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Highlights
1. ESAs publish their progress reports on greenwashing in the financial sector

2. EBA consults on guidelines on ML/TF risk factors to include crypto-asset service providers (CASPs)

3. EBA publishes report on impact and calibration of standardized approaches for counterparty risk

4. ESMA launches stress test for central counterparties

5. ECB publishes the credit risk SREP methodology

Europe

● ESAs publish their progress reports on greenwashing in the financial sector
The reports put forward a common high-level understanding on greenwashing and leave for the final reports,
expected in MAy 2024, any policy recommendations..

● EBA consults on guidelines on ML/TF risk factors to include crypto-asset service providers (CASPs)
It proposes amending its ML/TF risk factor guidelines to set common regulatory expectations of the steps
CASPs should take to identify and mitigate these risks effectively. Deadline: Aug 31, 2023.

● EBA publishes report on impact and calibration of standardized approaches for counterparty risk
It analyzes the impact and calibration of SA-CCR, simplified SA-CCR and Original Exposure Method (OEM). It
also analyzes the impact of setting alpha =1 under the SA-CCR for output floor calculation purposes.

● ESMA launches stress test for central counterparties
The fifth stress test exercise for CCPs under EMIR which includes 14 CCPs authorized in the EU and 2 UK
CCPs classified as Tier 2. It is complemented by an adverse market scenario developed by the ESRB.

● ECB publishes the credit risk SREP methodology
It uses a risk-based standardized methodology to assess credit risk. It is consistent with the EBA guidelines,
is applied proportionately to significant institutions and supports JSTs in performing risk-based supervision.

● EBA reviews CVA exemption of non-financial counterparties established in a third country
The review focuses on four competent authorities and finds that they assessed CVA risk sufficiently. However,
it also highlights areas where supervision could be strengthened by all competent authorities.

● ESAs consult on criteria for critical ICT third-party service providers and oversight fees
The joint discussion paper seeks input on Digital Operational Resilience, following the EC request for
technical advice on the criteria for critical information and communications technology third-party providers.
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https://www.esma.europa.eu/press-news/esma-news/esas-put-forward-common-understanding-greenwashing-and-warn-risks
https://www.eba.europa.eu/eba-consults-amendments-guidelines-money-laundering-and-terrorist-financing-risk-factors-include
https://www.eba.europa.eu/eba-publishes-results-impact-and-calibration-standardised-approaches-counterparty-risk
https://www.esma.europa.eu/press-news/esma-news/esma-launches-fifth-stress-test-exercise-central-counterparties
https://www.esrb.europa.eu/mppa/stress/shared/pdf/esrb.stress_test230531~e7eaca7ddf.en.pdf?5e34cd4f856f225c2905091dd8e7781f
https://www.bankingsupervision.europa.eu/ecb/pub/pdf/ssm.creditrisklevelsrepmethodology202305~682f93982d.en.pdf?120f353b2f670f11c982e592bc10bbef
https://www.eba.europa.eu/eba-peer-review-finds-credit-valuation-adjustment-risk-overall-supervised-sufficiently-and
https://www.eba.europa.eu/esas-launch-discussion-criteria-critical-ict-third-party-service-providers-and-oversight-fees


● EBA consults on RTS and ITS concerning supervisory colleges
To ensure that level 2 and 1 regulations are better aligned for the functioning of supervisory colleges and the
ability to promote a more effective supervision of cross-border banking groups. Deadline: Aug 20, 2023.

● ESMA issues report on information to be provided in authorization applications under BMR
It highlights i) the information on ESMA’s legal mandate to develop the draft technical standards, ii) the
feedback received to the public consultation, and iii) the final proposal for the draft technical standards.

● ESMA informs on the amended rules for transparency calculations
It has informed stakeholders that the amended RTS1 and RTS2, under MiFIR, will apply on June 5, 2023.
There will be an impact on the transparency calculations for equity, equity-like and non-equity instruments.

● ECB publishes its financial stability review
Economic conditions have improved, but uncertain growth prospects, persistent inflation and tightening
financing conditions continue to weigh on the balance sheets of firms, households and governments.

● ESMA publishes Q&A on several topics
It has updated the questions & answers documents on the application of the Alternative Investment Fund
Managers Directive (AIFMD) and the European crowdfunding service providers for business regulation.

Spain

● CNMV issues conclusions on the obligation to report suspicious transactions of market abuse in 2022
85% of the reports received were related to equity instruments, and in most cases, the rationale is possible
insider dealing and 58% reports received a rate of medium-high quality.

● BdE publishes its financial stability report
The global economic growth outlook has improved, however, the geopolitical tensions, the underlying inflation
of prices and tightened financial conditions remain areas of uncertainty.

United Kingdom

● FCA, PRA and BoE issue joint statement on government’s proposal regarding CCP run-off regime
They welcome the amendments as they facilitate continuity of clearing services to UK firms when a non-UK
CCP exits the Temporary Recognition Regime without recognition (and has to wind down relevant contracts
with UK counterparties).

● FCA publishes statement on US dollar LIBOR panel
FCA issues final messages before the US dollar LIBOR panel ends on 30 June 2023 and publishes the
feedback received to their November consultation.

United States

● Agencies consult on proposed rule for automated valuation models
Six agencies consult on proposed rules to ensure the credibility and integrity of models used in real estate
valuations. Deadline: 60 days since publication in the Federal Register.

● CFTC issues staff advisory on digital assets
It is based on the risks associated with the expansion of the Derivatives Clearing Organization (DCO) clearing
of digital assets.
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https://www.eba.europa.eu/eba-consults-new-rts-and-its-supervisory-colleges
https://www.esma.europa.eu/document/final-report-review-rts-information-be-provided-application-authorisation-and-registration
https://www.esma.europa.eu/press-news/esma-news/amended-rules-transparency-calculations-start-applying-5-june-2023
https://www.ecb.europa.eu/press/pr/date/2023/html/ecb.pr230531~0cec488e6c.en.html
https://www.esma.europa.eu/sites/default/files/library/esma34-32-352_qa_aifmd.pdf
https://www.esma.europa.eu/sites/default/files/library/esma34-32-352_qa_aifmd.pdf
https://www.esma.europa.eu/sites/default/files/library/esma35-42-1088_qas_crowdfunding_ecspr.pdf
https://www.cnmv.es/Portal/verDoc.axd?t=%7Bfcf5a3c4-03f9-46b7-b47f-a65469639f23%7D
https://www.bde.es/f/webbde/Secciones/Publicaciones/InformesBoletinesRevistas/InformesEstabilidadFinancera/23/FSR_Spring2023.pdf
https://www.bankofengland.co.uk/news/2023/may/joint-statement-from-fca-pra-boe-on-the-governments-proposed-amendments-to-the-ccp-run-off-regime
https://www.fca.org.uk/news/news-stories/us-dollar-libor-panel-1-month-go
https://occ.gov/news-issuances/news-releases/2023/nr-ia-2023-51.html
https://www.cftc.gov/PressRoom/PressReleases/8708-23


Recent publications of interest (in English and Spanish):

● Press Article. That's how investments under ESG criteria look like (Spanish only). May 2023.

● Press Article. Europe leads the way in regulating of crypto markets (Spanish only). Apr 2023.

● Press Article. European banking union: why is it so important to have a common deposit insurance fund?
(Spanish only). Apr 2023.

● Press Article. Banking regulation in Europe: Is it a good firewall? (Spanish only). Apr 2023.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.bbva.com/es/sostenibilidad/asi-son-las-inversiones-con-criterios-esg/
https://www.expansion.com/opinion/2023/04/20/644164f6468aeb8e3a8b456f.html
https://www.bbva.com/es/union-bancaria-europea-las-ventajas-de-tener-un-fondo-de-garantia-de-depositos-comun/?utm_source=Newsletter&utm_medium=email&utm_campaign=Newsletter%2017%20Abril%202023&utm_salesforcepb=140548&nws=
https://www.bbva.com/es/opinion/regulacion-bancaria-en-europa-es-un-buen-cortafuegos/?utm_source=Newsletter&utm_medium=email&utm_campaign=Newsletter%2013%20Abril%202023&utm_salesforcepb=53256&nws=
https://www.bbvaresearch.com/en/publicaciones/global-financial-regulation-weekly-update-may-26-2023/


DISCLAIMER
The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organizational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorized by BBVA on its website www.bbvaresearch.com.
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