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Highlights
1. EBA proposes a voluntary EU green loan label to help spur markets

2. EBA publishes ITS on disclosures and reporting on MREL and TLAC

3. ESMA issues methodology for climate risk stress testing and financial impact of greenwashing

4. FSB publishes global monitoring report on non-bank financial intermediation (NBFI) 2023

5. SSM publishes SREP results and supervisory priorities

Global

● FSB publishes global monitoring report on non-bank financial intermediation (NBFI) 2023
It highlights a decrease in the size of the NBFI sector in 2022, the first notable decrease since 2009, largely
due to the impact of higher interest rates on asset valuations.

● FSB and IOSCO issue policies to address vulnerabilities from liquidity mismatch in open-ended funds
The revised recommendations set out the key objectives for an effective regulatory and supervisory
framework and to strengthen the liquidity management of open-ended funds compared to current practices.

● IOSCO publishes its recommendations on accounting for goodwill
It is destined to issuers, audit committees, and external auditors aimed at enhancing the reliability, faithful
representation and transparency of goodwill recorded and disclosed in the financial statements.

● IOSCO finalizes its policy recommendations for decentralized finance (DeFi)
It aims to address market integrity and investor protection concerns arising from DeFi by supporting greater
consistency of regulatory frameworks and oversight in member jurisdictions.

● IOSCO issues statement on online harm
It seeks to: i) warn retail investors about online harm, ii) serve as a call to action for regulators to respond to
online harm, and iii) invite other relevant stakeholders to support global efforts to reduce online harm.

● IOSCO issues consultation report on market outages
It aims to identify lessons learnt from recent market outages and develop good practices for trading venues to
improve market-wide resilience in the event of an outage. Deadline: Mar 1, 2024.
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https://www.fsb.org/2023/12/rising-interest-rate-environment-led-to-a-decline-in-non-bank-financial-intermediation-in-2022/
https://www.fsb.org/2023/12/fsb-and-iosco-publish-policies-to-address-vulnerabilities-from-liquidity-mismatch-in-open-ended-funds/
https://www.iosco.org/news/pdf/IOSCONEWS719.pdf
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD754.pdf
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD752.pdf
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD751.pdf


Europe

● EBA proposes a voluntary EU green loan label to help spur markets
It proposes that the definition and labeling framework, while based on the Taxonomy, incorporate a degree of
flexibility to facilitate market participants’ credible efforts in contributing to environmental objectives.

● EBA publishes ITS on disclosures and reporting on MREL and TLAC
The amendments reflect, among other issues, the new requirement to deduct investments in eligible liabilities
of entities from the same resolution group (daisy-chain). These will apply for the reference date of June 2024.

● SSM publishes SREP results and supervisory priorities
It shows banks have solid capital and liquidity positions and increased profitability. The supervisory priorities
will focus on building resilience to short-term risk outlook, strengthening governance and climate and
environmental risk management, as well as digital transformation and operational resilience.

● EBA publishes report on liquidity measures
It highlights that the EU banks’ liquidity coverage ratio declined but remained comfortably above the minimum
requirement in domestic currency, but EU banks’ LCR in foreign currencies remained below 100%.

● ESMA consults on draft guidelines for supervision of corporate sustainability information (CSRD)
It aims to establish consistency in the supervision of listed companies’ sustainability and financial information,
to increase its connectivity. It expects to publish the final Guidelines in Q3 2024.

● ESMA issues methodology for climate risk stress testing and financial impact of greenwashing
It presents a methodological approach to modeling climate-related shocks in the fund sector and explores the
use of ESG controversies for the purpose of monitoring greenwashing risks.

● ESMA publishes market report on the costs and performance of EU retail investment products
It considers the average cost of retail investment products declines but significant differences remain between
Member States in the EU.

● ESMA consults on potential changes to the CSDR penalty mechanism
It aims to collect evidence and data from stakeholders on the effectiveness of the current penalty mechanism
in discouraging settlement failures and incentivizing their rapid resolution. Deadline: Feb 29, 2024.

● EBA publishes guidance on experience of the management or administrative organ of credit servicer
It specifies criteria for the assessment of the organs’ collective knowledge and experience to ensure that the
organs are capable of conducting the business of the credit servicer in a competent and responsible manner.

● ESAs propose extending the EMIR equity option exemption
They published the joint draft RTS under the EMIR where they are proposing a two-year extension to the
equity option exemption from bilateral margining, as well as issuing a no-action opinion.

● SRB issues statement on the General Court’s judgments on ex-ante contributions to the SRF
It takes notes on the ruling, stating that the General Court did not find flaws affecting the substance of the
decisions, even if it considered that the SRB did not provide sufficient reasons in setting the annual target
level. The SRB will carefully consider the content of the judgment to determine the next steps.

● EBA report on the deposit coverage level and coverage of public authorities’ deposits
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https://www.eba.europa.eu/publications-and-media/press-releases/eba-proposes-voluntary-eu-green-loan-label-help-spur-markets
https://www.eba.europa.eu/publications-and-media/press-releases/eba-publishes-amendments-disclosures-and-reporting-mrel-and
https://www.bankingsupervision.europa.eu/press/pr/date/2023/html/ssm.pr231219~e35067c504.en.html
https://www.eba.europa.eu/publications-and-media/press-releases/eu-banks-liquidity-coverage-ratio-declined-remains-well-above
https://www.esma.europa.eu/press-news/esma-news/esma-consults-draft-guidelines-supervision-corporate-sustainability
https://www.esma.europa.eu/press-news/esma-news/esma-presents-methodology-climate-risk-stress-testing-and-analysis-financial
https://www.esma.europa.eu/press-news/esma-news/average-cost-retail-investment-products-declines-significant-differences
https://www.esma.europa.eu/press-news/esma-news/esma-consults-potential-changes-csdr-penalty-mechanism
https://www.eba.europa.eu/publications-and-media/press-releases/eba-publishes-guidance-assess-knowledge-and-experience
https://www.esma.europa.eu/sites/default/files/2023-12/ESA_2023_33_-_Amending_RTS_-_Equity_option_bilateral_margining.pdf
https://www.esma.europa.eu/sites/default/files/2023-12/ESA_2023_34_-_No_action_opinion_-_Equity_option_bilateral_margining.pdf
https://www.srb.europa.eu/en/content/statement-general-courts-judgments-decisions-2021-ex-ante-contributions


Finds that a potential change to current coverage would have positive but limited impact on financial stability
and depositor protection. It would also be costly and could have a negative impact on moral hazard.

● EBA issues guidelines on the benchmarking of diversity practices
Aims to ensure a higher level of transparency on the EBA’s work on the topic of diversity and gender equality,
to improve the quality of the collected data as well as the awareness of stakeholders in this area.

● ESMA finalizes technical standards under the revised ELTIF regulation
It covers the circumstances: i) under which ELTIF is considered compatible with the life cycles of each of the
individual assets; and ii) for the use of the matching mechanism. It also covers the costs of disclosure.

● ESMA updates the parameters and methodology for MMF stress testing
It combines an update of the methodology to implement the scenario related to the hypothetical changes in
the level of liquidity of the assets held in the MMF portfolio, with the annual calibration of the risk parameters.

● EIOPA report on the costs and past performance of retail investment products
It analyzes the costs of insurance and pension policies in 2022. Unit-linked and hybrid products offered overall
negative returns, while profit participation products, given their features, provided positive returns.

● EIOPA consultation on its proposed methodology for setting value-for-money benchmarks
It develops a methodology for value-for-money benchmarks in unit-linked and hybrid products of the toolkit
EIOPA has been developing to effectively deal with these risks. Deadline: Mar 15, 2024

Spain

● CNMV publishes its annual report on NBFI in Spain
The NBFI sector maintains its share within the financial system at 6%, but its assets in Spain have decreased
by 8.6% compared to 2021. The risk assessment does not reveal any substantial changes.

● CNMV consultation on the revision of the technical guide for audit committees
It seeks to contribute to the proper functioning of audit committees in public-interest entities. The essential
element is the handling of information on sustainability and its associated risks. Deadline: Mar 18, 2024.

United Kingdom

● FCA, BoE and PRA publish report on cyber resilience good practice for firms
It contains cyber resilience good practices and highlights the importance to build strong cyber hygiene and the
need for firms to simulate a range of cyber testing scenarios to remain resilient to threats.

● FCA issue new rules on market listing
The proposal aims to make the UK’s listing regime more accessible, effective and competitive, with a
simplified regime with a single listing category.

● FCA issues update to ancillary activities exemption for commodity derivatives
The authority will continue to apply its current approach, allowing firms to continue the use of the ancillary
activities exemption for 2024-2025 where they were able to rely on the exemption for 2022-2023.

● PRA consultation on leverage ratio treatment of omnibus account reserves
It introduces new rules to exclude reserves held in omnibus accounts from the leverage ratio, subject to
specific conditions. Deadline: Apr 8, 2024.
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https://www.eba.europa.eu/publications-and-media/press-releases/increase-current-deposit-coverage-level-eur-100000-would-have
https://www.eba.europa.eu/publications-and-media/press-releases/eba-provides-guidance-benchmarking-diversity-practices-under
https://www.esma.europa.eu/press-news/esma-news/esma-finalises-technical-standards-under-revised-eltif-regulation
https://www.esma.europa.eu/press-news/esma-news/esma-updates-parameters-and-methodology-mmf-stress-testing
https://www.eiopa.europa.eu/eiopa-analyses-costs-and-performance-retail-investment-products-insurance-and-pensions-2023-12-18_en
https://www.eiopa.europa.eu/eiopa-consults-its-methodology-setting-value-money-benchmarks-2023-12-15_en
https://www.cnmv.es/webservices/verdocumento/ver?t=%7bd1f1e82b-b0a9-4dcd-8c8d-fbeb1ea33568%7d
https://www.cnmv.es/webservices/verdocumento/ver?t=%7b18d5af16-c0ab-42e4-b9f5-f906924c77ea%7d
https://www.fca.org.uk/news/news-stories/cyber-resilience-good-practice-firms
https://www.fca.org.uk/news/press-releases/proposed-new-rules-encourage-companies-list-uk-other-market-improvements
https://www.fca.org.uk/news/statements/further-update-ancillary-activities-exemption-commodity-derivatives-2024-2025
https://www.bankofengland.co.uk/prudential-regulation/publication/2023/december/leverage-ratio


● HM Treasury issues statement on actions regarding open banking
It provides an overview of the progress made since April 2023 to enable the next phase of open banking in
the UK.

United States

● Agencies issue statement on annual asset-size threshold under CRA
It updates the asset-size thresholds used to define “small bank” (less than $1.564 billion) and “intermediate
small bank” (between $391 million and $1.564 billion) under the CRA. Effective date: Jan 1, 2024.

● FDIC issues statements on transactions following the failure of Signature Bank
It presents information on different transactions following the marketing of the $33 billion Commercial Real
Estate loan portfolio retained in receivership after the failure of Signature Bank.

● CFTC approves its amendments on real-time public reporting and swap data recordkeeping
The measures are part of its continued efforts towards international data harmonization and to ensure it
continues to receive accurate, complete, and high-quality data on swap transactions.

● Agencies issue statement on the extension of no-action positions regarding Regulation O
It extends the temporary no-action position to allow more time to consider potential unintended consequences
on companies that sponsor, manage or advise investment funds. New deadline: Jan 1, 2025.

● CFTC consultation on rules to amend capital and financial reporting requirements in the swap market
It proposes rule changes to enhance financial reporting for Swap Dealers and Major Swap Participants,
aiming to streamline compliance and align with minimum capital requirements. Deadline: Feb 13, 2024.

Recent publications of interest (in English and Spanish):

● Press Article. Global regulatory standards in a fragmenting financial system. November 2023

● Press Article. Lessons from the latest financial turmoil (Spanish only). September 2023.

● Press Article. Madrid, European capital against money laundering: benefits and opportunities (Spanish only).
July 2023.

● Press Article. That's how investments under ESG criteria look like (Spanish only). May 2023.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.gov.uk/government/publications/joint-regulatory-oversight-committee-update-on-actions-to-enable-the-next-phase-of-open-banking-in-the-uk
https://www.fdic.gov/news/press-releases/2023/pr23111.html
https://www.fdic.gov/news/press-releases/2023/pr23106.html
https://www.fdic.gov/news/press-releases/2023/pr23107.html
https://www.cftc.gov/PressRoom/PressReleases/8835-23?utm_source=govdelivery
https://www.fdic.gov/news/financial-institution-letters/2023/fil23063.html?source=govdelivery&utm_medium=email&utm_source=govdelivery
https://www.cftc.gov/PressRoom/PressReleases/8836-23
https://internationalbanker.com/banking/global-regulatory-standards-in-a-fragmenting-financial-system/
https://www.bbva.com/es/opinion/lecciones-de-las-ultimas-turbulencias-financieras/
https://www.bbva.com/es/es/madrid-capital-europea-contra-el-blanqueo-ventajas-y-oportunidades/?utm_source=Newsletter&utm_medium=email&utm_campaign=Newsletter%2017%20de%20julio%202023&utm_salesforcepb=52129&nws=
https://www.bbva.com/es/sostenibilidad/asi-son-las-inversiones-con-criterios-esg/
https://www.bbvaresearch.com/en/publicaciones/global-financial-regulation-weekly-update-december-15-2023/


DISCLAIMER
The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base theñir investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA on its website www.bbvaresearch.com.
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