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Highlights

1.

EBA updates technical standards on supervisory colleges

2. EBA revises reporting requirements for market risk

3. ECB issues statement on banks’ ability to recover from cyberattack

4. ESAs consult on ITS regarding standards for collection bodies and the functionalities of ESAP
5.  HM Treasury issues consultation on changes in the special resolution regime

Europe

EBA updates technical standards on supervisory colleges
The update reflects new requirements in CRD V and CRR 2 and aims to ensure a common framework for
colleges of supervisors and to promote a more effective supervision of cross-border banking groups.

EBA revises reporting requirements for market risk
Revises the information to be reported on the own funds requirements under the alternative approaches, and
adds reporting on reclassifications of instruments between the regulatory books.

ECB issues statement on banks’ ability to recover from cyberattack
It will conduct a cyber resilience stress test on 109 directly supervised banks in 2024. The exercise will assess
how banks respond to and recover from a cyberattack, rather than their ability to prevent it.

ESAs consult on ITS regarding standards for collection bodies and the functionalities of ESAP
They are designed to enable future users to be able to effectively harness the comprehensive financial and
sustainability information centralized on the European Single Access Point (ESAP). Deadline: Mar, 8 2024.

EBA issues statement on Italian waiver for covered bonds
It considers that Italy has a significant potential concentration problem stemming from the application of the
CQS1-CQS2 requirement and, therefore, the partial waiver is adequately justified.

EBA consults on the implementation of Union and national sanctions
It consults on two sets of Guidelines on internal policies, procedures and controls to ensure the
implementation of Union and national restrictive measures.

ESMA consults on possible changes to the securitization disclosure templates
It relates to the specific information and details of securitization transactions that should be made available
and proposes options for the revision of the securitization disclosure framework. Deadline: Mar 15, 2024
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https://www.eba.europa.eu/publications-and-media/press-releases/eba-updates-technical-standards-supervisory-colleges
https://www.eba.europa.eu/publications-and-media/press-releases/eba-revises-reporting-requirements-market-risk
https://www.bankingsupervision.europa.eu/press/pr/date/2024/html/ssm.pr240103~a26e1930b0.en.html
https://www.eba.europa.eu/publications-and-media/press-releases/esas-consult-draft-implementing-technical-standards
https://www.eba.europa.eu/publications-and-media/press-releases/eba-finds-italian-waiver-covered-bonds-justified
https://www.eba.europa.eu/publications-and-media/press-releases/eba-consults-guidelines-internal-policies-procedures-and
https://www.esma.europa.eu/press-news/esma-news/esma-consults-possible-changes-securitisation-disclosure-templates
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o ESMA updates list of CCPs recognized to offer services and activities in the Union
It has updated the list of central counterparties (CCPs) established in a third country recognized to offer
services and activities in the EU in accordance with Article 88(1) EMIR.

e ESMA issues report on risk exposures to real estate in EU securities markets and investment funds
It suggests: i) debt levels are high with wider risk implications from NBFIs; ii) interlinkages with the banking
system are important and arise through entity exposures and activities.

e ESMA and NCAs launch Common Supervisory Action (CSA) on MiFID Il pre-trade controls
It aims to assess the implementation of pre-trade controls (PTCs) by EU investment firms using algorithmic
trading techniques.

e EIOPA publishes its supervisory convergence plan for 2024
The priorities revolve round three main areas: i) practical implementation of the common supervisory culture;
i) risks to the internal market and level playing field and iii) supervisory emerging risks.

o EIOPA analyzes internal models for non-life underwriting risk
It aims to evaluate the differences between internal models to understand whether and to what extent these
capture similar risks in a consistent manner.

Spain

e MINECO issues communication on modernizing the Investor Guarantee Fund (FOGAIN)
It includes financial advisory companies in the FOGAIN and determines the contributions they must make,
enhancing client protection.

United Kingdom

e HM Treasury issues consultation on changes in the special resolution regime
It seeks to enhance resolution for smaller banks by introducing a new mechanism for transfer powers, where
the Bank of England will be able to use funds provided by the FSCS. Deadline: Mar 7, 2024.

e HM Treasury publishes financial sanctions guidance
It outlines entities’ obligations under financial sanctions as well as the Office of Financial Sanctions
Implementation’s approach to licensing and compliance issues.

e HM Treasury issues CCP special resolution regime code of practice
It supports the legal framework of the resolution regime for CCPs and provides guidance on which
circumstances the authorities will use the tools under the regime when conducting the resolution of a CCP.

United States

o FDIC issues statement on resolution plans
It releases the public section of the resolution plans for nine large domestic covered institutions from Dec 1,
2023.

¢ Agencies issue final rule on Uniform Rules of Practice and Procedure
It seeks to recognize the use of electronic communications in all aspects of administrative hearings and to
increase the efficiency of administrative adjudications. Application date: Apr 1, 2024.
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https://www.esma.europa.eu/sites/default/files/library/third-country_ccps_recognised_under_emir.pdf?utm_source=European+Banking+Federation+newsletters+and+updates&utm_campaign=a27de7c339-EMAIL_CAMPAIGN_2018_01_17_COPY_01&utm_medium=email&utm_term=0_088668d33b-a27de7c339-80193547&mc_cid=a27de7c339&mc_eid=c717b96fac
https://www.esma.europa.eu/press-news/esma-news/esma-explores-risk-exposures-real-estate-eu-securities-markets-and-investment
https://www.esma.europa.eu/press-news/esma-news/esma-and-ncas-coordinate-supervisory-activities-mifid-ii-pre-trade-controls
https://www.eiopa.europa.eu/eiopa-publishes-its-supervisory-convergence-plan-2024-2023-12-21_en
https://www.eiopa.europa.eu/eiopa-analyses-internal-models-non-life-underwriting-risk-2024-01-04_en
https://portal.mineco.gob.es/es-es/comunicacion/Paginas/ampliaci%C3%B3n-protecci%C3%B3n-inversores-2023.aspx
https://www.gov.uk/government/consultations/enhancing-the-special-resolution-regime-consultation
https://assets.publishing.service.gov.uk/media/65844e8bed3c3400133bfd6b/General_Guidance_December_2023.pdf
https://www.gov.uk/government/publications/central-counterparties-special-resolution-regime-code-of-practice
https://www.fdic.gov/news/press-releases/2023/pr23112.html
https://www.occ.gov/news-issuances/bulletins/2023/bulletin-2023-41.html
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¢ FinCEN issues final rule regarding access to beneficial ownership information (BOI)
It prescribes the circumstances under which BOI reports may be disclosed to Federal agencies; state, local,
tribal, and foreign governments; and financial institutions, and how it must be protected.

Recent publications of interest (in English and Spanish):

e Press Article. Global regulatory standards in a fragmenting financial system. November 2023
e Press Article. Lessons from the latest financial turmoil (Spanish only). September 2023.

e Press Article. Madrid, European capital against money laundering: benefits and opportunities (Spanish only).
July 2023.

e Press Article. That's how investments under ESG criteria look like (Spanish only). May 2023.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.fincen.gov/news/news-releases/fincen-issues-final-rule-regarding-access-beneficial-ownership-information
https://internationalbanker.com/banking/global-regulatory-standards-in-a-fragmenting-financial-system/
https://www.bbva.com/es/opinion/lecciones-de-las-ultimas-turbulencias-financieras/
https://www.bbva.com/es/es/madrid-capital-europea-contra-el-blanqueo-ventajas-y-oportunidades/?utm_source=Newsletter&utm_medium=email&utm_campaign=Newsletter%2017%20de%20julio%202023&utm_salesforcepb=52129&nws=
https://www.bbva.com/es/sostenibilidad/asi-son-las-inversiones-con-criterios-esg/
https://www.bbvaresearch.com/en/publicaciones/global-financial-regulation-weekly-update-december-22-2023/
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DISCLAIMER

The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR?”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA on its website www.bbvaresearch.com.
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