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Highlights
1. IOSCO consults on crypto-asset regulation

2. EC publishes retail investment strategy package

3. ECB publishes guides on supervisory practices for qualifying holding assessments

4. ESAs consult to amend technical standards on the mapping of ECAIs’ credit assessments

5. OCC revises its Bank Enforcement Manual

Global

● IOSCO consults on crypto-asset regulation
It includes recommendations as to how to regulate crypto-assets. It sets out how clients should be protected
and how crypto trading should meet the standards that apply in public markets. Deadline: July 31, 2023.

● BCBS-CPMI-IOSCO issue report on margining dynamics in commodities markets during 2022 turmoil
It finds that CCPs are sensitive to the impact of margin calls on market participants and that some CCPs are
adjusting their approach to stress testing for commodity derivatives following the 2022 volatility.

● IAIS publishes report on Insurance Sector Operational Resilience
It identifies issues impacting operational resilience in the insurance sector and provides examples of how
supervisors are approaching these developments.

Europe

● EC publishes retail investment strategy package
To make the EU an even safer place for citizens to invest in the long term and enhance retail investors' trust
and confidence to invest in their future and take full advantage of the EU's Capital Markets Union.

● ECB publishes guides on supervisory practices for qualifying holding assessments
It clarifies how supervisors assess the acquisition of qualifying stakes in banks (10% or more). It also provides
information on complex acquisition structures and the application of the principle of proportionality.

● ESAs consult to amend technical standards on the mapping of ECAIs’ credit assessments
To reflect the outcome of an exercise on the adequacy of existing mappings, the introduction of new credit
rating scales for seven ECAIs and the withdrawal of the registration of one ECAI. Deadline: Jun 26, 2023.
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https://www.iosco.org/news/pdf/IOSCONEWS693.pdf
https://www.bis.org/press/p230524.htm
https://www.iaisweb.org/2023/05/iais-publishes-issues-paper-on-insurance-sector-operational-resilience/
https://ec.europa.eu/commission/presscorner/detail/en/ip_23_2868
https://www.bankingsupervision.europa.eu/press/pr/date/2023/html/ssm.pr230523~7cc921b75d.en.html
https://www.eba.europa.eu/esas-consult-amend-technical-standards-mapping-ecais%E2%80%99-credit-assessments-0


● ESMA consults on rules for European long term investments funds (ELTIFs)
It seeks stakeholders' views on the circumstances in which the life of an ELTIF is considered compatible with
the life-cycles of each of the individual assets. Deadline: Aug 24, 2023.

● ESAs propose ESG disclosures for STS securitizations
It aims to help market participants make informed decisions about the sustainability impact of their
investments. It would apply when the underlying exposures are residential loans, auto loans and leases.

● ESMA issues report on asset valuation supervision rules under the UCITS and AIFM Directives
It finds room for improvement on: i) appropriateness of valuation policies; ii) valuation under certain
conditions; iii) independence of the valuation function; & iv) early detection mechanism for valuation errors.

● ECB publishes its annual report
It describes the tasks and activities of the European System of Central Banks and reports on European
economic growth, monetary policy and macro and micro prudential policy measures.

● ESRB publishes report on crypto-assets and decentralized finance
It states that the impact on the financial system of the turbulence on cryptos and DeFi has been limited.
However both sectors need to be closely monitored as they can pose systemic risks.

● ESMA issues statement to warn investors of unregulated products and services risks
To remind firms to make investors aware of the unregulated status of these products and services and of the
fact that they may not benefit from the regulatory protections that apply to investments in a regulated product.

● ESMA publishes opinion on market outages
It highlights the importance for trading venues of having an appropriate outage plan to communicate to their
participants and sets out steps trading venues should take to reopen trading in an orderly manner.

● ESAs publish report on joint work completed during 2022
It focuses on issues of cross-sectoral relevance, such as joint risk assessment, sustainable finance,
digitalization, consumer protection, securitization, financial conglomerates and central clearing.  

● EBA publishes corrigendum of Guidelines on DGS contributions
It includes an additional deletion in the repeal section seeking to avoid unnecessary duplication on the
guidelines on Available Financial Means.

United States

● OCC revises its Bank Enforcement Manual
Revisions to its policies on bank enforcement actions to reflect its consideration of actions against banks that
exhibit or fail to correct persistent weaknesses. It focuses on larger and more complex banks.

● Agencies issue host state loan-to-deposit ratios
They issue the ratios used to evaluate compliance with the Act which generally prohibits banks from
establishing or acquiring branches outside their home state for the purpose of acquiring additional deposits.
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https://www.esma.europa.eu/press-news/esma-news/esma-seeks-input-rules-long-term-investment-funds
https://www.eba.europa.eu/esas-propose-esg-disclosures-sts-securitisations
https://www.esma.europa.eu/press-news/esma-news/esma-reports-points-out-improvements-needed-supervision-asset-valuation
https://www.ecb.europa.eu/pub/annual/html/ecb.ar2022~8ae51d163b.en.html
https://www.esrb.europa.eu/news/pr/date/2023/html/esrb.pr230525~c74fa66621.en.html
https://www.esma.europa.eu/press-news/esma-news/esma-highlights-risks-arising-investment-firms-providing-unregulated-products
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-opinion-market-outages
https://www.eba.europa.eu/esas-publish-joint-annual-report-2022
https://www.eba.europa.eu/eba-publishes-corrigendum-guidelines-dgs-contributions-amending-guidelines-available-financial-means
https://www.occ.gov/news-issuances/news-releases/2023/nr-occ-2023-49.html
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20230519a.htm


Recent publications of interest (in English and Spanish):

● Press Article. That's how investments under ESG criteria look like (Spanish only). May 2023.

● Press Article. Europe leads the way in regulating of crypto markets (Spanish only). Apr 2023.

● Press Article. European banking union: why is it so important to have a common deposit insurance fund?
(Spanish only). Apr 2023.

● Press Article. Banking regulation in Europe: Is it a good firewall? (Spanish only). Apr 2023.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.bbva.com/es/sostenibilidad/asi-son-las-inversiones-con-criterios-esg/
https://www.expansion.com/opinion/2023/04/20/644164f6468aeb8e3a8b456f.html
https://www.bbva.com/es/union-bancaria-europea-las-ventajas-de-tener-un-fondo-de-garantia-de-depositos-comun/?utm_source=Newsletter&utm_medium=email&utm_campaign=Newsletter%2017%20Abril%202023&utm_salesforcepb=140548&nws=
https://www.bbva.com/es/opinion/regulacion-bancaria-en-europa-es-un-buen-cortafuegos/?utm_source=Newsletter&utm_medium=email&utm_campaign=Newsletter%2013%20Abril%202023&utm_salesforcepb=53256&nws=
https://www.bbvaresearch.com/en/publicaciones/global-financial-regulation-weekly-update-may-19-2023/


DISCLAIMER
The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organizational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorized by BBVA on its website www.bbvaresearch.com.
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