent model validation and v) model risk mitigants.

United States

● CFTC issues advisory on prime brokerage arrangements and derivatives clearing requirements
It encourages entities using prime brokerage arrangements that provide credit substitution to examine the
specific nature of their activities for the potential need to register as a Derivatives Clearing Organization.

● FDIC issues consults on rule on special assessment pursuant to systemic risk determination
To implement a special assessment to recover the cost associated with protecting uninsured depositors
following the closures of Silicon Valley Bank and Signature Bank. Deadline: 60 days following publication in
the Federal Register.

● SEC consults on rules to improve risk management and resilience of covered clearing agencies
It amends the existing rules regarding intraday margin and covered clearing agency’s risk-based margin
system and adds new requirements on recovery and wind-down plan. Deadline: July 17, 2023.

Recent publications of interest (in English and Spanish):

● Press Article. That's how investments under ESG criteria look like (Spanish only). May 2023.

● Press Article. Europe leads the way in regulating of crypto markets (Spanish only). Apr 2023.

● Press Article. European banking union: why is it so important to have a common deposit insurance fund?
(Spanish only). Apr 2023.

● Press Article. Banking regulation in Europe: Is it a good firewall? (Spanish only). Apr 2023.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.cnmv.es/Portal/verDoc.axd?t=%7B0a4a8620-5219-41ea-9774-7f4223add2a5%7D
https://www.bankofengland.co.uk/prudential-regulation/publication/2023/may/model-risk-management-principles-for-banks
https://www.bankofengland.co.uk/prudential-regulation/publication/2023/may/model-risk-management-principles-for-banks-ss
https://www.cftc.gov/PressRoom/PressReleases/8705-23
https://www.fdic.gov/news/press-releases/2023/pr23037.html
https://www.sec.gov/news/press-release/2023-95
https://www.bbva.com/es/sostenibilidad/asi-son-las-inversiones-con-criterios-esg/
https://www.expansion.com/opinion/2023/04/20/644164f6468aeb8e3a8b456f.html
https://www.bbva.com/es/union-bancaria-europea-las-ventajas-de-tener-un-fondo-de-garantia-de-depositos-comun/?utm_source=Newsletter&utm_medium=email&utm_campaign=Newsletter%2017%20Abril%202023&utm_salesforcepb=140548&nws=
https://www.bbva.com/es/opinion/regulacion-bancaria-en-europa-es-un-buen-cortafuegos/?utm_source=Newsletter&utm_medium=email&utm_campaign=Newsletter%2013%20Abril%202023&utm_salesforcepb=53256&nws=
https://www.bbvaresearch.com/en/publicaciones/global-financial-regulation-weekly-update-may-12-2023/


DISCLAIMER
The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organizational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorized by BBVA on its website www.bbvaresearch.com.
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