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Highlights
1. EBA issues three consultations on guidelines and technical standards under MiCAR

2. EBA and ESMA consult on suitability assessment guidelines under MiCAR

3. Council adopts new regulation on European green bonds to promote sustainable finance

4. PRA and FCA publish policy statement on remuneration (bonus cap)

5. US Agencies extend comment period on proposed rules to strengthen large bank capital requirements

Global

● IAIS and Australian Securities and Investments Commission sign Memorandum of Understanding
It provides a global framework of compliance and confidentiality to allow for open cooperation and exchange
between insurance supervisors.

Europe

● EBA issues three consultations on guidelines and technical standards under MiCAR
i) Guidelines on internal governance arrangements for issuers of asset referenced tokens (ARTs); ii) technical
standards on governance arrangements of the remuneration policy; and iii) technical standards on the
procedure for the approval of white papers of ARTs issued by credit institutions. Deadline: Jan 22, 2024.

● EBA and ESMA consult on suitability assessment guidelines under MiCAR
Guidelines on suitability assessment of the management body’s members and shareholders with qualifying
holdings of issuers of asset referenced tokens and of crypto-asset service providers. Deadline: Jan 22, 2024.

● Council adopts new regulation on European green bonds to promote sustainable finance
The regulation lays down uniform requirements for issuers of bonds that wish to use the designation
‘European green bond’ or ‘EuGB’ for their environmentally sustainable bonds.

● ECB publishes report on how banks govern and manage counterparty credit risk
It highlights the sound practices observed in the market and points to areas where improvement is needed,
according to the targeted review it performed in the second half of 2022.

● ESAs publish joint criteria on the independence of supervisory authorities
Key principles: i) operational independence, ii) personal independence, iii) financial independence and iv)
accountability and transparency. These criteria will be used to assess supervisory independence in the EU.
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https://www.iaisweb.org/2023/10/the-australian-securities-and-investments-commission-joins-iais-cooperation-and-information-exchange-agreement/
https://www.eba.europa.eu/%E2%80%8B-eba-consults-draft-guidelines-internal-governance-arrangement-issuers-asset-referenced-tokens
https://www.eba.europa.eu/%E2%80%8B-eba-consults-draft-technical-standards-governance-arrangements-remuneration-policy-under-markets
https://www.eba.europa.eu/%E2%80%8B-eba-consults-draft-technical-standards-governance-arrangements-remuneration-policy-under-markets
https://www.eba.europa.eu/eba-consults-draft-technical-standards-procedure-approval-white-papers-asset-reference-tokens-issued
https://www.eba.europa.eu/eba-and-esma-consult-two-sets-joint-guidelines-suitability-assessments-management-body-and-holders
https://www.consilium.europa.eu/en/press/press-releases/2023/10/24/european-green-bonds-council-adopts-new-regulation-to-promote-sustainable-finance/
https://www.bankingsupervision.europa.eu/press/pr/date/2023/html/ssm.pr231020~8fcc6c06ec.en.html
https://www.eba.europa.eu/european-supervisory-authorities-publish-joint-criteria-independence-supervisory-authorities


● EBA publishes opinion on swedish measure to address macroprudential risk
It does not object to the 2 year extension of the measure that entails a credit institution-specific minimum level
of 25% for the average risk weight of housing loans applicable to institutions using the IRB approach.

● ESMA publishes report on natural gas futures markets during August 2022
Despite the record prices during August 2022, the findings do not show correspondingly high illiquidity. CCP
margins rose and fell with prices and volatility in line with expectations, with margin calls met on time.

● ECB publishes list of supervised entities as of September 1, 2023
It displays the significant supervised entities, which are directly supervised by the ECB (Part A) and the less
significant supervised entities, which are indirectly supervised by the ECB (Part B).

● ESAs suspend ESMA decision to withdraw the recognition of a third-country CCP
Following the challenge by the Dubai Commodities Clearing Corporation, they decided that the application of
suspension is admissible, suspending ESMA’s decision until the outcome of the appeal is concluded.

● ESMA signs MoU with Indonesia Financial Services Authority, and recognizes a third-country CCP
The MoU establishes cooperation arrangements, including exchange of information on CCPs authorized in
Indonesia and requesting recognition under EMIR. It also recognizes Kliring Penjaminan Efek Indonesia as a
Tier 1 CCP.

United Kingdom

● PRA and FCA publish policy statement on remuneration (bonus cap)
The PRA has released its policy statement PS9/23 on the bonus cap, following its consultation earlier this
year. The bonus cap is to be removed, giving firms more flexibility to set their own ratios.

● PRA publishes policy statement on the methodology for identifying GSIIs
To align technical standards with BCBS framework on i) trading volume indicator, ii) indicator’s weights for
substitutability of financial institution infrastructure’ category and iii) adding insurance subsidiaries to several
indicators.

● FCA publishes statement on common issues with crypto marketing
The rules are designed to help people understand what they are purchasing, and the risks involved. Firms
wishing to promote crypto-assets must, by law, be authorized by the FCA.

United States

● Agencies extend comment period on proposed rules to strengthen large bank capital requirements
The agencies extend the deadline both for the proposed capital rules to large banks and the proposal to
modify the capital surcharge for more complex and largest banks until January 16, 2024.

● Agencies issue principles for climate-related financial risk management for large financial institutions
They provide a high-level framework for the safe and sound management of exposures to climate-related
financial risks for large financial institutions, intended for those with $100 billion or more in total assets.

● FRB launches data collection from banks affected by the large bank capital proposal
To gather more information from the banks affected by the large bank capital proposal announced earlier this
year, that applies to banks with $100 billion or more in total assets.
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https://www.eba.europa.eu/eba-issues-opinion-measure-address-macroprudential-risk-following-notification-swedish-financial
https://www.esma.europa.eu/press-news/esma-news/esma-finds-natural-gas-futures-markets-functioned-appropriately-during-august
https://www.bankingsupervision.europa.eu/ecb/pub/pdf/ssm.listofsupervisedentities202310.en.pdf?eae0f06beeb6b8c0b2a7f975a3241055
https://www.eba.europa.eu/esa%E2%80%99s-joint-board-appeal-suspends-decision-european-securities-and-markets-authority-withdraw
https://www.esma.europa.eu/press-news/esma-news/esma-signs-memorandum-understanding-indonesia-financial-services-authority-and
https://www.bankofengland.co.uk/prudential-regulation/publication/2023/october/remuneration-ratio-between-fixed-and-variable-components-of-total-remuneration
https://www.bankofengland.co.uk/prudential-regulation/publication/2023/october/updating-ukts-gsiis-policy-statement
https://www.fca.org.uk/news/statements/common-issues-crypto-marketing
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20231020a.htm
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20231024b.htm
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20231020b.htm


Recent publications of interest (in English and Spanish):

● Press Article. Lessons from the latest financial turmoil (Spanish only). September 2023.

● Press Article. Madrid, European capital against money laundering: benefits and opportunities (Spanish only).
July 2023.

● Press Article. That's how investments under ESG criteria look like (Spanish only). May 2023.

● Press Article. Europe leads the way in regulating crypto markets (Spanish only). Apr 2023.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.bbva.com/es/opinion/lecciones-de-las-ultimas-turbulencias-financieras/
https://www.bbva.com/es/es/madrid-capital-europea-contra-el-blanqueo-ventajas-y-oportunidades/?utm_source=Newsletter&utm_medium=email&utm_campaign=Newsletter%2017%20de%20julio%202023&utm_salesforcepb=52129&nws=
https://www.bbva.com/es/sostenibilidad/asi-son-las-inversiones-con-criterios-esg/
https://www.expansion.com/opinion/2023/04/20/644164f6468aeb8e3a8b456f.html
https://www.bbvaresearch.com/en/publicaciones/global-financial-regulation-weekly-update-october-20-2023/


DISCLAIMER
The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA on its website www.bbvaresearch.com.
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