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Highlights

1. EBA issues consultation on its 2025 EU-wide stress test

2. EBA publishes European Supervisory Examination Programme (ESEP) for 2025
3.  BCBS consults on principles for the sound management of third-party risk

4, EBA publishes annual report on convergence of supervisory practices

5. EBA consults on RTS regarding CVA risk of arising from securities financing transactions

Global

e BCBS consults on principles for the sound management of third-party risk
The consultation addresses banks' reliance on third-party providers and establishes a common baseline for
banks and supervisors for the risk management of these arrangements. Deadline: Oct 9, 2024

o BCBS publishes proposals for technical amendments and answers to FAQs
They relate to the standardized approach to credit and operational risk; crypto-assets; counterparty credit risk;
internal model approaches to market risk and the net stable funding ratio. Deadline: Aug 19, 24.

e FATF updates implementation of standards on VAs and VASPs
It finds that some jurisdictions have made progress in putting AML/CFT regulations in place but global
implementation is still lagging and calls to rapidly implement the FATF’s Standards on Virtual Assets (VA) and
Virtual Asset Service Providers (VASP).

Europe

o EBA issues consultation on its 2025 EU-wide stress test
Informal consultation on draft methodology, templates and guidance for the upcoming stress test. Some
changes introduced refer to the integration of the CRRS3, the centralization of NIl projections and
advancements in market risk methodology.

e EBA publishes European Supervisory Examination Programme (ESEP) for 2025
It identifies key topics for supervisory attention and provides competent authorities with a set of priorities
(Basel package, ICT risk and economic and geopolitical uncertainty) for implementation in 2025.

o EBA publishes annual report on convergence of supervisory practices
It notes EU-wide consistent implementation of 2023 properties in supervisory work programs but highlights
the need for further consistency in the identification and treatment of risks covered by Pillar 2 requirements.
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https://www.bis.org/bcbs/publ/d577.htm
https://www.bis.org/bcbs/publ/d576.htm
https://www.fatf-gafi.org/content/fatf-gafi/en/publications/Fatfrecommendations/targeted-update-virtual-assets-vasps-2024.html
https://www.eba.europa.eu/publications-and-media/press-releases/eba-starts-dialogue-banking-industry-2025-eu-wide-stress-test-methodology
https://www.eba.europa.eu/publications-and-media/press-releases/eba-identifies-key-supervisory-areas-part-european-supervisory-examination-programme-2025
https://www.eba.europa.eu/publications-and-media/press-releases/eba-notes-eu-wide-consistent-implementation-2023-priorities-supervisory-work-programmes-highlights
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o EBA consults on RTS regarding CVA risk of arising from securities financing transactions
They specify the criteria to assess whether CVA risk exposures arising from fair-valued securities financing
transactions are material as well as the frequency of that assessment. Deadline: Oct 8, 2024.

e EBA updates the supervisory reporting framework
It includes amended CRR3 requirements on the output floor, credit risk, market risk, CVA risk, leverage ratio
and on crypto-assets. It allows for having comparable information to monitor compliance with requirements.

o EBA issues statement on ARTs and EMTs
It seeks to promote a timely and consistent application of MiCAR by reminding the new requirements to
persons issuing (or intending to) to the public or seeking admission to trading asset-referenced tokens (ARTS)
and e-money tokens (EMTs).

o EBA issues updated list of O-Slis in the EU
Banks identified as systemically important by relevant authorities, following a harmonized criteria set by EBA
guidelines, and based on year-end 2023 data. Includes the capital buffer rate set by the relevant authority.

e ESAs publish report on the the use of behavioral insights in supervisory and policy work
It includes a catalog of various studies carried out at both the European and national levels on the use of
behavioral insights in supervisory and policy work

o EBA releases technical package for its 3.5 reporting framework
It provides standard specifications on the validation rules, the Data Point Model and the XBRL taxonomies to
support reporting obligations on FRTB; diversity benchmarking Guidelines; DORA & MREL/TLAC.

e SRB publishes the results of the 2023 annual resolvability assessment
It takes stock of the progress made by banks implementing the SRB expectations and building up MREL, and
finds good progress. Now, the focus will shift towards a more comprehensive testing of banks’ readiness.

e ESMA consults on reporting requirements and governance expectations for some supervised entities
It sets out supervisory expectations in relation to good practice in governance arrangements, such as on the
role, operation, and effectiveness of the management bodies of the entities. Deadline: Oct 18, 2024.

e ESMA consults on Liquidity Management Tools for funds
It consults on guidelines and technical standards under the revised AIFMD and the UCITS Directive, which
aim to mitigate potential financial stability risks and promote harmonization of liquidity risk management.
Deadline: Oct 8, 2024

e ESMA publishes the results of its stress test of CCPs
It confirms the overall resilience of EU CCPs, as well as third-country Tier 2 CCPs, to core credit and liquidity
financial risks under the tested scenarios.

e ESMA consults on rules to recalibrate and further clarify the CSDR Refit framework
They relate to the review and evaluation process of EU CSDs, the information to be notified to ESMA by
third-country CSDs and the scope of settlement discipline. Deadline: Sept 9, 2024.

e ESMA consults on MiFIR review
The package aims to increase transparency and system resilience in financial markets, reduce reporting
burden and promote convergence in the supervisory approach. Deadline: Sept 15 and Oct 15, 2024.

Financial Regulation: Weekly Update / July 12, 2024 2


https://www.eba.europa.eu/publications-and-media/press-releases/eba-consults-criteria-assess-materiality-cva-risk-exposures-arising-securities-financing
https://www.eba.europa.eu/publications-and-media/press-releases/eba-updates-supervisory-reporting-framework
https://www.eba.europa.eu/publications-and-media/press-releases/eba-brings-application-micar-attention-issuers-consumers-and-other-relevant-stakeholders-and
https://www.eba.europa.eu/publications-and-media/press-releases/eba-updates-list-other-systemically-important-institutions-3
https://www.eba.europa.eu/publications-and-media/press-releases/esas-report-use-behavioural-insights-supervisory-and-policy-work
https://www.eba.europa.eu/publications-and-media/press-releases/eba-releases-technical-package-its-35-reporting-framework
https://www.srb.europa.eu/en/content/resolvability-track-srb-shifts-testing-crisis-readiness
https://www.esma.europa.eu/press-news/esma-news/esma-consults-reporting-requirements-and-governance-expectations-some
https://www.esma.europa.eu/sites/default/files/2024-07/ESMA34-1985693317-1095_CP_on_RTS_on_LMTs_under_AIFMD_and_UCITS_Directive.pdf
https://www.esma.europa.eu/sites/default/files/2024-07/ESMA34-1985693317-1097_CP_on_LMTs_of_UCITS_and_open-ended_AIFs.pdf
https://www.esma.europa.eu/press-news/esma-news/esmas-stress-test-central-counterparties-finds-clearing-system-resilient
https://www.esma.europa.eu/press-news/esma-news/csdr-refit-esma-consults-rules-recalibrate-and-further-clarify-framework
https://www.esma.europa.eu/sites/default/files/2024-07/ESMA74-2119945925-1984_CSDR_Refit_Consultation_Paper_on_third-country_CSDs.pdf
https://www.esma.europa.eu/sites/default/files/2024-07/ESMA74-2119945925-1984_CSDR_Refit_Consultation_Paper_on_third-country_CSDs.pdf
https://www.esma.europa.eu/sites/default/files/2024-07/ESMA74-2119945925-1976_CSDR_Consultation_Paper_on_Technical_Advice_on_Scope_of_Settlement_Discipline.pdf
https://www.esma.europa.eu/press-news/esma-news/mifir-review-esma-launches-new-consultations
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o ESMA statement on use of collateral by Non-Financial Counterparties acting as clearing members
It presents a statement on deprioritizing supervisory actions linked to the eligibility of uncollateralized public
guarantees, public bank guarantees, and commercial bank guarantees for NFCs.

United Kingdom

e PRA consults on approach to life insurance stress test (LIST)
It publishes an approach to LIST 2025 requesting technical input on the proposed guidelines and
specifications ahead of the formal launch of the LIST in January 2025. Deadline Sept 6 2024.

e BoOE issues policy statement on fees regime
It sets out its policy on the levying of fees on FMIs (UK CCPs, UK CSDs, recognized payment systems and
specified service providers to payment systems) for the purpose of supervision and certain applications.

United States

e CFPB consults on proposal to avoid foreclosures
It will require mortgage servicers to focus on helping borrowers rather than on foreclosing when assistance is
requested. It also seeks to reduce paperwork requirements, improve communications and limit fees. Deadline:
Sept 9, 2024.

Recent publications of interest (in English and Spanish):

e Press Article. Basel Ill: good news for the prudent financial ‘drivers’ (only in Spanish). June 2024
e Press Article. Lessons and reforms one year after the financial turmoil (only in Spanish). May 2024

e Press Article. Will the European Atrtificial Intelligence Regulation favor the development of this technology?
(Spanish only). March 2024.

e Press Article Priorities of European authorities for 2024: Sustainable and digital finances. (Spanish only).
February 2024

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.esma.europa.eu/press-news/esma-news/esma-publishes-statement-use-collateral-nfcs-acting-clearing-members
https://www.bankofengland.co.uk/prudential-regulation/publication/2024/july/list-2025?utm_source=Bank+of+England+updates&utm_campaign=73ec2abeea-EMAIL_CAMPAIGN_2024_07_10_08_09&utm_medium=email&utm_term=0_-73ec2abeea-%5BLIST_EMAIL_ID%5D
https://www.bankofengland.co.uk/paper/2024/policy-statement/the-boe-fees-regime-for-uk-financial-market-infrastructures
https://www.consumerfinance.gov/about-us/newsroom/cfpb-proposes-rules-to-help-homeowners-avoid-foreclosure/
https://protect.checkpoint.com/v2/___https://www.bbva.com/es/economia-y-finanzas/basilea-iii-una-buena-noticia-para-los-conductores-prudentes/?utm_source=Newsletter&utm_medium=email&utm_campaign=Newsletter%203%20de%20julio%202024&utm_salesforcepb=140548&nws=___.YzJ1Omxpb25icmlkZ2U6YzpvOjEyNzQ2MDk5YjYwYzliNTk1NGZmOGQ0ZWNlZmVkOTYwOjY6YTdkZTo5ZjI2NTQ2YzYwZDA5MTdlZWE1NWU1MmE4ZjBkZjI1Y2RiZDI5NGQ5MDg3YjUwNjU4ZDRkMjJiZDhjZTI1ZWNjOnA6VDpO
https://protect.checkpoint.com/v2/___https://www.bbva.com/es/economia-y-finanzas/lecciones-y-reformas-tras-un-ano-de-las-turbulencias-bancarias/___.YzJ1Omxpb25icmlkZ2U6YzpvOmY1Y2E0MTIwZDljNjYxNzczOTcyZjgzZDI5YThkNDRlOjY6MTY4YzpmMjgxOGJmNzU5YWY4MDNkNGQwODEzYjFiZGUzMmMxOTc2MTZiMzMyMWE3NDEyZmUwNTgxY2U3YmIyNjg1NDY2OnA6VA
https://protect.checkpoint.com/v2/___https://www.bbva.com/es/economia-y-finanzas/favorecera-el-reglamento-europeo-de-inteligencia-artificial-el-desarrollo-de-esta-tecnologia/___.YzJ1Omxpb25icmlkZ2U6YzpvOmUyMTExYzkwOTNjNjY5NmQxNWExNmI4MWQ2NzU0NGViOjY6YTVlYTplNWRjNzZmYWIzNWIzNDhlOGYxMzNiMWVhNWI2MzA0ODgwNGRkYWEzMGVkNjBjNDBiNjI3ZmJlOWQ0YzZhZTkwOnA6Rg
https://protect.checkpoint.com/v2/___https://www.bbva.com/es/economia-y-finanzas/prioridades-de-las-autoridades-europeas-para-2024-finanzas-sostenibles-y-digitales/___.YzJ1Omxpb25icmlkZ2U6YzpvOmUyMTExYzkwOTNjNjY5NmQxNWExNmI4MWQ2NzU0NGViOjY6MGRkOTo1MWNkM2IzMzc3OWNlODU3NjlhMDc4Yjg1YTEwMzAyOWExMTJmOTZhYzdiYzU4YTFjZmMzOWQ3ZWMxMThkZjliOnA6Rg
https://www.bbvaresearch.com/en/publicaciones/global-financial-regulation-weekly-update-july-05-2024/
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DISCLAIMER

The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR?”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public

communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA on its website www.bbvaresearch.com
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