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Global
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situation

The world economy is slowing down with differences between regions: recent data are more
positive in the U.S., relatively weak in the Eurozone, and particularly negative in China. The process
of interest rate hikes seems to have reached its end. However, given the still high inflation and
robust labor markets, the Fed and the ECB have left the door open to further interest rate hikes
should inflation prove to be more persistent.

Locally, the economy continues to face negative shocks. The drought and higher fertilizer prices in
2022 (with impacts on agricultural sector production this year), political and social unrest, and
cyclone Yaku in the first quarter were followed in the second quarter by weather anomalies
assoclated with the coastal EI Nifno phenomenon, with an intensity even greater than predicted by
entities specialized in monitoring this phenomenon. In this environment of successive negative
shocks, high inflation, high financing costs, absence of additional releases of pension funds,
expectations of a complicated El Nifilo phenomenon in the coming quarters, and in which short-term
business confidence has failed to recover, spending by the private sector has weakened
significantly. In addition, firms have opted to cut inventories. As a result, GDP contracted 0.5%
year-on-year in the second quarter, a larger drop than we estimated in our previous report (June).
The situation does not seem to have improved much in the third quarter and analysts and
authorities alike are adjusting their output growth forecasts downward for 2023.
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Global growth is forecast to moderate from 3.5% in 2022 to 2.9% (no change with respect to the
June forecast) in 2023 and 3.0% (2.9% in June) in 2024. In the U.S., strong domestic demand
supports an upward revision of output growth forecasts and makes a recession unlikely. In China,
growth prospects deteriorate, but the implementation of economic measures are expected to avoid
a sharp slowdown. In the Eurozone, economic expansion is expected to be more modest than
anticipated.

Inflation is likely to continue to slow, avoiding further interest rate hikes in the U.S. and the
Eurozone. Even so, it will remain above target and upside risks will remain, making rate cuts
unlikely in the near term and favoring a gradual reduction in liquidity.
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On the domestic side, the baseline forecast scenario has been revised to incorporate the negative
surprise in second quarter GDP growth, the deterioration of El Nifio forecasts for the second half of
the year, and a more sustained weakness in private spending. Taking this into account, the output
growth forecast for 2023 has been cut to 0.4% (1.6% in June).

This forecast considers a second half of the year in which activity will show some improvement
(expansion of just over 1.0% year-on-year versus the 0.5% contraction in the first half), supported by
a relatively more stable political situation with respect to what was observed at the beginning of the
year, higher public spending focused on mitigating the impacts that the coastal El Nifio will have in
early 2024, declining inflation, and domestic currency interest rates starting to decrease. The above
will be mitigated by Quellaveco's declining contribution to economic growth, which will dissipate
starting in 4Q23. It should be added that the continued weakness of GDP at the beginning of the
second half of the year has elevated the downside risk to this scenario.

For 2024, the output growth forecast has also been revised downward, from 2.6% to 2.3%. The
coastal El Nifio will probably unfold in the first months of that year with moderate intensity, not weak
as was considered in the base scenario of June, so that rainfall will be higher and economic impacts
will also be greater. After El Nifio (negative supply shock dissipates), there will be a rebound in
economic activity.
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Peru will remain fiscally robust, although we now foresee a somewhat higher deficit. For this year, the
deficit will stand at around 2.7% of GDP, up from the June forecast (2.4%), mainly due to a downward
revision in projected mining revenues and a sharper slowdown in private spending. By 2024, the fiscal
deficit will remain at 2.7% because although revenues will fall (as a % of GDP) due to the expected
decline in metal and fuel prices, expenditures will also fall due to the withdrawal of the support given
in 2023 related to the “Con Punche Peru” plans. In this context, gross public debt will be somewhat
below 35% of GDP by the end of 2024.

The Peruvian economy does not present external imbalances, making it easier to face the financial
volatility that has been observed in the context of still high foreign interest rates. The balance of
payments current account deficit (accumulated over the last four quarters) decreased from 4.0% of GDP in
4Q22 10 1.9% in 2Q23 due to increased mining production (more exports) and the slowdown in private
spending (fewer imports). We expect the current account deficit to maintain this trend, favored by an
expected normalization of inbound tourism, reaching a level equivalent to 1.2% of GDP by the end of 2023
and 1.0% in 2024.

Depreciation pressures on the local currency in the last couple of months due to high USD interest
rates and the prospects that they will remain high for quite some time, as well as the loss of dynamism of
economic activity in China. We expect the PEN to weaken somewhat further going forward due to the start
of the (gradual) normalization process in the domestic policy rate, which will reduce the PEN-USD interest
rate differential (decreasing the attractiveness of holding local currency assets). The lower balance of
payments current account deficit will moderate depreciation pressures. \We expect the USDPEN to close
the year between 3.70 and 3.80 soles per dollar (perhaps at the high end of that range) and between
3.80 and 3.90 by the end of 2024.
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A Main risks

Although still at high levels (5.0% in September), inflation is decreasing. Base effects, the weakness of the
economy, and the tight monetary policy stance suggest that this trend will continue in the following
months, closing the year at around 4.1%. In 2024, when EI Nifio is over, inflation willresume its
downward trend and end the year at 2.8%.

After a pause since February, the Central Bank reduced its policy interest rate in September (25 bp)
to 7.50%. This took place in a contextin which it revised its output growth and core inflation outlook
downward for 2023. However, the statement accompanying the decision also stressed the latent risk of
the impacts that El Niflo may have on prices and that the cutin the policy rate does not imply the
beginning of a cycle of successive reductions.

As indicated by the Central Bank, the next decisions it will take will be conditioned by the data available
over time. We anticipate that inflation and economic activity trends, weather forecasts, and the Fed's
decisions will be decisive. Our baseline scenario is consistent with further cuts in the policy rate to
6.75% by the end of the year and then a pause while the El Niflo shock lasts into early 2024 and the
Fed does not start its own monetary normalization cycle.

Onthe external side, (i) episodes of recession and financial instability caused by persistent inflation and
tight monetary policies; (ii) a sharper slowdown in China; (iii) geopolitical tensions; and (iv) the U.S.
presidential elections. On the domestic side, (i) EI Nifio of greater intensity or with more significant
impacts; (ii) renewed political and social tensions; (iii) populist measures affecting competitiveness (labor
market, pension system); and (iv) a more persistent cyclical (structural?) slowdown in economic activity.
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GDP growthislosing momentum, mainly in China, butalsointhe Eurozone;
labor markets and excess savings are still supportive,especiallyin the US
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(*) BBVA Research growth estimation for 3Q23.
Source: BBVA Research based on data from Haver.
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Theservice sector is losing some of its strength,adding to the weakness in
manufacturing; labor markets remain robust despite the recent moderation

PMI INDICATORS: MOST RECENT FIGURES ) UNEMPLOYMENT RATE ©
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Inflation has been slowing thanks to base effects, easing of bottlenecks and
declining commodity prices (despitetherecent oil upward trend)

INFLATION: CPI COMMODITY PRICES
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Source: BBVA Research based on data from Haver. Source: BBVA Research based on data from Haver.
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Coreinflation remains sticky at high levels, also fueled by (limited) some
second-round effects

CORE INFLATION: CPI WAGE GROWTH ©)
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Fed and ECB rate hike cycles seem to be over, but doors are open for extra
raises ifinflation surprisesupwards; PBoC: (small) rate cuts to back growth

POLICY INTEREST RATES ©
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Despitehigherinterestrates and a stronger US dollar, financial tensions
remain relatively low; the US banking turmoil has eased

US DOLLAR INDEX: DXY

BBVA RESEARCH FINANCIAL TENSIONS INDEX
(%) (INDEX: HISTORIC AVERAGE = 0)
120 15
05
110
0.0
105
-05
100
-1.0
9 15
o o o ()] o o [22] o) (3] ) o™
o o I o o~ o~ ) i) %) ) %) 3 = g - 8 Zo S = g - 8
c = = 05 o > c = = 035 aQ .
ke g g 3 8 Zo ke g g 3 8 ) S = Furozone Emerging Markets
(*) Refiratesin the case of the ECB.
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Flows to emerging markets recede, currenciesin theregion weaken...

CAPITAL FLOWS TO EMERGING MARKETS

LATAM: EXCHANGE RATE
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.andtherequiredyield on sovereign debts increases,whilein Peru,in
particular, holdings of sovereigns by non-residents decrease.

LATAM: SOVEREIGN BOND YIELDS
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Economic activitycontracted again inthe second quarter of the year, in an
environment of adverse weather conditions

GDP

GDP BY PRODUCTIVE SECTORS IN 2Q23
(Y/Y % CHG.) (Y/Y % CHG.)

Chronology of shocks:

GDP -0.5 1

-1.3
Primary 1.8
Agriculture -5.7 I -0.7
Fishing -61,0 N/ -47.9
Metal mining /A 20,3 13.3
-July 23: -0.6%
Jan Juyl ° Hydrocarbon -1.9 H -1.6
I 1
0|304 Primary mfg. -18.9 I/ -18.5
g = - I m I Non-primary 21
0906 A 3 _1 3 Manuf. no primaria -8.8 I -12.2
‘—7—”—7—’ .
1023:-0.4%  2023: -0.5% Construction -6.7 N -8.8
[ O Y AU o N Y I oV I I o VI o VIR VI oV IR Y Y VI o, T o0 T o0 T .0 TN . O o, N 4.0 |
Ao adaqa oo Trade 3.1 3.0
CO 5 5>c 3500 20cags>c3S '
Sf=<23°230288L=<23"> Other services | 0.4 03

Source: BCRP and BBVAResearch Source: BCRP and BBVAResearch.



BBVA Research / Peru Economic Outlook- October, 2023 m

In accordancewith the deterioration of non-primary sectors, domestic
demand continued to fall, particularly dueto lower private spending

DOMESTIC DEMAND
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Availableindicators show in balance that economic activity in the third
guarter remained weak

AVAILABLE ACTIVITY INDICATORS
(Y/Y % CHG.)
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Confidence shows no major improvementin 3Q23

CONSUMER CONFIDENCE BUSINESS CONFIDENCE!
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In the context of weak activity, employment at the national level contracted
more sharplyin the second quarter of the year

EMPLOYMENT AT NATIONAL LEVEL?! In 2Q-23:
(Y/Y % CHG., 3-MONTH MOVING AVERAGE)
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& By quality of employment, the underemployment
rate remained around 49%, while the informal
employmentrate experienced a slight reduction
from73.5%to 72.7% compared to the first

e e iz quarter.

Employed EAP (millions) 17.5 17.3
Unemployment rate (%) 4.2 5.3
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Jun-23 © |
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1: Until December 2022, information from the ENAHO is used; for the first and second quarters of 2023, the EPEN is used.
Source: INEI (ENAHO EPEN). Prepared by: BBVA Research
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The creation of formal jobs continued at around 3.0% year-on-year,whilethe
average wage (adjusted for inflation) continued to fall

NATIONAL FORMAL EMPLOYMENT
(Y/Y % CHG.)

In July, formal public sectorjobs
contracted by 0.2%; priv ate sector jobs
grew by 4.0%.
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1: In July 2023, the average income of a formal job was PEN 4,385 (PEN 2,849 in June 2023), which includes bonuses. For the graph, the original income series has been seasonaly adjusted to smooth the peaks in
March (prof it payments), July and December (bonus payments). The series has been normalized so thatthe latest data (July 2023) matches the nominal monthly income for the month.

Source: SUNAT (Spreadsheets) and BCRP. Prepared by: BBVA Research.
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Global growthis likely to soft land while monetary policy will remain
restrictive foralonger than usual period to help inflation ease towards targets

BBVA RESEARCH BASELINE SCENARIO: GDP GROWTH, INFLATION AND POLICY INTEREST RATES ©
(GDP GROWTH: %, INFLATION: YOY %, EOP, POLICY INTEREST RATES: %, EOP)

Global growth: from 3.5% in Inflation will remain high, but will
2022 t0 2.9% (+0.0pp) in 2023 trend down as demand weakens
and 3.0% (+0.1pp) in 2024 and given no extra supply shocks
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(*) In the case of the Eurozone, interest rates on refinancing operations.
Source: BBVA Research based on Bloomberg data.



US: growth resilience signs make a recession unlikely ahead, postponing the
prospects forthe beginning of the easing cycleto mid-2024

US: GDP GROWTH
(%)
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Source: BBVA Research
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Previous forecasts (2Q23)

GDP forecasts revised up on robust domestic
demand: solid consumption and resilient
investment (boosted by housing market
recovery as well as IRA and CHIPS acts).

Inflation expected to reach 2.9% in Dec/23 and
2.4% in Dec/24; upside risks are still relevant.

Fed: inflation improvement will prevent extra
rate rises (buta hike is still possible in 4Q23);
an easing cycle from Jun/24is likely to take
rates to 4.75%in Dec/24.

Risks: a recession or financial stress on tight
monetary conditions and persistent inflation,
presidential elections.



China: prospects deteriorated significantly and risks increased given
Increasing structural challenges, but agradual growth slowdown is still likely

CHINA: GDP GROWTH Generalized deceleration on weak confidence,

0 [11 ”

(%) real estate crunch, 2021 “regulatory storms” and
65 global slowdown.

Still, the most likely scenario is that further
targeted monetary, fiscal and regulatory
measures sustain growth and drive inflation up.

Although a soft-landing is still expected, GDP

forecasts have been revised down on incoming
data and a costly (but controlled) addressing of
real estate imbalances.

Structural challenges: balance-sheet recession

and deflation, US-China confrontation, middle-
income trap, unfavorable demographics, etc.
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Eurozone: persistent inflation, despite weaker GDP growth,is likelyto force
the ECB to maintain policy rates at restrictive levels forlong

EUROZONE: GDP GROWTH
(%)
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Source: BBVA Research
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Previous forecasts (2Q23)

Growth revised down onincoming data amid a
deceleration of China, whose effects will be
mostly offset by higher US growth.

Fiscal policy is still supportive, butwill likely
become more targeted and less expansionary
onwards.

Average inflation forecasts revised up: 5.7%in
2023, 3.0% in 2024 on service stickiness,
rebound in oil prices.

ECB: rates are likely to remain at current levels
until Dec/24; increasing focus on liquidity
reduction measures.

Risks: higher energy prices, more persistent
inflation, stagflation, China’s deceleration.



Risks:the soft-landing scenario could be potentially derailed by problems in
Chinaandthe effects of the still high inflation and interest rates

A MAIN RISKS MAIN UNCERTAINTIES o

Recession and financial stress on tight monetary

conditions « Geopolitical and political tensions

* mainly under more persistent inflation (on labor
tightness, second-round effects, higher energy
prices, etc.)

« US-Chinarivalry and deglobalization

A hard-landing in China « Climate change and energy transition

* due to real estate problems, low confidence,

US-China confrontation, deflation, etc. - Social tensions and populism

» potential financial spillovers
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Base scenario forthe second half of 2023 and for 2024: key considerations

‘ Forecast deteriorates ‘ Forecast improves Forecast remains the same
1. Negative surprise in Q2 3. Public expenditure related to El Nifio 5. Relatively stable
New GDP contraction in the second quarter In 2023: public expenditure for prevention efforts political context
(0.5%): adverse weather conditions affected ~ equivalentto 0.3 pp of GDP has been Fragile state of calmin the
the agricultural and fishing sectors. In addition, considered. No change with respect to previous political environment.
various non-primary activities showed baseline scenario. Similar scenario to the one
sustained weakness. In 2024: expenditure for emergency response, predicted three months ago.

GDP in the second quarter came in belowthe  rehabilitation, and reconstruction will be higher
June estimate (equivalent to a three-tenths of a by the equivalent of 0.2 pp of GDP with respect

percentage pointcut in the forecast for the to the previous forecast (because EI Nifio will

year). have more sensitive impacts).

2. Adverse weather conditions 4. Increased mining production (Quellaveco)
Deterioration of forecasts with respect to Between January and July, mining production grew
what was considered three months ago by 12%, supported by the contribution of copper
(June): Coastal El Nifio with strong (20%).

magnitude even until November; it will reach Quellaveco's production reached full operating
moderate intensity in the first quarter of 2024.  capacity ahead of schedule.

Normalization of some mines due to less social
conflict in the sector.
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o Negative surprisein the second quarter,dueto inventorycuts
and lower privatespending

CHANGE IN GDP GROWTH FORECAST Q2
GDP (CONTRIBUTION TO GROWTH, PP)

(Y/Y % CHG.)
Negative surprise in Q2 =1.3 pp

3.9
34
Change in inventories-1.2 || NG
22 Private investment -1.0 | N
17 rivate investment -1.
I I Private consumption 0.7 N
-1.3
i PP Government expenditure 0.1 |

-0.4 -0.5 Public investment 0.0

1Q22 2Q22 3Q22 4Q22 1Q23 2Q23 3Q23

External sector I -

Source: BCRP and BBVAResearch



BBVA Research / Peru Economic Outlook- October, 2023 E

e Forecasts for the El Nino Phenomenon (FEN) suggest greater intensity
fortheremainder of theyear and thefirst quarter of 2024...

COASTAL EL NINO | PROBABILITY OF OCCURRENCE BY MAGNITUDE (%)

SCENARIO IN JUNE 2023 SCENARIO IN SEPTEMBER 2023

________________

Neutral 48 49 52 5

89 90 81
- 47 60
6
e Gl e Al g
3 1
= Strong 3 - | | - n n _l - u _ 'l

Aug-23  Sep-23 Oct-23 Nov-23 | Dec-23- Sep-23  Oct-23 Nov-23 Dec-23 Jan-24 Feb-24: Dec-23-

Source: ENFEN.

________________

EL NINO GLOBAL | PROBABILITY OF OCCURRENCE ACCORDING TO MAGNITUDE, FOR THE BEGINNING OF 2024
(%)
SCENARIO IN JUNE 2023 SCENARIO IN SEPTEMBER 2023

ENFEN (for Dec23-Mar24)

ENFEN (for Dec23-Mar24)
-/ Weak EI Nifio

56 - | Weak EI Nifio 13
Moderate EIl Nifio 38 Moderate EIl Nifio 51
Strong El Nifio / + 6 Strong EI Nifio / + 36

Source: ENFEN.

Source: ENFEN
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.. whichwillimply an excess of rainfall inthe coastal areas of the north
and center of the country,and droughtsinthe Andean south

EL NINO: MAIN IMPACTS AT GEOGRAPHICAL LEVEL

T’es
Amazonas
Loreto

Pacific

Ocean Ucayali
Madre de Dios
ancavelica T
Apurimac
Ayacucho Puno
Arequipa
. 'y
B 'mpact from rainfall Moguegua ¥
Impact from droughts Tacna

No impact / Moderate impact

Source: BBVA Research and BCRP.

EL NINO: MAIN IMPACTS AT SECTORAL LEVEL

Agriculture 7% of GDP

Affects the flowering of fruit trees.

Increased presence of pests.

Loss of crop areas dueto flooding.

Lower poultry production due to animal dehydration.

Transport and trade 16% of GDP

* Limitation of freight and interprovincial transport due to road damage, which
hinders trade.

Fishing 1% of GDP

* Reduced availability of anchovy due to the deepening of the species,
displacement to the south, and less food. Alterations in its reproductive cycle.

Manufacturing 12% of GDP

Lower production of fishmeal and fish oil, associated with less fishing activity.
Road closures slow down production by preventing the transfer of inputs.
Damage to factories and stoppages.

Lower demand for some products (e.g., textiles).



The pattern followed by the current El Nifio is so far very similar to that
of the 1997/98 El Nino, which had an impact of 2.2 pp on GDP

SURFACE SEA TEMPERATURE ANOMALY ON THE

NORTHERN PERUVIAN COAST
(DEGREES CELSIUS, WEEKLY MOVING AVERAGE)

Extreme El Nifio

3.0
\f N \ Strong El Nifio

1.7
Moderate EI Nifio
1o y 4 " Weak El Nifio
04
Neutral
-1.0 al Weak La Nifia
:}_i Moderate La Nifia
. Strong La Nifia
§852F53955358855553%
e 097-1998 2016-2017 e==—=2023-2024

Source: NOAA and ENFEN

NEGATIVE IMPACT OF EL NINO ON GDP
(PERCENTAGE POINTS)

1997/98

The impact on GDP wi ill ultimately depend on the intensity of the w eather
phenomenon, its duration, and the prevention, emergency care, and
rehabilitation/reconstruction w ork carried out.

Source: Macroconsult (based on INDECI and BCRP data) and BBVA Research.
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Public expenditurerelated to the EI Nino phenomenon (FEN)

“Con Punche Emergency 2023" * FINANCING NEEDS IN THE EVENT OF A NATURAL
Fiscal expenditure: DISASTER

approximately PEN 4 billion (0.4% of GDP)

Immediate emergency response Immediate hehahilitation Reconstruction
emergency ‘

response

Prevention, protection and resilience of infrastructure

Measures for the recovery of productive capacity

M Progress: as of October, 2,4 billion soles have been
allocated, of which 13%has been executed (source:
MEF).

Resource requirements

A 1n 2024: greater expenditure (+0.2% of GDP) on
rehabilitation and reconstruction is assumed
compared to the June forecast; this scenario

considers a more intense coastal El Nifio in the Source: World Bank, Swiss Cooperationand Ministry of Economy and Finance. "Peru: A
summer Of next year Comprehensive Strategy for Financia Protection against Natural Disasters", 2016

Time



COPPER OUTPUT
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Quellaveco reaches full production capacityfaster than expectedin
June, giving mining aboost

(MILLIONS OF MT)

3.0
29
2.8
27
26
25
24
23
22
2.1
20

The direct impact of Quellaveco on the 2023 GDP growth rate
would be between 0.5 and 0.6 percentage points.

2019

2020

2021

2022

METAL MINING
(ANNUAL % CHG.)

Forecast

|
-0.8
60,000 MT increase
compared to previous
forecastdue to higher
output at Quellaveco
2019

2023 2024

Source: MINEM, BCRP, and BBVA Research.

10.5 Forecast

-13.8

2020 2021 2022 2023 2024

Quellaveco explains mining expansion this year; in 2024, output
improves due to lower incidence of social conflicts
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e On the political side,the Boluarte administration stabilizes, although

the situationremainsfragile

FACTORS INFLUENCING THE RELATIVE
STABILIZATION OF DINA BOLUARTE'S GOVERNMENT

Support of Congress Q

Protests

Tax investigations Q

Public opinion
(presidential approval: 16%)

Source: Macroconsult.

POLITICAL TENSIONS INDICATOR
(INDEX, 28-DAY MOVING AVERAGE)

Dec-22 Mar-23 Jun-23 Sep-23

INTERNATIONAL ACCEPTANCE

) Cancilleria Perial § &
@CancilleriaPeru

Con ocasién del 202° aniversario patrio, en misiva enviada a la sefiora
Presidenta de la Republica Dina Boluarte, @POTUS Joseph Biden
reafirmé su voluntad de continuar profundizando la asociacién entre
nuestras naciones, construyendo un crecimiento econémico integrador.
o=




Havewe hitrock bottom yet? GDP weakness is persistent;itis likelythat a
recoverytrend will onlybe seen after El Nifio

WHAT WILL THE RECOVERY LOOK

LIKE?

Rebound and quick exit
Supply shocks dissipate and leave no
lingering impacts.

Limited recovery

An environment with a slowdown in
private spending (without major savings
that can provide support) and limited

The economy is stagnating due to
persistent supply shocks and other factors
that negatively affect demand: tighter
financial conditions, low investment and job
creation, deterioration of private balance
sheets due to NFE, etc.

Source: BCRP and BBVAResearch (forecasts)

GDP
(% Y/Y CHG., AVERAGE LAST 12 MONTHS)

6 Forecast

5

4

2.7

3

2

1

0
N N N » »n o o ¥ ¥ T <
N NN N NN NN N NN NN N
o o ¢ ¢©o o o o o o o O
N o €4 N o +H N o <

SEASONALLY ADJUSTED GDP
(CHG % QUARTER-ON-QUARTER)




Balanceof all these factors: downward revision of growth forecasts for 2023
and 2024, with rebound in 2025 (supply shock dissipates)

GDP (CHG. % YY)

Forecast

Previous forecast (2Q)

2019 2020 2021 2022 2023 2024 2025 Avg.
26-28

Source: BCRP and BBVAResearch (forecasts)
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Balanceof all these factors: downward revision of growth forecasts for 2023
and 2024, with rebound in 2025 (supply shock dissipates)

BREAKDOWN OF THE CHANGE IN THE GROWTH BREAKDOWN OF THE CHANGE IN THE GROWTH
FORECAST IN 2023 FORECAST IN 2024
(PERCENTAGE POINTS) (PERCENTAGE POINTS)
16 03
0.2 2.6
_____________ l 03 0.2 0.8 2.3

) © o " o —_ o o - c
) oo c 2 5 O c ™ [0} c o) c a o )
3 >0 = cc 2 - = o 5 = cic £ 9 o c 2 .,_.8
O wn = o = [v] = - c [ c
- — = = = — o d O w o = = ] = 0 o o
8 O = o - =9 O . = = . o od
=0 1] — = = = =z = 3
PER O% SO o @ SC % b ® = ) " "N EO
— o Q (o] ] o — ™ s LN =o 3~
0-80 Zz © =0 o2 ] (G311 g O . B ul N =c™N Qo
ofs Zg g8 g E Q@ st 5 A £ 48 38% on
S 0 0 L @ - g9 N v ° 3 5 PE €08 o3F
~ 035 wWo a2 & 035 S go% R
L > = o N o] C o N =
= [t b c qg
o ]

1/ More sensitive response of private spending to the environment of high inflation, high interest
rates, absence of additional releases of funds (AFP, CTS), expectation of an El Nifio phenomenon of
considerable magnitude in the coming months, and weak business confidence (in the shortterm). 1/ Y ear-on-year normalization in 2H24 following a stronger El Nifio in the second half of 2023.

Source: BCRP and BBVAResearch (forecasts) Source: BCRP and BBVAResearch (forecasts)
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Authorities' growth forecasts and analysts'consensus have been adjusted
downward throughout the year

ANALYST CONSENSUS | FORECASTS FOR GDP MEF FORECASTS
GROWTH IN 2023 AND 2024 (YIY % CHG.) 0.4
(Y/Y % CHG.)

I percentage
-1.4

2.8 -

—

points
I percentage 3.0
2.7 26 points
h
23 @25 22 11
. : 2023 2024
- Previous scenario (April) ®mCurrent scenario
1.3
BCRP FORECASTS
(YIY % CHG.)
® Previous BBVA Research 1.3
forecasts for 2023 @04 percentage 3.0
' points
0.9
= (&) o o] =t = = c = (o] o
o @ @ @ @ =3 m S 3 5 @
Z o > w = < = S < 0 2023 2024
— 023 s 2024

Previous scenario (April) mCurrent scenario

Source: Latin Focus Consensus Forecastand BBVA Research

Source: Finance Ministry (MEF) and Central Bank (BCRP)
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By sector,the performance of Metal Mining will stand outin 2023 and 2024,
and Fishing is expected to recover next year.

2023: SECTORAL GDP FORECAST 2024: SECTORAL GDP FORECAST
(Y/Y % CHG.) (Y/Y % CHG.)
GDP GDP
__________ imay  ma2  pPrmaymms
Non-primary 0.0 Non-primary [ 21
_______ Agricuture s ®  Agicuture@os
Fishing  -30.6 I Fishing - | .0
Metal mining B - Metal mining [ 3.3
Hydrocarbon | 05 Hydrocarbon N s+
Primary mfg. 31 1 Primary mfg. | 6.4
Non-primary mfg. 45 1R Non-primary mfg. [l 1.8

57 Construction [ 2.1

Construction

Trade X Trade |l 1.5

Services 'EE Services [l 2.3

Source: BBVA Research. Source: BBVA Research.
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On the expenditure side, exports will reflect a better performanceof miningin
2023 and 2024. Privateinvestment will declinethis year

2023: EXPENDITURE-SIDE GDP FORECAST (Y/Y % CHG)

Private consumption
Private investment -6.5 _
Government expenditure

Public investment -0.6 l

Exports -.2
Imports -1.1 .

1: Inv entories notincluded.
Source: BBVA Research.

2024: EXPENDITURE-SIDE GDP FORECAST (Y/Y % CHG)

Private consumption _ 2.2
Private investment _ 1.6
Government
expenditure

Source: BBVA Research.



We estimatethat povertywill increasein 2023 and 2024, in a context of low

GDP growth andrising food prices

MONETARY POVERTY
(% OF POPULATION)

Forecast

COVID-19

30.8
30.1

2021
2022
2023
2024
2028

Source: INEI and BBVAResearch.

We forecast monetary poverty to increase in
2023 and 2024, standing at 28.9% and
29.2% of the population, respectively.

This would bring 9.8 million people below the
poverty line in 2023 (9.2 million in 2022).
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Accelerating growth and reducing povertywill require substantial
improvements in structural factorslinked to governance and institutionality.

GDP
(FEB.20=100, 12-MONTH MOVING AVERAGE)

Due to the slow growth of the
115

economy, GDP moves away

from its pre-pandemic trend

110 e
(\66((\\0 ot

105 0@ e

100

95

Peru Potential
GDP grow th:
betw een 2.0%
and 2.5%

90

85

80
2015 2016 2017 2018 2019 2020 2021 2022 2023

* From 2015 to February 2020.
Source: BCRP and IPE. Prepared by: BBVA Research

GOVERNANCE INDICATORS
(PERCENTILE AMONG 214 COUNTRIES, 0: WORST, 100: BEST)

Control of corruption

2019 2022

Effectiveness of
government

2019 2022

® Argentina Brazil

Political stability and
absence of
violence/terrorism

[ J
42 °
\—.\'28
@
2019 2022

Accountability

[ J
55 P
: ~950
o
2019 2022
@® Chile Colombia

Source: World Bank- Worldwide Governance Indicators

Rule of Law

[}
32
./.\._'33
o
2019 2022

Regulatory quality

70 )

TN

2019 2022

® Mexico === Pery



BBVA

Peru economy forecasts

4.2. Fiscal balance and public debt
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In Augustthefiscal deficitwidened to 2.6% of the GDP, mainly dueto lower
tax revenues...

FISCAL BALANCE

FISCAL REVENUE AND EXPENDITURE
(NFPS, CUMULATIVE IN LAST 12 MONTHS, % OF GDP) (CUMULATIVE IN LAST 12 MONTHS, % OF GDP)

1.7
Aug-23 -7.0
— N N N N N
(o] o - N w £

18
[ I oY O Y N o A oV I VI o IO oV I VIR o I o VIR VI b T . Y o 0 T . N 0 L .0 TN 4 0 N 4. |
YA qgagqggqqqaaqgqgq
C O % %5 >2C 5 0afh 2 0O C o =% >2C 5 0O
NN NN NN NN NNNNOM®OO®»®MOMO g0 8 S as5350 o0 ado08%m 5335
PR IR SES<23°24028382<2372
mmmﬂ-m:é’,smgommmmﬂ-msé’,
Sw=<=5 L2nO0OzaoSuwL=<=s S o
e |ncome ====Expenditure
Source: BCRP.

*Considers interest expense and the primary result of public companies.
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... dueto lower revenue fromIncome Tax (linked to the mining sector) and
VAT (weakness of domestic demand)

CENTRAL GOVERNMENT REVENUE INCOME TAX
(CUMULATIVE IN LAST 12 MONTHS, % OF GDP) (CUMULATIVE IN LAST 12 MONTHS, % OF GDP)
22.1 10 « Lowertax regularization
: 0.8 fi 1.3 > due to high advance
[ — 02 0.2 20.2 Mining "0 6 payments 2022, which

caused the outstanding
balancesto be regularized to
be smaller.
- * Loweradvance payments
Other _5694 due to the use of balancesin
sectors ' favorby companiesand
lower coefficientsused in the

monthly calculation of
income tax.

mDec-22 BAug-23

VAT
(CUMULATIVE IN LAST 12 MONTHS, % OF GDP)
* Lowerimports

and exchange rate
appreciation

4.4

Imported 30

I o - & *_ ]
P 5% s e g £ p
c o
@ [T “ § o a =3 51
° = gfg ° < Domestic i e > © Weakeningof
o - domestic demand

*Includes loca tax revenue, selective consumptiontax, import tax and refunds.

Source: BCRP. mDec-22 BmAug-23



On the expenditure side,the moderation of the current component linked to
lower transfers and spending on goods and services stands out

NON-FINANCIAL PUBLIC SECTOR EXPENDITURE
(CUMULATIVE IN LAST 12 MONTHS, % OF GDP) CURRENT EXPENDITURE

234 05 03 230 The decrease in spending on goods and services
) — (accumulated last twelve months) is explained, for the most
part, by the lower expenditures linked to the health
emergency, mainly in medical supplies, and in current
transfers due to the lower allocations granted tothe FEPC.

CAPITAL EXPENDITURE

The decrease in public investment (accumulated last
twelve months) is explained by the lower execution of
subnational governments, whichwas partially offset by the
execution of the national government (reconstruction).

The decrease in other capital expenditures (accumulated
last twelve months) is explained by the lower granting of
credit guarantees from the Reactiva Peru Program.

Dec-22
Current
expenditure
Capital
expenditure

Other*
Aug-23

*Includesthe resultsof public companiesand interest on public debt.
Source: BCRP.
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Budget Law for 2024 proposes anincrease of 12.1%in expenditures

INITIAL BUDGET PROPOSAL
(BILLIONS OF SOLES)

+ 26
SHARE % -

billion
2023 2024

4 gl " g 12.1%
241
76% / 215
54 5

= National government

= Subnational government

183
177
168
= Universities 157
142
131 138
119

108 | |
™ < To) © N~ o) o
= 1 I I I - —
o o o o o o o
N N N N N N ~

Source: MEF

2011 I S
2012 I S

2020
2021
2022
2023
2024

INITIAL BUDGET PROPOSAL ACCORDING TO TYPE OF
EXPENDITURE (BILLIONS OF SOLES)

+ 17 Higher spending on salaries for
/vj_48 —» measures approvedin Congress m2023
+5_y w2024
6o 65 4y
l I T —
Current Capital Expenditure  Debt senice

Expenditure
INITIAL BUDGET PROPOSAL ACCORDING TO FUNCTIONS

(BILLIONS OF SOLES)
2024/2023 2024/2023

Education _4247 4.4 10.6%
Healthcare -2729 2.5 9.2%
Transport -2%2 1.3 6.5%
Public order -1146 1.9 13.0%
Social security 1]45 2023 0.2 1.4%
Social protection HE 8 m2024 15 19.2%



Upward revision of the deficitin 2023 and 2024 due to weaker activity and an
increasein El Nino-related spending (2024)

FISCAL BALANCE*
(NON-FINANCIAL PUBLIC SECTOR, % OF GDP)

. . 1.7
25

-2.3

. . -2.0
2.7 2.7

-8.9

Avg. 2020 2021 2022 2023 2024 Avg.
17-19 25-28
Previous forecast (2Q)

*: forecast for2023 onward.
Source: BCRP and BBVAResearch.



Upward revision of the deficitin 2023 and 2024 due to weaker activity and an
increasein El Nino-related spending (2024)

CENTRAL GOVERNMENT REVENUE GENERAL GOVERNMENT EXPENDITURE*
(% GDP) (% OF GDP)
Forecast Forecast
I 19.9 I I . 22.6 218
2 < = N @ oy « o 2 Q ~ a S N o
st § § § § 8§ g3 ¢ & & & & 8 2%
Previous forecast (2Q) Previous forecast (2Q)
The revenue forecast in 2023 is revised downward, due The forecast for expenditure in 2023 is maintained.
to execution and lower growth in activity in the second

For 2024, the forecast is revised upward due to the

increase in reconstruction-related expenditure due to the
Going forward, revenues are projected to stabiize at around effect of El Nifio in the summer.

20% of GDP, above pre-pandemic levels, in line with
potential GDP growth.

Source: BCRP and BBVAResearch. Source: BCRP and BBVAResearch.

half of the year.

*Includes interest payments



Public debtwill experience aslight upward trend in the medium term. Overall,
indicators indicatethatfiscal soundness will be maintained

GROSS PUBLIC DEBT NON-FINANCIAL PUBLIC SECTOR INDICATORS
(NON-FINANCIAL PUBLIC SECTOR, % OF GDP)

2019 2020 2021 2022 2023 2024

36.0
35.9 ]

s o 13.7 124 142 128 114 107

Net debt

(% of GDP) 129 222 21.8 21.0 223 240

Dollarization of
Forecast public debt (%) 32 43 54 52 50 48
interest as % of 70 90 72 71 81 83

tax revenues

Avg. 2020 2021 2022 2023 2024 2028
17-19

Source: BCRP and BBVAResearch.
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However, potential spending demands could erode the strength of
government accounts.

CONGRESSIONAL SPENDING PRESSURES & Petroperu, a state company, recorded losses
of USD 380 million in the first half of the year.
Law No. Description Date & Petroperu recently asked the Governmentfor
Law 31007 ¥ [AWmatesablishesihat ihe Staie investannuallynot  pec o9 financial support of USD 3.2 billion, in addition
Law 31125 Health sectoremergency and reform process Feb.-21 to the Support Of USD 24 bllllon that the
Law 31187 Collective bargainingin the public sector May-21 Government granted tO the State Company at
Law 31173 ?  Refund of Fonavi money Apr.-22 the end Of 2022
Law 314953  Special bonusforteachers class preparation Jun-22 M In th|S sense, the Ministry Of Economy haS
Incorporation into the laborregime of Legislative indicated that there are no resources tO meet
Law 31703 Decree 728 to EsSalud workers who are underan Jul-22 the financial requirement of this company.

indefinite term CAS contract

& Therisk remains that the company continues
| . . o to have losses and pressure the State with
ncorporatesinto the laborregime of Legislative Decree . . .

Law 31703  728the workers of the EsSalud who are under CAS Mar-23 greater demands for resources, which ImplleS

tract . . .
— neglecting other expense specifications.

Law 31495 4  Change from CAS-COVID contract to CAS Aug-22

Recognition bonusfortransfer of the ONP to the Private

A SLZ Pension sysem Aprzs Therefore, the institutional strengthening of
1_/ Permanent cost: PEN 18 billion. 2/_T_emporary cost: PEN 5.3 billion. 3/ Temporary cost: PEN 2.8 F)e.troperl:I IS reqUIred In Order to Strengthen
e e e PR 2R governance and financial sustainability.
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4.3. External sector and exchange
rate



BBVA Research / Peru Economic Outlook- October, 2023 ﬂ

External accounts:improving trade balance has been leading to a lower
current account deficit

CURRENT ACCOUNT BALANCE OF PAYMENTS & Higher export volumes due to improved mining
0 . . . .
(LAST4 QUARTERS, % OF GDP) production and a fall in import volumes in the
second quarter (associated with weak

As of Juk- economic activity) have resulted in a
;fe:fy significantincrease in the trade surplus and,

5.5% of with this, the current account deficit
i decreases.

& Lower profits by foreign companies have also
contributed to the improvementin the current
account.

24 24
42 43

2022 1Q23 2Q23
i Trade balance Services m Primary income

I Transfers =@=Current account

Source: BCRP and BBVAResearch.
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External accounts: lower terms of trade in 2023 and 2024 dueto lower export

prices (copper price normalization)

TERMS OF TRADE

(INDEX: 2007 = 100 AND Y/Y % CHG.)

120

110

100

90

80

2017 2018 2019 2020 2021

Source: BCRP and BBVAResearch.

Forecast

2022 2023 2024

EXPORT (IPX) AND IMPORT PRICES (IPM)

IPX (Y/Y % CHG.)

Forecast
1.8
— - —
-4.0 -1.8

2022 2023 2024
COPPER (USD/POUND.)

4.00 386 -

H B =

2022 2023 2024
GOLD (USD/TROY OUNCE)

2022 2023 2024

Source: BCRP and BBVAResearch.

IPM (Y/Y % CHG.)

Forecast

-
w
-~

1.8

-3.5
2022 2023 2024
OIL WTI (USD/BARREL)

95 79 80

2022 2023 2024
WHEAT (USD/MT)

2022 2023 2024
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Lower export prices and lower anchovy catch (El Nino)will induce aslight
drop inthevalue of exportsin 2023

EXPORTS EXPORTS
(Y/Y % CHG.) (USD BILLIONS)
6 5.2 Forecast 70 Forecast
60
4
16 18
50
2
40
0 —
30
-2 47 48
20
-4
10
-6 0 — —
2022 2023 2024 2021 2022 2023 2024
mmm Volume Price =T otal W Traditional m Non traditional

Source: BCRP and BBVAResearch. Source: BCRP and BBVAResearch.
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Thevalue of imports will fall significantly this year due to the weak economic
activityandthecorrectionin prices

IMPORTS IMPORTS
(YIY % CHG.) (USD BILLIONS)
60 Forecast
20 Forecast
16.5
50
15
40
10
5 30
24 - = =
0 20
-5 10
10 11 11 12
-10 -7.4 0 — — — E—
2022 2023 2024 2021 2022 2023 2024

—Volume Price Total B Consumption ® Inputs = Capital

Source: BCRP and BBVAResearch. Source: BCRP and BBVAResearch.



As aresult,thetrade balance surplus will grow this year and moderate the

next

TRADE BALANCE
(USD BILLIONS, ACCUMULATED FOR LAST 12 MONTHS)

Forecast

Dec-19
Dec-20
Dec-21
Dec-22
Dec-23

mmm Trade balance Exports Imports

Source: BCRP and BBVAResearch.

Dec-24

So far this year, the trade balance surplus has
risen as a result of the slowdown in imports
and in greater export of minerals.

In 2023, the lower volume of imports
associated with the weakness of economic
activity more than compensates for the fall in

export prices (metals) and lower anchovy
catch.

In 2024, imports recover in a context of
recovering domestic demand, which
moderates the trade balance even though
traditional exports also recover (after this
year's setback due to social conflicts and
weather anomalies).



Thecurrentaccountbalance of payments deficit will graduallyclosedueto
theincreased trade surplus and lower profits of foreign companies.

CURRENT ACCOUNT BALANCE OF PAYMENTS
(% GDP)

Forecast

1.2 -1.0

2022 2023 2024 2025-28

Trade balance Transfers Servicies

EEBPrimary income e==Currentacount

Source: BCRP and BBVAResearch.

Higher profits of foreign companies and the
cost of imported services (e.g., freight)
generated a widening of the currentaccount
balance of payments deficitin 2022.

In 2023, the currentaccountimproves as a
result of (i) higher trade surplus, (ii) lower profit
remittances from foreign companies (in line
with lower metal prices) and (iii) improvement
in the services account (normalization of
inbound tourism and lower freight costs).

Moving forward, this process will continue with
the current account deficit continuing to narrow
toward sustainable levels (consistent with a
balance of stable net external liabilities as a %
of GDP).
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Ontheexchangerateside,depreciation of the PEN mainly dueto external
factors

EXCHANGE RATE: USDPEN & The Fed has been signaling that it will keep its
(SOLES PER DOLLAR)

policy rate elevated for longer in response to
resilient activity, and markets are responding
with higher yields demanded over longer

maturities.
s & In China, weak indicators of economic activity.
3-72 September In addition, the problems with the real estate
Fed sector are aggravated.
maintained
rate, but . .
, ates il & Copper prices are reduced, in part, by the
" o lonoer increase in inventories and the deterioration of
rate by 32 bo rate differenta | the outlook for demand in China, as well as
with Peru is reduced)

the change in the forecast for the Fed rate.
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Mar-22
Apr-22
Jun-22
Jul-22
Sep-22

Source: BCRP and BBVAResearch.



Exchangerate: local currency will tend to depreciate moving forward dueto
narrowing interestrate differential and capital outflows

SHORT-TERM INTEREST RATE DIFFERENTIAL (BCRP EXCHANGE RATE
VS. FED, BP)

(SOLES PER DOLLAR, AVERAGE LEVEL FOR THE MONTH)
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Source: FRED, BCRP and BBVA Research.

Narrowing the PEN-USD interest rate differential will reduce the attractiveness of local currency assets. In addition, capital

outflows from emerging economies are anticipated due to lower risk appetite. A smaller current account deficit will attenuate
exchange rate pressures.
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Peru economy forecasts

4.4. Inflation and monetary policy
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Inflation eases dueto high year-on-year comparison base, reductionin
International input prices and weakness in domestic activity
INFLATION: TOTAL AND CORE

INFLATION: FOOD AND ENERGY
(Y/Y % CHG.) (Y/Y % CHG.)
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Inflation expectations have also corrected downward significantly

1 YEAR AHEAD INFLATIONARY EXPECTATION

INFLATION FORECASTS
(Y/Y % CHG. EXPECTED FOR CPI)

(BY YEAR-END, %)
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Inflation willtend to fall from now on, but more slowly than expected mainly
dueto El Nifio and despite aslowdown in activity

INFLATION
(%) .
Global El Nifio: droughtsin high Andeanareaswould reduce plantings, with
lagged upward impacton food prices
10 87 Forecast ggedup P P
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Inflation will continue to fall in the short term due to high
comparison base, weakness of the economy, and restrictive
monetary policy. El Nifio will likely have impacts on food prices

(% CHG. YEAR-ON-YEAR END OF PERIOD)

! y. EIT 2021 2022 2023 2024
in 1Q24. Then, inflation would resume a downward path.

& With respect to June, we revised the inflation forecast upward, Current forecast 81,0 7,1 15 -7,3
reflecting the deterioration of the forecasts for El Nifio and .
greater depreciation of the local currency. le;(re]\élgggg)orecast 81,0 7,1 -4.0 -3,2

Source: BCRP and BBVAResearch (forecasts)



The Central Bank cutthereference rate by 25 bp in September... We expect

more cutsintheshortterm

MONETARY POLICY RATE

(%)
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Source: BCRP and BBVAResearch.

In September, the Central Bank cut the reference rate from
7.75%1t0 7.50%. The BCRP pointed out that the decision
does not imply a cycle of successive reductions in the
reference rate.

The BCRP expects the downward trend in inflation to

continue in the coming months, but they see risks to prices
due to El Nifio.

They noted their concern about economic weakness: "The
shocks derived from social conflicts and the coastal El
Nifio have had a greater impact than expected on
economic activity and domestic demand."

In the balance, we interpret that the BCRP has
implemented a "hawkish cut", so that going forward,
additional cuts will be gradual and highly conditioned to the
new information that appears, in line with what was
previously planned.

We expect that in an environment of moderation in inflation
and weak activity, the BCRP will continue to cut the
reference ratein the short term, pause in 1Q 2024 (the
most complicated moment of El Nifio) and resume cuts at
the end of Q2 2024 (end of El Nifio and start of easing by
the Fed).
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The Central Bank revised its estimate of the natural interestrate upward by
50 bp, in linewith higher countryrisk

COUNTRY RISK — EMBIG BCRP ESTIMATES OF THE NATURAL INTEREST
(BASIS POINTS) RATE (%)
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4.50% (previously: 4.00%)
= car average
Source: BCRP. Real and nominal natural interest rates show the median of the average values

estimated by Lahuraand Vega (2023), MPT with Kalmanfilter, Pérez (2023) and Ledesma (2023)
Source: BCRP. that includes extended UCUR (exogenous rate) and extended UCUR (closed economy).
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The main risks to
Peru's economic
outlook
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Main local risks to the baselinescenario for Peru: fourth quarter 2023 and
2024

A

\

N’ ! Episodes of instability and recession . Sharper slowdown in the Chinese
due to persistent inflation economy
V. A
. Geo_pohﬂcal environment with latent % Presidential elections in the U.S.
tensions
y 4

ON THE LOCAL SIDE

A more intense coastal El Niflo or with

. . Renewed political and social
even more severe impacts on activity.

tensions.

.—0

Populist measures affecting

. | K _ Slowdown in activity of a cyclical
competitiveness (labor market, pension e e el R
system).
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Macroeconomics forecasts

2021 2022 2023 () 2024 (f)

GDP (YoY % change) 13.3 2.7 0.4 2.3
Domesticdemand (excluding inventories, YoY % change) 17 2.1 -0.5 2.2
Private spending (YoY % change) 17.6 2.6 -0.8 2
Private consumption (YoY % change) 12.4 3.6 1 2.2
Private investment (YoY % change) 36.9 -0.4 -6.5 1.6
Public spending (YoY % change) 14.2 -0.5 0.9 3.1
Public consumption (YoY % change) 10.9 -3.4 14 2.5
Public investment (YoY % change) 24.8 7.7 -0.6 45
Exchange rate (vs.USD, eop) 13.2 6.1 3.2 2.5
Inflation (% Y/Y, eop) 18 4.4 -1.1 2.1
Monetary policy interestrate (%, eop) 4.04 3.83 3.70 — 3.80 3.80 — 3.90
Fiscal balance (% GDP) 6.4 8.5 4.1 2.8
Balance of payments:checking account (% GDP) 2.5 7.5 6.75 5.25
Exports (USD billion) -2.5 -1.7 -2.7 -2.7
Imports (USD billion) -2.2 -4 -1.2 -1

(f) Forecast. Forecast closing date: October2, 2023.
Source: BBVA Research.
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Disclaimer

Thisdocument hasbeen preparedby BBVA Research Department.Itisprovided forinformation purposesonly and expresses data, opinionsorestimationsregardingthe date of issue of
the report, prepared by BBVA orobtained from orbased on sources we considerto be reliable, and have notbeen independently verified by BBVA. Therefore, BBVA offersno warranty,
eitherexpress or implicit, regardingitsaccuracy, integrity or correctness.

Any estimationsthisdocumentmay contain have beenundertaken according to generally accepted methodologiesand should be co nsidered asforecasts or projections. Resultsobtained
in the past, eitherpositive ornegative, are no guarantee of future performance.

Thisdocumentand itscontentsare subject to changeswithout prior notice depending on variablessuch as the economic context or market fluctuations. BBVA isnot responsible for
updating these contentsor for giving notice of such changes.

BBVA acceptsno liability forany loss, direct orindirect, that may result from the use of thisdocument oritscontents.

Thisdocumentand itscontentsdo not constitute an offer, invitation or solicitation to purchase, divest orenterinto any i nterestin financial assets orinstruments. Neither shall thisdocument
norits contentsform the basis of any contract, commitment or decision of any kind.

With regard to investmentin financial assets related to economic variablesthisdocument may cover, readersshould be aware that underno circumstancesshould they base their
investment decisionson the information containedin thisdocument. Those personsor entitiesofferinginvestment productsto these potentialinvestorsare legally required to provide the
information neededforthem to take an appropriate investment decision.

The content of thisdocument isprotected by intellectual property laws. Reproduction, transformation, distribution, public communication, making available, extraction, reuse, forwarding or
use of any nature by any meansor process is prohibited, exceptin caseswhere itislegally permitted or expressly authorise d by BBVA on itswebsite www.bbvaresearch.com.
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