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Highlights

1.

BCBS publishes technical amendments to the Basel Framework

2. EBA publishes several consultations on draft technical standards and guidelines under MICAR

3. EBA consults draft guidelines on credit servicers complaints under the Credit Services Directive

4. FCA and BoE publish proposals for regulating stablecoins

5. FSOC issues final framework on financial stability risks and final nonbank designation guidance

Global

e BCBS publishes technical amendments to the Basel Framework
The amendments relate to: i) standardized approach to operational risk; ii) disclosure standards for CVA risk;
iii) description of the calculation of indicator scores for G-SIBs; iv) terminology used in the CyCB.

¢ |AIS publishes report on the role of supervisors in addressing natural catastrophe protection gaps
It outlines why these gaps matter for insurance supervisors and presents a range of supervisory actions to
improve affordability, availability and uptake of insurance coverage against natural catastrophe events.

Europe

EBA publishes several consultations on draft technical standards and guidelines under MICAR

i) RTS on reporting of transactions with asset-referenced tokens and e-money tokens denominated in a
non-EU currency; ii) RTS on supervisory colleges; iii) guidelines on recovery plans for issuers of
asset-referenced tokens and e-money tokens; iv) RTS on own funds requirements and stress testing of
issuers; v) RTS on liquidity requirements and guidelines on liquidity stress testing of relevant issuers of
tokens. Deadline: Feb 8, 2024.

EBA consults draft guidelines on credit servicers complaints under the Credit Services Directive
They are addressed to competent authorities and specify the requirements credit servicers should comply
with when establishing procedures for complaints handling from borrowers. Deadline: Feb 9, 2024.

ESMA includes cyber risk as a new union strategic supervisory priority
It is changing its supervisory priorities to focus on cyber risk and digital resilience alongside ESG disclosures.
The aim is to closely monitor potential contagion effects of attacks and disruptions across markets and firms.
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https://www.bis.org/bcbs/publ/d557.htm
https://www.iaisweb.org/2023/11/iais-outlines-actions-for-insurance-supervisors-in-addressing-natural-catastrophe-protection-gaps/?utm_source=International+Association+of+Insurance+Supervisors+%28IAIS%29&utm_campaign=1997fa4e2b-EMAIL_CAMPAIGN_2023_11_06_07_17&utm_medium=email&utm_term=0_-1997fa4e2b-%5BLIST_EMAIL_ID%5D
https://www.eba.europa.eu/eba-consults-reporting-transactions-asset-referenced-tokens-and-e-money-tokens-denominated-non-eu
https://www.eba.europa.eu/eba-consults-draft-technical-standards-supervisory-colleges-under-micar
https://www.eba.europa.eu/eba-consults-draft-guidelines-recovery-plans-issuers-asset-referenced-tokens-and-e-money-tokens
https://www.eba.europa.eu/eba-consults-draft-technical-standards-own-funds-requirements-and-stress-testing-issuers-under-micar
https://www.eba.europa.eu/eba-consults-draft-regulatory-technical-standards-liquidity-requirements-and-draft-guidelines
https://www.eba.europa.eu/eba-consults-guidelines-complaints-handling-credit-servicers
https://www.esma.europa.eu/press-news/esma-news/esma-put-cyber-risk-new-union-strategic-supervisory-priority
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EP and Council reach provisional agreement on instant payments
The aim is to increase the uptake of euro instant credit transfers and to facilitate the access to such services
for consumers and businesses in the EU. The next step is ratification by both co-legislators.

SRB issues bi-annual reporting note to Eurogroup

It focuses on: i) its views on CMDI, ii) lessons from recent crisis cases and liquidity in resolution, iii)
resolvability progress of SRB banks, iv) progress made on resolvability of less significant institutions, and v)
SRF activities.

EIOPA publishes its November 2023 Insurance Risk Dashboard
It shows that insurers’ exposures to macro, market and digitalization risks are currently high, and represent
the main concern for the sector. Risk levels for the remaining risk categories are constant at medium levels.

EIOPA publishes monthly technical information for Solvency lI
Technical information with reference to the end of October 2023 on: i) the relevant risk-free interest rate term

structures (RFR) and ii) the symmetric adjustment of the equity capital charge for Solvency Il.

United Kingdom

FCA and BoE publish proposals for regulating stablecoins
Two discussion papers on the proposed regulation on the issuance and holding of stablecoins and on the
BoE’s approach to regulating operators of systemic payment systems that use stablecoins. Deadline: Feb 6.

BoE publishes results of CCP supervisory stress test
Overall, it demonstrates that the 3 UK CCPs are resilient to the stress scenario and default of the Cover-2
population from a credit and liquidity perspective.

FCA publishes statement on firms’ anti-fraud systems
It finds that firms can do more to strengthen their systems designed to detect and prevent fraud and can also
do more to improve the support they give to fraud victims.

United States

FSOC issues final framework on financial stability risks and final nonbank designation guidance

The analytic framework explains how the Council monitors and responds to potential risks to financial stability.
The guidance sets forth procedures for considering whether to designate a nonbank financial company for
FRB supervision and prudential standards under Dodd-Frank.

FRB issues its Supervision and Regulation Report
Semiannual report to inform the public and provide transparency about its supervisory and regulatory policies
and actions, as well as current banking conditions.

CFTC consults on new proposed rules on the investment of customer funds
Amendments to regulations governing the safeguarding and investment by futures commission merchants
and derivatives clearing organizations of funds held for the benefit of customers. Deadline: Jan 17, 2024.

CFPB consults proposal on big techs and other providers of digital wallets and payment apps
The proposal would ensure that nonbank financial companies adhere to the same rules as large banks, credit
unions, and other financial institutions supervised by the CFPB. Deadline: Jan 8, 2024.
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https://www.consilium.europa.eu/en/press/press-releases/2023/11/07/instant-payments-council-and-parliament-reach-provisional-agreement/
https://www.srb.europa.eu/en/content/srb-bi-annual-reporting-note-eurogroup-2
https://www.eiopa.europa.eu/macro-markets-and-digitalisation-risks-are-insurers-top-concern-according-eiopas-insurance-risk-2023-11-06_en
https://www.eiopa.europa.eu/eiopa-publishes-monthly-technical-information-solvency-ii-relevant-risk-free-interest-rate-term-2023-11-07_en
https://www.eiopa.europa.eu/monthly-update-symmetric-adjustment-equity-capital-charge-solvency-ii-end-october-2023-2023-11-07_en
https://www.bankofengland.co.uk/news/2023/november/fca-and-bank-of-england-publish-proposals-for-regulating-stablecoins?utm_source=Bank+of+England+updates&utm_campaign=79ddbf81ca-EMAIL_CAMPAIGN_2023_11_06_08_53&utm_medium=email&utm_term=0_-79ddbf81ca-%5BLIST_EMAIL_ID%5D
https://www.bankofengland.co.uk/stress-testing/2023/2023-ccp-supervisory-stress-test-results-report
https://www.fca.org.uk/news/news-stories/firms-strengthen-anti-fraud-systems-must-treat-victims-fraud-better
https://home.treasury.gov/news/press-releases/jy1876
https://www.federalreserve.gov/publications/files/202311-supervision-and-regulation-report.pdf
https://www.cftc.gov/PressRoom/PressReleases/8818-23
https://www.consumerfinance.gov/about-us/newsroom/cfpb-proposes-new-federal-oversight-of-big-tech-companies-and-other-providers-of-digital-wallets-and-payment-apps/

BBVA

Research

Recent publications of interest (in English and Spanish):

e Press Article. Lessons from the latest financial turmoil (Spanish only). September 2023.

e Press Article. Madrid, European capital against money laundering: benefits and opportunities (Spanish only).
July 2023.

e Press Article. That's how investments under ESG criteria look like (Spanish only). May 2023.
o Press Article. Europe leads the way in regulating crypto markets (Spanish only). Apr 2023.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.bbva.com/es/opinion/lecciones-de-las-ultimas-turbulencias-financieras/
https://www.bbva.com/es/es/madrid-capital-europea-contra-el-blanqueo-ventajas-y-oportunidades/?utm_source=Newsletter&utm_medium=email&utm_campaign=Newsletter%2017%20de%20julio%202023&utm_salesforcepb=52129&nws=
https://www.bbva.com/es/sostenibilidad/asi-son-las-inversiones-con-criterios-esg/
https://www.expansion.com/opinion/2023/04/20/644164f6468aeb8e3a8b456f.html
https://www.bbvaresearch.com/en/publicaciones/global-financial-regulation-weekly-update-november-03-2023/
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DISCLAIMER

The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR?”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA on its website www.bbvaresearch.com.
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