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Highlights
1. FSB issues progress report on achieving consistent and comparable climate-related disclosures

2. IOSCO publishes report on transition plans disclosures and final report on VCMs

3. FSB issues public statement on the resolution of banks systemic in failure

4. ECB publishes a consultation on its approach to options and discretions available in EU law

5. EBA issues consultation paper on proportionate retail diversification methods

Global

● FSB issues progress report on achieving consistent and comparable climate-related disclosures
It concludes that companies’ progress in disclosing climate-related financial information using the TCFD
recommendations or the ISSB Standards is encouraging, but more progress is necessary.

● IOSCO publishes report on transition plans disclosures
It explores how transition plans disclosures can support the objectives of investor protection and market
integrity and shares challenges and key findings to consider in the future.

● IOSCO publishes final report on Voluntary Carbon Markets (VCMs)
It outlines a comprehensive set of 21 Good Practices aimed at ensuring financial integrity in VCMs, which
could be applicable across all carbon credit markets.

● FSB issues public statement on the resolution of banks systemic in failure
It recommends that all banks that could be systemic in failure should be subject to a resolution regime. These
banks and their authorities should prepare for resolution, and consider the need for loss-absorbing capacity.

● BIS publishes latest Basel III monitoring exercise
It highlights that in H2 2023 Basel III capital and liquidity ratios remained stable. Current capital ratios saw a
slight increase, while fully phased-in Basel III capital ratios decreased slightly.

● FSB assesses the financial stability implications of artificial intelligence
It notes that the adoption of AI offers benefits but amplifies certain financial sector vulnerabilities, such as
third-party dependencies, market correlations, cyber risk and model risk, potentially increasing systemic risk.

Financial Regulation: Weekly Update / 15 November, 2024 1

https://www.fsb.org/2024/11/fsb-reports-on-progress-towards-globally-consistent-and-comparable-climate-related-disclosures/
https://www.iosco.org/news/pdf/IOSCONEWS747.pdf?v=4
https://www.iosco.org/news/pdf/IOSCONEWS748.pdf?v=4
https://www.fsb.org/2024/11/the-importance-of-resolution-planning-and-loss-absorbing-capacity-for-banks-systemic-in-failure-public-statement/
https://www.bis.org/press/p241007.htm
https://www.fsb.org/2024/11/fsb-assesses-the-financial-stability-implications-of-artificial-intelligence/


● IAIS issues statement on Insurance Capital Standard and comparability assessment
It approves the final version of the ICS as a capital requirement for internationally active insurance groups. It
also finalizes the comparability assessment of the US-developed method, concluding that it provides a basis
for implementation which produces comparable outcomes (highlighting areas for improvement)

● IOSCO consults on liquidity risk management recommendations for collective investment schemes
The key proposed revisions to the LRM Recommendations correspond to the targeted revisions from the
Revised FSB Recommendations. Deadline: Feb 11, 2025.

● IOSCO issues statement of support on the IAASB’s work
It commends the IAASB for its timely development of the Standard in response to the public need for
assurance standards to cover all sustainability assurance providers.

Europe

● ECB publishes a consultation on its approach to options and discretions available in EU law
The revised policies aim to make the exercise of options and discretions by the ECB and national competent
authorities more transparent, consistent and effective. Deadline: Jan 10, 2025.

● EBA issues consultation paper on proportionate retail diversification methods
It consults on its draft Guidelines that will specify proportionate retail diversification methods to be eligible for
the preferential risk weight under the standardized approach for credit risk. Deadline: Feb 12, 2025.

● EBA publishes methodology, draft templates, and milestones for its 2025 EU-wide stress test
The methodology and templates cover all risk areas and incorporate feedback from the industry. The exercise
starts in January 2025, following the release of the macro scenarios, with results expected in August 2025.

● EBA updates list of third-country groups and branches operating in the EU and EEA
It identifies 439 third country groups from 50 countries outside the EU/EEA that are currently active in the area
and 61 third-country groups have branches in the EU/EEA.

● ESMA collects data on costs linked to investment in AIFs and UCITS
It contributes, together with NCAs, to shedding light on pricing practices in a key part of the EU financial
markets, information that has until now not been accessible to retail investors and supervisory authorities.

● EIOPA consults on mass-lapse reinsurance and reinsurance termination clauses
To enhance risk mitigation techniques by promoting supervisory convergence and specifying reinsurance
agreements' termination clauses that can compromise the effective transfer of risk. Deadline: Feb 7, 2025.

Spain

● CNMV new bulletin analyzes the market situation in the last six months of the year
It includes the market situation report, with the most relevant financial market figures at the end of September,
and presents two articles and three sections on topics of interest.

United Kingdom

● BoE, FCA and PRA issue policy on the regulation and oversight of Critical Third Parties (CTPs)
It intends to manage risks to the stability of, or confidence in, the UK financial system that may arise due to a
failure/disruption to the services that a CTP provides to banks. Entry into force: Jan 1, 2025
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https://www.iaisweb.org/2024/11/iais-executive-committee-approves-insurance-capital-standard-for-adoption-by-iais-members-and-concludes-aggregation-method-comparability-assessment/?utm_source=International+Association+of+Insurance+Supervisors+%28IAIS%29&utm_campaign=c2abc4ed7b-EMAIL_CAMPAIGN_2024_11_14_11_50&utm_medium=email&utm_term=0_-c2abc4ed7b-558278426
https://www.iosco.org/news/pdf/IOSCONEWS745.pdf
https://www.iosco.org/news/pdf/IOSCONEWS746.pdf
https://www.bankingsupervision.europa.eu/press/pr/date/2024/html/ssm.pr241108~2c3cf996cf.en.html
https://www.eba.europa.eu/publications-and-media/press-releases/eba-consults-guidelines-proportionate-retail-diversification-methods
https://www.eba.europa.eu/publications-and-media/press-releases#:~:text=EBA%20publishes%20methodology%2C%20draft%20templates%2C%20and%20key%20milestones%20for%20its%202025%20EU%2Dwide%20stress%20test
https://www.eba.europa.eu/publications-and-media/press-releases/eba-updates-list-third-country-groups-and-branches-operating-european-union-and-european-economic
https://www.esma.europa.eu/press-news/esma-news/esma-collecting-data-costs-linked-investments-aifs-and-ucits
https://www.eiopa.europa.eu/eiopa-consults-mass-lapse-reinsurance-and-reinsurance-termination-clauses-enhance-guidance-risk-2024-11-08_en
https://www.cnmv.es/webservices/verdocumento/ver?t=%7b3f1de67e-38e4-4c54-b8d5-2589a2640298%7d
https://www.bankofengland.co.uk/prudential-regulation/publication/2024/november/operational-resilience-critical-third-parties-to-the-uk-financial-sector-policy-statement


● BoE issues policy statement on its approach to enforcement of Financial Services and Markets Act
It includes updates in enforcement policies on securitization regulation, procedure of digital assets settlement,
wholesale distribution of cash and procedures with respect to critical third parties.

United States

● CFPB issues report on financial data privacy protections
It examines federal and state-level privacy protections for consumers’ financial data, noting that, in many
states, privacy protections lag behind safeguards in other sectors of the economy.

● FRB and US Treasury consult on report on the impact of the IAIS’s Insurance Capital Standard
It evaluates the impact of the ICS on U.S. markets. Given its potential negative effects, the states have
indicated that it is not appropriate, and plan to implement an alternative method. Deadline: Jan 12, 2025.

● FinCEN issues alert on fraud schemes involving deepfake media
It seeks to help financial institutions identify fraud schemes associated with the use of deepfake media
created with GenAI tools, explaining typologies, red flag indicators, and reminding reporting requirements.

Recent publications of interest (in English and Spanish):

● Press Article. How should banks integrate climate in their risk management (only in Spanish). August 2024

● Press Article. Basel III: good news for the prudent financial ‘drivers’ (only in Spanish). June 2024

● Press Article. Lessons and reforms one year after the financial turmoil (only in Spanish). May 2024

● Press Article. Will the European Artificial Intelligence Regulation favor the development of this technology?
(Spanish only). March 2024.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.bankofengland.co.uk/paper/2024/policy-statement/the-bank-of-englands-approach-to-enforcement-changes-to-sop-and-procedure-following-the-fsma-2023
https://www.consumerfinance.gov/about-us/newsroom/cfpb-report-details-carveouts-for-financial-institutions-in-state-data-privacy-laws/
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20241113a.htm
https://www.fincen.gov/news/news-releases/fincen-issues-alert-fraud-schemes-involving-deepfake-media-targeting-financial
https://protect.checkpoint.com/v2/___https://blogs.elconfidencial.com/mercados/tribuna-mercados/2024-08-22/como-deben-los-bancos-integrar-los-riesgos-climaticos-en-su-gestion_3947113/___.YzJ1Omxpb25icmlkZ2U6YzpvOjE5YzUzM2M5YWUxMDZkYjAzZjYwZmQ4MzdlNDQ0MzYxOjY6YTFjNTphYzI2YmJjNDA4YjNiNTk2YmQ1MjU1ZWI3NWI3MzhjYjEzNWU2ODQ0NjkwZTA3ZGFjYjJlNjA5OWU4M2M5ZjYyOnA6VDpO
https://protect.checkpoint.com/v2/___https://www.bbva.com/es/economia-y-finanzas/basilea-iii-una-buena-noticia-para-los-conductores-prudentes/?utm_source=Newsletter&utm_medium=email&utm_campaign=Newsletter%203%20de%20julio%202024&utm_salesforcepb=140548&nws=___.YzJ1Omxpb25icmlkZ2U6YzpvOjEyNzQ2MDk5YjYwYzliNTk1NGZmOGQ0ZWNlZmVkOTYwOjY6YTdkZTo5ZjI2NTQ2YzYwZDA5MTdlZWE1NWU1MmE4ZjBkZjI1Y2RiZDI5NGQ5MDg3YjUwNjU4ZDRkMjJiZDhjZTI1ZWNjOnA6VDpO
https://protect.checkpoint.com/v2/___https://www.bbva.com/es/economia-y-finanzas/lecciones-y-reformas-tras-un-ano-de-las-turbulencias-bancarias/___.YzJ1Omxpb25icmlkZ2U6YzpvOmY1Y2E0MTIwZDljNjYxNzczOTcyZjgzZDI5YThkNDRlOjY6MTY4YzpmMjgxOGJmNzU5YWY4MDNkNGQwODEzYjFiZGUzMmMxOTc2MTZiMzMyMWE3NDEyZmUwNTgxY2U3YmIyNjg1NDY2OnA6VA
https://protect.checkpoint.com/v2/___https://www.bbva.com/es/economia-y-finanzas/favorecera-el-reglamento-europeo-de-inteligencia-artificial-el-desarrollo-de-esta-tecnologia/___.YzJ1Omxpb25icmlkZ2U6YzpvOmUyMTExYzkwOTNjNjY5NmQxNWExNmI4MWQ2NzU0NGViOjY6YTVlYTplNWRjNzZmYWIzNWIzNDhlOGYxMzNiMWVhNWI2MzA0ODgwNGRkYWEzMGVkNjBjNDBiNjI3ZmJlOWQ0YzZhZTkwOnA6Rg
https://www.bbvaresearch.com/en/publicaciones/global-financial-regulation-weekly-update-november-08-2024/


DISCLAIMER
The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA on its website www.bbvaresearch.com
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