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Highlights
1. BCBS publishes press release on policy and supervisor initiatives following latest meeting

2. ECB consults on counterparty credit risk governance and management

3. ECB publishes opinion on a proposal for a directive on corporate sustainability due diligence

4. EBA publishes final ITS on data collection for the benchmarking exercise in 2024

5. ESRB publishes EU Non-bank Financial Intermediation Risk Monitor 2023

Global

● BCBS publishes press release on policy and supervisor initiatives following latest meeting
Focus areas include: i) taking stock of recent market turmoil, ii) review of the core principles on effective
supervision, iii) work on crypto-assets and iv) climate-related financial risks.

Europe

● ECB consults on counterparty credit risk governance and management
It consults on its report on sound practices in CCR governance and management. It summarizes the results of
a targeted review and includes good practices and areas for improvement. Deadline: July 14, 2023.

● ECB publishes opinion on a proposal for a directive on corporate sustainability due diligence
It understands that further consideration of the definition of the value chain is needed and asks for a gradual
entry into force to allow companies to adjust their internal processes to accommodate the new requirements.

● EBA publishes final ITS on data collection for the benchmarking exercise in 2024
The novelty is the roll out for the benchmarking of accounting metrics (IFRS9) to high default portfolios (HDP)
and, for market risk, new templates are added for the collection of additional information.

● ESRB publishes EU Non-bank Financial Intermediation Risk Monitor 2023
It monitors systemic risks and vulnerabilities associated with investment funds and other financial institutions.
For the first time, it extends the monitoring to crypto-assets and associated intermediaries.

● ESMA publishes the results of the Money Market Funds (MMFs) stress tests
Liquidity and credit risks would be the most impactful for MMFs, in the context of the adverse scenario. It also
shows the capability of MMFs to meet redemption requests under adverse circumstances.
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https://www.bis.org/press/p230606.htm
https://www.bankingsupervision.europa.eu/press/pr/date/2023/html/ssm.pr230602~8419bb17cb.en.html
https://www.ecb.europa.eu/pub/pdf/legal/ecb.leg_con_2023_15.en.pdf?4dac13ff53f48033273f60f14ac97991
https://www.eba.europa.eu/eba-publishes-final-draft-technical-standards-specifying-data-collection-benchmarking-exercise-2024
https://www.esrb.europa.eu/news/pr/date/2023/html/esrb.pr230606~4663a07f95.en.html
https://www.esma.europa.eu/press-news/esma-news/money-market-funds-stress-tests-overall-resilience-whilst-lvnavs-exceed


● ESMA publishes follow up report on the review of ETFs guidelines and other UCITS issues
It shows that NCAs have strengthened their supervisory practices in the area of Exchange-traded funds
(ETFs) and other Undertakings for Collective Investment in Transferable Securities (UCITS) since 2018.

● EBA publishes technical package for its reporting framework
It includes a technical package supporting the reporting by competent authorities on EU parent undertaking
threshold monitoring, a subset of Pillar disclosure templates and ESG reporting quantitative templates.

● EIOPA publishes monthly technical information for Solvency II
Monthly technical information for Solvency II with reference to the end of May 2023 on i) the relevant risk-free
interest rate term structures (RFR) and ii) the symmetric adjustment of the equity capital charge.

Spain

● CNMV adopts ESMA guidelines on MIFID II sustainability requirements
It will pay attention to their application within its supervisory competence and, in particular, in the horizontal
review on compliance with the regulation on sustainability preferences set out in the 2023 business plan.

● CNMV adopts ESMA guidelines on MIFID II remuneration requirements
The guidelines comply with MIFID II requirements and include i) design of remuneration policies and
practices, ii) governance; and iii) control of risks. The guidelines are considered in supervision actions.

United Kingdom

● FCA bans certain providers of debt advice from receiving referral fees from debt solution providers
The objective is to stop the business model which incentivizes debt packagers to recommend certain options
that make them more money rather than what is in the customer’s best interest.

● Joint Regulatory Oversight Committee sets out next steps to help UK open banking grow
It sets six key themes and priorities, setting two new working groups on: i) on variable recurring payments;
and ii) future open banking entity. The other four working streams are tasked to Open Banking Limited (OBL).

United States

● Agencies issue final guidance on third-party risk management
Joint guidance describing principles and considerations to help banks manage risks associated with
third-party relationships, including those with financial technology companies.

● CFTC publishes a final rule and two consultations on derivative clearing and reporting requirements
Final rule on governance requirement for derivative clearing organizations. Proposed rule on information for
resolution planning of derivative clearing organizations, and on amendments to large trader reporting
requirements. Deadlines: 60 days from publication in the Federal Register.

● CFTC consults on requirements for swap and future commission dealers
It seeks views on the governance and structure of Risk Management Programs, and the risks that must be
monitored and managed. Deadline: 60 days from publication in the Federal Register.

● SEC adopts rules related to security-based swaps transactions
Rules seeking to prevent fraud, manipulation, and deception in connection with security-based swap
transactions and to prevent undue influence over the chief compliance officers.
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https://www.esma.europa.eu/press-news/esma-news/esma-publishes-follow-report-peer-review-guidelines-etfs-and-other-ucits
https://www.eba.europa.eu/eba-releases-technical-package-phase-1-its-33-reporting-framework
https://www.eiopa.europa.eu/eiopa-publishes-monthly-technical-information-solvency-ii-relevant-risk-free-interest-rate-term-2023-06-05_en
https://www.eiopa.europa.eu/eiopa-publishes-monthly-technical-information-solvency-ii-relevant-risk-free-interest-rate-term-2023-06-05_en
https://www.eiopa.europa.eu/monthly-update-symmetric-adjustment-equity-capital-charge-solvency-ii-end-may-2023-2023-06-05_en
https://www.cnmv.es/Portal/verDoc.axd?t=%7B21bc9d86-e789-4fb7-9efa-8791fa13bc27%7D
https://www.cnmv.es/Portal/verDoc.axd?t=%7B1f73cc99-dd48-415a-b307-ed54e825bf95%7D
https://www.fca.org.uk/news/press-releases/financial-watchdog-bans-referral-fees-debt-packagers-help-struggling-consumers
https://www.fca.org.uk/news/news-stories/joint-regulatory-oversight-committee-sets-out-next-steps-help-uk-open-banking-grow
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20230606a.htm
https://www.cftc.gov/PressRoom/PressReleases/8714-23
https://www.cftc.gov/PressRoom/PressReleases/8710-23
https://www.sec.gov/news/press-release/2023-104


● SEC adopts amendments affecting Regulation M
They seek to remove and replace references to credit ratings from existing exceptions provided in Regulation
M (rules that prohibit activities that artificially influence the market for an offered security).

Recent publications of interest (in English and Spanish):

● Press Article. That's how investments under ESG criteria look like (Spanish only). May 2023.

● Press Article. Europe leads the way in regulating of crypto markets (Spanish only). Apr 2023.

● Press Article. European banking union: why is it so important to have a common deposit insurance fund?
(Spanish only). Apr 2023.

● Press Article. Banking regulation in Europe: Is it a good firewall? (Spanish only). Apr 2023.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.sec.gov/news/press-release/2023-105
https://www.bbva.com/es/sostenibilidad/asi-son-las-inversiones-con-criterios-esg/
https://www.expansion.com/opinion/2023/04/20/644164f6468aeb8e3a8b456f.html
https://www.bbva.com/es/union-bancaria-europea-las-ventajas-de-tener-un-fondo-de-garantia-de-depositos-comun/?utm_source=Newsletter&utm_medium=email&utm_campaign=Newsletter%2017%20Abril%202023&utm_salesforcepb=140548&nws=
https://www.bbva.com/es/opinion/regulacion-bancaria-en-europa-es-un-buen-cortafuegos/?utm_source=Newsletter&utm_medium=email&utm_campaign=Newsletter%2013%20Abril%202023&utm_salesforcepb=53256&nws=
https://www.bbvaresearch.com/en/publicaciones/global-financial-regulation-weekly-update-june-02-2023/


DISCLAIMER
The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organizational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorized by BBVA on its website www.bbvaresearch.com.
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