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Highlights

1.

FSB publishes final report on the effects of G20 financial regulatory reforms on securitization

2. EBAlaunches its 2025 EU-wide stress test

3. ECB to stress test 96 euro area banks in 2025

4, EBA publishes opinion on the interaction between the output floor and Pillar 2 requirements

5. FRB and FDIC publish their withdrawal from the Network of Central Banks and Supervisors for Greening the

Financial System (NGFS)

Global

o FSB publishes final report on the effects of G20 financial regulatory reforms on securitization
The reforms have contributed to the resilience of the securitization market, with no strong evidence of material
negative side effects on the financing of the economy, but some improvements to the framework are needed.

e FSB publishes 2025 work program
Its priorities are digitalization, climate change, NBFI resilience, cross-border payments, SIFls framework,
resolution reforms, global cooperation on financial stability and the evaluation of agreed reforms.

Europe

EBA launches its 2025 EU-wide stress test
It launched its stress test and released the macroeconomic scenarios with the aim to assess banks’ resilience
to a hypothetical severely deteriorated macroeconomic environment. Results are expected in August 2025.

ECB to stress test 96 euro area banks in 2025
Connected to the previous point, ECB will stress test a total of 96 banks (51 of the EU largest banks and, in
parallel, 45 medium-sized banks not included in the EBA sample). Results are also expected in August 2025.

EBA publishes opinion on the interaction between the output floor and Pillar 2 requirements
P2R should not increase as a result of an institution becoming bound by the output floor and highlights the
possibility of double counting in setting P2R of risks already covered by the effects of a binding output floor.

ESAs issue report on the feasibility of further centralization in the reporting of major ICT incidents
They assess the feasibility of three _models: a baseline model, a model with enhanced data sharing
arrangements and a fully centralized model. It considers potential cost reductions as well as efficiency gains.

Financial Regulation: Weekly Update / January 24, 2025 1


https://protect.checkpoint.com/v2/___https://www.fsb.org/2025/01/fsb-finds-that-the-g20-financial-regulatory-reforms-have-enhanced-the-resilience-of-securitisation-markets/___.YzJ1Omxpb25icmlkZ2U6YzpvOjQ4MTNlN2JhMmQ4NzMxMWQ3MWZjNzE5ZGVlYjM1MTk1OjY6NjI0MTo5MWRlNGRkMjU1MTMwYWQ2OTcyMGQ3ODk4Y2NiZTY1YjJjNDQ4NTdhNmIxZWFiNWViYjZmZDg1YzJkNDFmZDRiOnA6RjpO
https://protect.checkpoint.com/v2/___https://www.fsb.org/2025/01/fsb-work-programme-for-2025/___.YzJ1Omxpb25icmlkZ2U6YzpvOjQ4MTNlN2JhMmQ4NzMxMWQ3MWZjNzE5ZGVlYjM1MTk1OjY6ZGNjZjoxYTZiZjIzMzA2OGMxM2Y5MzU3YzhjYzE0MTNjNzUwNzE4NDY0YTE5ZDAyNTcwMTY3YTdkMjNiNzliZjg3MmQyOnA6RjpO
https://protect.checkpoint.com/v2/___https://www.eba.europa.eu/publications-and-media/press-releases/eba-launches-its-2025-eu-wide-stress-test___.YzJ1Omxpb25icmlkZ2U6YzpvOjQ4MTNlN2JhMmQ4NzMxMWQ3MWZjNzE5ZGVlYjM1MTk1OjY6ZDFjODpmNTkwMzJlOGZjZGFlODU3Yzg3MjdkNjNmZGYyOTM2ZGNjODY4MTJmMDM0Zjk1ZWI1NjM3ODlhM2FkNzg3Yzk4OnA6RjpO
https://protect.checkpoint.com/v2/___https://www.bankingsupervision.europa.eu/press/pr/date/2025/html/ssm.pr250120~6e75fde026.en.html___.YzJ1Omxpb25icmlkZ2U6YzpvOjQ4MTNlN2JhMmQ4NzMxMWQ3MWZjNzE5ZGVlYjM1MTk1OjY6NjY2YTo0MDUyMzVjZmE3OGZjYzYyY2QyMmNjNmQ3ZjQ1NjIzOTBhNzU4OTY5ZGVlNmExN2IwYjUzYWQzMGJiN2Q0N2ZhOnA6RjpO
https://protect.checkpoint.com/v2/___https://www.eba.europa.eu/publications-and-media/press-releases/eba-publishes-opinion-interaction-between-output-floor-and-pillar-2-requirements___.YzJ1Omxpb25icmlkZ2U6YzpvOjQ4MTNlN2JhMmQ4NzMxMWQ3MWZjNzE5ZGVlYjM1MTk1OjY6MTBlYzowOTM1ZDcwZTE3NTFhY2Y4YjAzOGRlODUxNGRmY2YxNzJjM2NkZjZmMmZjYmY2MzAwZGE4NTExM2RjMzI3Y2M3OnA6RjpO
https://protect.checkpoint.com/v2/___https://www.eba.europa.eu/publications-and-media/press-releases/esas-publish-study-feasibility-further-centralisation-major-ict-related-incident-reporting-financial___.YzJ1Omxpb25icmlkZ2U6YzpvOjQ4MTNlN2JhMmQ4NzMxMWQ3MWZjNzE5ZGVlYjM1MTk1OjY6ZGI1YTpiYzExMjcyNDM1OWE2MmRjZjBjMWEyZGJlOWM1YzkwMDA0ZWUxZjQ2ODRlYmZlZTQ0MGJmNjE5NmI3ZjE4OTY2OnA6RjpO

BBVA

Research

EBA repeals guidelines on major incident reporting under PSD2
It repealed these guidelines due to the application of harmonized incident reporting under DORA from
January 17, 2025. It aims to simplify the reporting of major incidents and provide certainty to the market.

EC, ECB and ESMA launch new governance structure to support transition to T+1 settlement cycle
It has been designed to oversee and manage the operational, regulatory and technological aspects of this
transition. It will involve authorities, market participants, financial market infrastructure and investors.

ESMA and EC publish guidance on non-MiCA compliant ARTs and EMTs (stablecoins)
They have released a statement providing guidance on how and under which timeline crypto providers are
expected to comply with the requirements of Titles Ill and IV of MiCA, as clarified in the EC’s Q&A.

ESRB publishes macro-financial scenario for the 2025 EU-wide banking sector stress test
It contains the baseline and adverse macro-financial scenarios that banks are required to use in the 2025
EU-wide stress-testing exercise coordinated by the EBA.

Council and EP reach provisional agreement to simplify financial reporting requirements
It will reduce administrative burden for authorities in the financial sector, by simplifying existing rules on data
sharing between the ESAs and other financial sector authorities and by limiting new reporting requirements.

United Kingdom

PRA publishes letters on 2025 supervisory priorities
Letters for international firms and UK deposit takers. Common themes across priorities: robust governance,
risk management and controls, accurate information and proactive identification and mitigation of risks.

United States

FRB publishes its withdrawal from the NGFS
It explains that the work of the Network of Central Banks and Supervisors for Greening the Financial System
(NGFS) increasingly covers a range of issues that are outside of the Board's statutory mandate.

FDIC publishes its withdrawal from the NGFS
It explains that the work of NGFS is not within the FDIC’s authorities and mandate, and thus the FDIC has
withdrawn.

Recent publications of interest (in English and Spanish):

Press Article. Less bureaucracy and regulation to boost European sustainability (Spanish only). January 2025
Press Article. The role of tokenization in the financial system of the future (Spanish only). January 2025
Press Article. How should banks integrate climate in their risk management (Spanish only). August 2024

Press Article. Basel lll: good news for the prudent financial ‘drivers’ (Spanish only). June 2024

Previous edition of our Weekly Financial Regulation Update in English.
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DISCLAIMER

The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR?”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public

communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA on its website www.bbvaresearch.com
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