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Highlights
1. EBA consults on Guidelines on the management of ESG risks

2. Council and Parliament reach provisional agreement on AMLR and AMLD

3. ESAs publish first set of rules for ICT and third-party risk management and incident classification

4. EBA issues guidance to crypto-asset service providers to manage their exposure to ML/TF risks

5. BCBS, CPMI and IOSCO consult on initial margin in centrally cleared markets

Global

● BCBS, CPMI and IOSCO consult on initial margin in centrally cleared markets
It seeks comments on ten policy proposals which aim to improve central clearing participants’ understanding
of transparency and responsiveness of initial margin calculations and potential future margin requirements.

● BCBS and IOSCO issue recommendations on good margin practices in non-centrally cleared markets
The consultative report sets out eight recommendations to encourage the implementation of good practices in
relation to variation margin processes and responsiveness of initial margin models. Deadline: Apr 17, 2024.

Europe

● EBA consults on Guidelines on the management of ESG risks
It sets out requirements for the identification, measurement, management and monitoring of ESG risks,
including through transition plans towards an EU climate-neutral economy. Deadline: Apr 18, 2024.

● Council and Parliament reach provisional agreement on AMLR and AMLD
The agreement will exhaustively harmonize rules throughout the EU and prevent disparities between Member
States. The texts need to be approved by the Committee of permanent representatives and the EP.

● ESAs publish first set of rules for ICT and third-party risk management and incident classification
It includes: i) ITS on ICT risk management framework; ii) RTS on criteria for the classification of ICT-related
incidents; iii) RTS on the policy on ICT services supporting critical or important functions provided by ICT
TPPs; and iv) ITS to establish the templates for the register of information.

● EBA issues guidance to crypto-asset service providers to manage their exposure to ML/TF risks
The new Guidelines highlight ML/TF risk factors and mitigating measures that CASPs need to consider,
representing an important step forward in the EU’s fight against financial crime.
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https://www.iosco.org/library/pubdocs/pdf/IOSCOPD757.pdf
https://www.bis.org/bcbs/publ/d569.htm
https://www.eba.europa.eu/publications-and-media/press-releases/eba-consults-guidelines-management-esg-risks
https://www.consilium.europa.eu/en/press/press-releases/2024/01/18/anti-money-laundering-council-and-parliament-strike-deal-on-stricter-rules/
https://www.eba.europa.eu/publications-and-media/press-releases/esas-publish-first-set-rules-under-dora-ict-and-third-party
https://www.eba.europa.eu/publications-and-media/press-releases/eba-issues-guidance-crypto-asset-service-providers


● EBA publishes report of specific aspects of the Net Stable Funding Ratio framework
It provides a materiality assessment of the specific items analyzed (such as derivative contracts, or holding of
securities to hedge derivatives) and an assessment of the impact of changes to the current treatment.

● EBA issues opinion on measures adjusting the risk weight for commercial immovable property
Its opinion follows the notification by the Central Bank of Latvia of its intention to set the risk weight for
exposures secured by commercial immovable property to 80%. EBA does not object to the adjustment.

● EBA consults on amending the data collection for the benchmarking exercise in 2025
It amends the Implementing Regulation on the benchmarking of credit risk, market risk and IFRS9 models for
the 2025 exercise. The most significant change is in the market risk framework.

● EBA consults on targeted amendments to the RTS on prudent valuation framework
It aims at promoting a harmonized application of the RTS and to reduce the observed variability of additional
value adjustments (AVAs) under the core approach. Deadline: Apr 16, 2024.

● EBA issues Q3 2023 quarterly Risk Dashboard
Bank’s capital and liquidity ratios remain at high levels and asset quality remains robust. Operational risks
remain elevated, driven by cyber and data security. ROE of EU/EEA banks stands at 10.9%.

● ECB and ESRB issue report on the impact of climate change on the European financial system
It proposes three frameworks which cover financial stability risk surveillance, leverages this evidence to
develop a macroprudential strategy and extend the scope to broader nature-related risks.

● ESRB issues report on macroprudential stance
It sets out changes on how it assesses the macroprudential stance, following two complementary approaches:
i) growth-at-risk approach; and ii) indicator approach for capital-based and borrower based measures.

● EIOPA issues second report on the application of the IDD
It examines, amongst others: i) any changes in the insurance intermediaries' market structure and in the
patterns of cross-border activity; ii) the improvement of quality of advice; and iv) empowerment of NCAs.

United States

● Agencies extend deadline for submission of resolution plan
In order to provide reasonable time for a proposed guideline to be reflected in the submissions, they extended
the submission deadline from July 1, 2024, to March 31, 2025.

● SEC publishes final rule on the broker-dealer customer protection rule
It amends the standards applicable to covered clearing agencies for the U.S. Treasury securities to require
that such covered clearing agencies have written policies and procedures.

● CFPB issues consultation on overdraft lending
It seeks to update exceptions for overdraft credit provided by large financial institutions, ensuring that
extensions of overdraft credit adhere to consumer protection requirements. Deadline: Apr 1, 2024.

● CFPB issues guidance to consumer reporting companies
It seeks to ensure that the consumer reporting system produces accurate and reliable information, and that
people are entitled to receive all information contained in their consumer file upon request.
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https://www.eba.europa.eu/publications-and-media/press-releases/eba-publishes-analysis-specific-aspects-net-stable-funding
https://www.eba.europa.eu/publications-and-media/press-releases/eba-issues-opinion-latvijas-banka-measure-adjusting-risk
https://www.eba.europa.eu/publications-and-media/press-releases/eba-consults-amending-data-collection-benchmarking-exercise
https://www.eba.europa.eu/publications-and-media/press-releases/eba-consults-targeted-amendments-prudent-valuation-framework
https://www.eba.europa.eu/publications-and-media/press-releases/banks-remain-robust-higher-interest-rates-could-impact-their?utm_source=European+Banking+Federation+newsletters+and+updates&utm_campaign=4f15cd8cd6-EMAIL_CAMPAIGN_2018_01_17_COPY_01&utm_medium=email&utm_term=0_088668d33b-4f15cd8cd6-80193547&mc_cid=4f15cd8cd6&mc_eid=c717b96fac
https://www.ecb.europa.eu/press/pr/date/2023/html/ecb.pr231218_1~6b3bea9532.en.html
https://www.esrb.europa.eu/news/pr/date/2024/html/esrb.pr240115~0d3e568cba.en.html
https://www.eiopa.europa.eu/eiopa-publishes-second-report-application-insurance-distribution-directive-idd-2024-01-15_en
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20240117a.htm
https://www.govinfo.gov/content/pkg/FR-2024-01-16/pdf/2023-27860.pdf
https://www.consumerfinance.gov/about-us/newsroom/cfpb-proposes-rule-to-close-bank-overdraft-loophole-that-costs-americans-billions-each-year-in-junk-fees/
https://www.consumerfinance.gov/about-us/newsroom/cfpb-addresses-inaccurate-background-check-reports-and-sloppy-credit-file-sharing-practices/


Recent publications of interest (in English and Spanish):

● Press Article. Keys to digital and banking regulation for 2024 (Spanish only). January 2024.

● Press Article. Global regulatory standards in a fragmenting financial system. November 2023

● Press Article. Lessons from the latest financial turmoil (Spanish only). September 2023.

● Press Article. Madrid, European capital against money laundering: benefits and opportunities (Spanish only).
July 2023.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.bbva.com/es/claves-sobre-la-regulacion-digital-y-bancaria-para-2024-inteligencia-artificial-criptoactivos-sostenibilidad-que-podemos-esperar/
https://internationalbanker.com/banking/global-regulatory-standards-in-a-fragmenting-financial-system/
https://www.bbva.com/es/opinion/lecciones-de-las-ultimas-turbulencias-financieras/
https://www.bbva.com/es/es/madrid-capital-europea-contra-el-blanqueo-ventajas-y-oportunidades/?utm_source=Newsletter&utm_medium=email&utm_campaign=Newsletter%2017%20de%20julio%202023&utm_salesforcepb=52129&nws=
https://www.bbvaresearch.com/en/publicaciones/global-financial-regulation-weekly-update-january-12-2024/


DISCLAIMER
The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA on its website www.bbvaresearch.com.
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