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Highlights
1. BCBS and EBA publish Basel III monitoring reports

2. FSB publishes consultative report on data standards relevant to cross-border payments

3. ESAs analyze the extent of voluntary disclosure of principal adverse impacts (PIAs) under the SFDR

4. BdE holds the countercyclical capital buffer at 0% in the fourth quarter of 2023

5. PRA updates timings of Basel III implementation in the UK

Global

● BCBS publishes Basel III monitoring report
Capital ratios have increased to above pre-pandemic levels. Liquidity ratios have decreased but remain above
pre-pandemic levels. BIS III impact for Group 1 banks was 3% compared to 2.8% at previous reporting date.

● FSB publishes consultative report on data standards relevant to cross-border payments
It invites feedback on how requirements applicable to data frameworks affect the cost, speed, access,
transparency and interoperability of cross-border payments networks. Deadline: Oct 20, 2023.

● IAIS publishes comment letter with feedback on the implementation review of IFRS 9
It provides feedback with a focus on: impairment requirements, recognition of expected credit losses,
determining significant increase in credit risk, transition, and credit disclosures etc.

Europe

● EBA publishes Basel III monitoring report
The increase in minimum capital requirements is estimated at 12.6% and 9% considering European
specificities. Main contributing factors to these impacts are the output floor and credit risk.

● ESAs analyze the extent of voluntary disclosure of principal adverse impacts (PAI) under the SFDR
In their second annual report, they have developed a preliminary, indicative and non-exhaustive overview of
good practices and areas that need improvement, based on a survey launched to NCAs.

● EBA issues statement on 2023 transparency exercise
It launches the annual EU-wide transparency exercise to monitor risks and vulnerabilities, and to reinforce
market discipline. It expects to publish the results at the beginning of December.
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https://www.bis.org/press/p230926.htm
https://www.fsb.org/2023/09/fsb-identifies-frictions-from-data-frameworks-that-pose-challenges-to-enhancing-cross-border-payments/
https://www.iaisweb.org/2023/09/the-iais-issues-comment-letter-to-the-iasb-on-its-post-implementation-review-of-ifrs-9-impairment/
https://www.eba.europa.eu/eba-second-mandatory-exercise-basel-iii-full-implementation-shows-significantly-reduced-impact-eu
https://www.esma.europa.eu/press-news/esma-news/esas-analyse-extent-voluntary-disclosure-principal-adverse-impacts-under-sfdr
https://www.eba.europa.eu/eba-launches-2023-eu-wide-transparency-exercise


● ESAs publish report on the information & communication technology third-party providers in the EU
The analysis aims to map the provisions of ICT services by TPPs to financial entities in the EU and to support
the ESA’s policy making process.

● ESRB publishes advice on the prudential treatment of environmental and social risks
It considers that the macroprudential framework can be used in its current form to address climate risks,
through systemic risk buffers and borrower-based measures, although some adjustments are needed.

● EC publishes joint EU/OECD framework on financial literacy for youth under the CMU initiative
The aim is to establish a shared understanding among Member States and practitioners of the essential
financial literacy skills that children and youth need to take well-informed personal finance decisions.

● ESRB publishes letter with feedback on the post implementation review of IFRS 9
Based on the previous reports issued on the topic, and adding evidence from the implementation of IFRS 9, it
focuses the feedback on the issues most related to financial stability.

● ESMA publishes its work program for 2024
It will be focused on i) digital change in relation to the MiCA and DORA regulation and ii) the green transition,
mainly the European Green Bond Regulation and the final report on greenwashing.

Spain

● BdE holds the countercyclical capital buffer at 0% in the fourth quarter of 2023
In view of indicators trends and the absence of systemic vulnerabilities in the Spanish economy, it has
decided to hold the CCyB rate applicable to banks for their credit exposures in Spain at 0% in the 4Q of 2023.

United Kingdom

● PRA updates timings of Basel III implementation in the UK
It announces a 6-month delay in the implementation of Basel 3.1 from January 1st, 2025 to July 1st, 2025 and
the intention to reduce the phase-in period in the same amount of time.

● PRA consults on capitalization of foreign exchange positions for market risk
It sets out the proposed clarifications and amendments when capitalizing foreign exchange exposures under
the market risk capital framework. Deadline: Jan 31, 2024.

● HM Treasury and PRA issue consultations on ring-fenced bodies (RFB)
i) Consultation to allow RFB to establish entities in third countries, allowing them to compete with international
and domestic banking groups. ii) Consultation to ensure that RFBs’ third-country businesses within its
sub-consolidation group do not pose a material risk to the provision of core services in the UK. Deadlines:
Nov 26, 2023.

● PRA consults on the reform of the matching adjustment under Solvency II
It sets out reforms to enable broader and quicker investment by insurers in their matching adjustment
portfolios, while improving responsiveness to risk. Deadline: Jan 5, 2024.

● PRA consults on diversity and inclusion in PRA-regulated firms
It seeks to advance the PRA’s objectives of safety and soundness and policyholder protection by improving
diversity and inclusion outcomes in PRA-regulated firms. Deadline: Dec 18, 2023.
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https://www.eba.europa.eu/esas-publish-report-landscape-ict-third-party-providers-eu
https://www.esrb.europa.eu/pub/pdf/other/esrb.letter230927_advice_on_the_prudential_treatment_of_environmental_social_risks~552277207c.en.pdf?af7da0b8b8e8a9fa07db4a9f338fdc89
https://ec.europa.eu/commission/presscorner/detail/en/ip_23_4647
https://www.esrb.europa.eu/pub/pdf/other/esrb.letter230928_response_to_request_for_information_PiR_IFRS9_Impairment~94bff46960.en.pdf?119007dc09e762f4ff6e05cfbf2d90ad
https://www.esma.europa.eu/press-news/esma-news/esma-work-programme-2024-focus-digital-change-and-green-transition
https://www.bde.es/wbe/en/noticias-eventos/actualidad-banco-espana/notas-banco-espana/colchon-4t23.html
https://www.bde.es/wbe/en/noticias-eventos/actualidad-banco-espana/notas-banco-espana/colchon-4t23.html
https://www.bankofengland.co.uk/news/2023/september/timings-of-basel-3-1-implementation-in-the-uk
https://www.bankofengland.co.uk/prudential-regulation/publication/2023/september/capitalisation-of-foreign-exchange-positions-for-market-risk-consultation-paper
https://www.gov.uk/government/consultations/a-smarter-ring-fencing-regime-consultation-on-near-term-reforms
https://www.bankofengland.co.uk/prudential-regulation/publication/2023/september/changes-to-ring-fencing-regime
https://www.bankofengland.co.uk/prudential-regulation/publication/2023/september/review-of-solvency-ii-reform-of-the-matching-adjustment
https://www.bankofengland.co.uk/prudential-regulation/publication/2023/september/diversity-and-inclusion-in-pra-regulated-firms


Recent publications of interest (in English and Spanish):

● Press Article. Lessons from the latest financial turmoil (Spanish only). September 2023.

● Press Article. Madrid, European capital against money laundering: benefits and opportunities (Spanish only).
July 2023.

● Press Article. That's how investments under ESG criteria look like (Spanish only). May 2023.

● Press Article. Europe leads the way in regulating crypto markets (Spanish only). Apr 2023.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.bbva.com/es/opinion/lecciones-de-las-ultimas-turbulencias-financieras/
https://www.bbva.com/es/es/madrid-capital-europea-contra-el-blanqueo-ventajas-y-oportunidades/?utm_source=Newsletter&utm_medium=email&utm_campaign=Newsletter%2017%20de%20julio%202023&utm_salesforcepb=52129&nws=
https://www.bbva.com/es/sostenibilidad/asi-son-las-inversiones-con-criterios-esg/
https://www.expansion.com/opinion/2023/04/20/644164f6468aeb8e3a8b456f.html
https://www.bbvaresearch.com/en/publicaciones/global-financial-regulation-weekly-update-september-22-2023/


DISCLAIMER
The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA on its website www.bbvaresearch.com.
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